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TO MY BKLOVED PARENTS I DEDICATE T^IS BOOK, 

WHO IK EARLY LIFE BENT MY 

YOUTHPCTL MIND TOWARD AI.MIOHTY GOD AND THAT 

FULLE8T FREEDOM OF THOUGHT AND 

ACTION, WHICH A BELIEF IN 

HI8 UNIVERSAL AND ONLY SOVEREIGNTY INSPIRES. 

MAY IT HELP FORWARD THE SOCIOLOGY 

OP A TRUE CHRISTIANITY 

UNTIL THE ANARCHISM OP HEAVEN 18 ESTABLISHBD 

AMONG MANKIND. 



Some years ago there lived a very prosperous farmer 
od hia famUj who tt was eupposed must hâve a large sum 
f mone; secreted about bis farm bnildînfrs. He kept no 
ank acconnt, but was industrtous and economical. TUe 
ame of his -wealth spread, and flnally reached the ears of a 
aag of highway mea, who at once determined upoa robbeiy. 
he desperados secreted themselTes ia a wood, in the 
nmediate neighborhood of tbe farm, and awaited a suitable 
pportunity to make tbeir deseent, like vultures, upoa the 
Hnîly. The time came Booner than expected I Tbe night 
'as dark and Btormy. A drlzzliog rain made it unlikelj 
lat anj one would be stirrlngont — jnst theklndof weather 
)r deeds of darkness. The robbers, one at a time, creptout 
[ th« wood in différent directionn. They feared neither 
olicemen nor constable. OfBcers too often in league with 
rimluals. They were well acqnainted with tbe habituai 
irruption of courts. Bo they «xercised a boldness not 
muuoB to men of tbla clan. Qnletly, howerer, tbey 
SMtaad the ternihoan. Svery door and window wae 
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f astened securely, but af ter searching ail other available 
places for an entrance they at last discovered a cellar 
window, although closed, yet left unfastened by the neglect 
of some one. Through this they crept, one at a time, leaving 
only one man on the outside to keep watch and give the 
alarm if any one approached. From the cellar they emerged 
into the kitchen, and thèn separated, that they might 
attack and overpower the inmates of the household in their 
bedrooms at once and at the sanle time. The plan succeeded. 

Ail the maie members were awakened only to find the 
muzzles of revolvers at their heads and in the hands of 
maâked men, who («"dered them to be quiet with voices that 
had murder in every intonation. They were securely bound 
and gagged. The female portion of the household, too 
frightened to do otherwise, quietly submitted to the same 
binding and gagging process. AU having been secured the 
work of search and seizure was gone through with. Every- 
thing of value was taken and put in piles upon the floor ; 
but no money was found. Then the real crime of the fiends 
commenced. They tortured every member of the f amily to 
make them disclose the hiding place of the treasure, but 
without avail. Each one of tlie f amily protested that he or 
fihe knew nothing of any treasure or hiding place. 

At last the robbers took the old man, bound and gagged 
and put a large rope, with a slip-noose in the end, around 
his neck. They dragged him to the barn and threw the 
long end of the rope around a high beam, then dragged the 
f armer up. leaving him just so his toes touched the floor, and 
kept him there until to save his life he was compelled to give 
up his hard-earned cash. After debauching the females 
and inhumanly torturing the maies, the robbers left with 
their booty, and at last accounts had not been apprehended. 

The poor f amily were left bound and gagged until 
morning, when an absent son retumed and found them. 
The old farmer died from his injuries the next day, and two 
of his debauched daughters now lay in a precarious con- 
dition. There is talk of lynching the robbers if they are 
caught, but the police and constabulary will protect them 
from the mob, and the lawyers for the défense will make a 
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strong case in their behalf , while the court is suspected of 
— ^well — ^judges are only lawyers grown old with coiiscience& 
toughened. 

This little story, based on fact, represents, thouglL 
feebly, the relation that exîsts between the producing 
classes and the banks of Amerioa. The courts, lawyers, and 
constabulary hold the same relation to the banks they do to 
the robbers above mentioned. The banks are the great 
disburping agencies of the government, and the principal 
source from which the people obtain loans and discounts. 
Such being the case they hâve the power to contract' and 
expand the currency of the nation at will. Any refusai on^ 
their part to extend loans to the people or any gênerai 
refusai »to discount notes will produce a général financial 
panic* like the présent one (1893), or the dozen or more 
former ones which hâve occurred in our nation's history. 



CHAPTEE IL 

BKVOLUTION. 

The first financial panic this country ever saw was 
foreed by the monopolîes, trust companies, and moneyed 
classes of Eng-land upon oar forefathers in the time of 
George III. It was called a révolution. Like the présent 
panic it was caused by a war upon sllver — the Fine Tree 
Shilling — and légal tender paper issues by the then English 
colonies in America. The dèmonetization act and restrain- 
ing bill, passed by the British parliament in 1748, resulted 
in the déclaration of Independence. The first mint in the 
American colonies was established in Boston in 1652. It 
was established to coin silver and keep it in circulation. It 
was soon closed by orders from England, but notwithstand- 
ing them it was again opened in spite of prohibition by the 
mother country in 1675. It may be well to say hère that 
the issue of médiums of exchange by the colonies in any 
form, metallic or paper, were from first to last opposed by 
Oreat Britian^ and consequently by the governors of the 
colonies who were appointed by the British goyernment. In 
1688 for the second time Governor Andros compelled the 
Boston mint to be closed, and the instituting of it formed 
one of the principal charges against Massachusetts for which 
the charter of that colony was revoked in 1691. In 1720 the 
Boyal Instructions forbade the sTovernors of that colony to 
sign any acts for issuing paper money. In 1740 the British 
parliament declared the old joint companies* act to be of force 
in the colonies, this even compelled the banks to wind up. 

In the y car 1748 originated the act for regulating and 
restraining bills of crédit in ^he colonies, and dedaring that 
in no case should paper money be made a légal tender. 
Everv effort to coin silver or issue pàper in the colonies was 

10 
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overthrown by the machinations of the British money classes 
and oppressive edicts of parliament, until thèse répressive 
cnrrency measures (like those . of the American congress 
from 1866 to 1896) called forth a protest from Samuel Adams, 
John Choate, Benjamin Franklin and Patrick Henry, as an 
invasion of personalliberty. Paine's '^Bights of Man" fol- 
lowed, and there can be no doubt that the bitternesa 
engendered by the controversies and conflicts over the issues 
of paper money and the stopping the mintage of silver was 
one of the principal causes of the Bevolutionary war. 

This view is confirm^d by Professor Sumner in his 
history of American currency, and by Horace Twells, an 
eminent English financier of this century, who says: '' In 
an evil hour the British govemment took away from America 
its représentative money, commanded that no bills of crédit 
should be issued; thatthey should cease to be a légal tender» 
and coUected ail the taxes in hard silver. This was in 1773. 
This, the real cause of the disaffection of the American 
colonies, is passed over by most historians in silence." 

Financial législation a hundred fold less répressive than 
the Contraction Act of 1866, or the Banking Act of 1862-3, or 
the Crédit Strengthenmg Act of 1869, the Bef unding Bill of 
1870, or the Demonétization Act of 1873 — changing the unit 
of value from silver to gold, — ^the Besumption Act of 1875-9, or 
any one of a dozen other fiuancial acts, passed by congress 
in the last twenty years — caused such men as Washington» 
Adams, Franklin, Hancock, Jefferson and Sherman, Putnam 
and Green, y es! thirteen American colonies to go to war 
against the mother country. A war that lasted seven 
years. It was an unequal struggle, yet glorious. It was 
against the same English money power we fight today. The 
same kind of trusts. Of ail abhorrent trusts the money 
trust, the interest gathering trust, the usurer's trust is far 
the worst. A war against 5t of ail wars the most glorious* 

May the présent controversy over silver and the 
afreenback continue until ail banks of issue are wiped out» 
silver remonetized and greenbacks take the place of bank 
bills, or let us hâve a redeclaration of Independence, a 
second révolution and a new constitution, providing for the 
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Initiative, Beferendum, Imperative Mandate and Propor- 

|;; tional Représentation. In short, a democracy in place of 

p^ représentative oligarchies. 

Il Ëngland failed in her attempted military conquest of 

the colonies, but no sooner had Lord Cornwallis surrendered 
his sword at Yorktown than she begun our financial con- 
quest, aided and abetted by Tories, Federalists and Whigs. 
The Hamiltonian school of politics has flourished in 
America, and would long since hâve imperialized the 

p-'i ■' republic had it not been for the occasional triumph of the 

Jeffersonian school of politics, most notably under the 
leadership of Andrew Jackson and Abraham Lincoln, both 
nien placed in power by the surging, restiVe, dissatisfied 
masses, and both men were fought almost to the death by 
the bondholding, bank stockholding, industrial slave svnd 
chattel slave owning aristocrats, north and south. 

The interest-gathering, bond-clipping, industrial slave- 
holders attempted Jackson's assassination in the rotunda of 
the Capitol, and did assassinate the réputation of himself 
and family. The same class of aristocrats made Lincoln a 
minority président and forced him to be inaugnii^a^ted in 
secret, and the chattel slave-holders, or their tools, finally 
assassinated him. 

Democrats who foUowed Jackson, and Republicans-who 
f oUowed Lincoln belong to the same school of politics, and 
naturally gravitate together in the présent struggle against 
financial min and slavery. 
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CHAPTER III. 

FANICB BEFOBE THE WAB. 

Parties change, prineiples never. The men who now 
favor gold monometallism under the disguise of '^ parity of 
the metals," the men who favor National Banks and pro- 
tection in whatever party they are found hâve the same 
politics and belong to the same party as those old aristocrats, 
,who, under the leadership of Alexander Hamilton, tried to 
form "a strong government" at the close of the Révolu tion- 
ary war. This policy grew out of a want of f aith in the 
people and a belief that they vsrere incapable of self-govern- 
ment. 

In a speech on this subject, June 18, 1787, Mr. Hamilton 
said: *^I believe the British government forms the best 
model the world ever produced. * * Ail communities 
divide themselves into the f ew and the many. The first are 
the rich and well born, the other the mass of the people. 
Nothing but a permanent body (like House of Lords) can 
check the independence of democrats. Their turbulent and 
nncontrolling disposition requires checks." 

With this as a foundation principle, Hamilton, who 
was the first secretary of the treasury, urged the establish- 
ment of a National Bank modeled upon the British System. 
Upon bis recommendation the first bank of the United 
States was established with a capital of $1,000,000. Three- 
quarters of which was United States bonds, and one quarter 
coin. The scheme of double interest with a vengeance was 
now commenced, and has been kept up down through a 
succession of financial panics and convulsions to the présent 
disaster of 1893. The history of one is the history of them 
ail. The horrors of bankruptcy, foreclosure, taz sales, 

mortgage sales, stop laws, stay laws, tramp laws, suicide, 
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' and imprlsonmeat — ail hâve been witnessed 

edio^r crash. 

jT to the News-Tribune of Aprll 19, 1896, the 

Détroit &ud Wajue count; — the wealthiest 
le State — Inoreased from S3,707 1» ms, to 
1 1895 — over 500 per cent 

nne says, "the descriptions of property, sold 
iludes a large percentafife of the homes of the 
:, who hâve been forced to quit pajing on their 

the reason that the burden bas become too 
Ider." 

I who reail thia, however, who ahould be watch- 
t taxes are not nunecessarily increased, and 
icans ol pajrment deoreased by législation, will 
ce this bas been done, spend more tiœe trying 
ir parties wltb falsehood and sophistrj than 
irying to destroy and overthrow them — althongh 
r uheir poHtîcal crimes. Patriotism is now 
) in partisanship, and men seemingly love ta be 
ee their countrj defranded — provided the fraud 
is committed by their particular party. 
panic after the charter of this Britlsb banking* 
lerica occurred in 1809, theu followed others la 

foUows, to-nit; 1814, 1819, 1825, 1834, 1837, 
1857, 1861, 1873, 1881, 1893. When Bamilton 
tbia terrible robbing scheme in J791, Pitt, the 
1 statesman, said : " Let the Americans adopt 
; institutions, and their boa^ted independence 
■e phantom. " 
at crnshing power we realSze the force of that 

the light of our présent humiliating position, 
aident on his knees before that same John Bull 
ered to George Washington, begging him to 
ds into hls pawnshop and accept a mortgsge 
pie forever. Eacb and every panic has been 

an expansion of crédit, banks bave increased 
i every direction, entcrprises of every kind hâve 
ted, moneyloaned on doubtfnl security, corners 
k and cotton and trosts of every natnre enconr- 
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aged; when from no conceiTable cause banks hâve as 
stiddenly withdrawn their loans, refused discounts, and 
withdrawn their bills from circulation, tig^htened the slip* 
noose of contraction around the necks of ail business enter- 
prises and choked thçm until they delivered up their 
property for a tittle of its actual yalue. Contraction is the 
Tampire which sucks ail the life-blood out of business 
enterprise. 

When the banks refuse to loan money on good secu^ity, 
or when even, from any cause, they are unable to continue 
discounts on the s^me security as formerly, ail business 
becomes <srippled. Men who are in debt must sell their 
property at ruinoùs sacrifices to meet their obligations, 
gênerai bankruptcy and universal business disaster take 
the place of prosperty and thrift. Every panic in our 
history came like a dap of thunder in the midst of the 
greatest prosperty. It was the explosion of a cannon on a 
fête day. When the smoke deared away the only account 
taken was that of the dead, wounded, and missing. Even 
bankers themselves are destroyed by the gênerai disaster 
which their System makes absolutely certain. Under the 
présent System of loaning and dlscountiug money the banks, 
like the robbers above, bave a slipnoose around every neck 
' of every man doing business, and can draw everyone of them 
up over the great beam of their cupidity and there hold 
them on tip-toe until forced to part with the savings of a 
lif e time. Every panic is but the bankers pull upon the 
hangman's noose, already fastened by successive congresses 
of incompétents, around the necks of prostrate industry 
tbrough a false and fallacious financial System, which places 
the producing masses, bound and gagged, in the hands of 
the unproductive money loaning, interest gathering classes. 

When ai the close of the war the republican party 
destroyed the paper currency and paper fractional sçrip and 
issued bonds in its place, it placed every producer of wealth 
between the iron jaws of the National bank sharks. When 
it afterwards demonetized silvei it simply increased the size 
of the sharks' jaws, and whetted their appetite. When af ter* 
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^ wards the Sherman law was repealed the shark simply 

l'i swallowed ail there was lef t of financial hope for the people^ 

r. as the whale swallowed Jonah, and we believe the dose will 

^^» kill that greatest living Octopus of ail — ^the National Bank 

g. System. 

After thèse three ûnancial acts the banks eontrol ail 
there is left of the currency: They tighten the money 
market. They not only tighten it but tie it up absolntely. 
This reduces the value of ail securities. , Bailroad stocks 
that were good formerly become worthless as collatéral. 
Real estate that yesterday was gilt edge will not be taken 
at the banks tomorrow. Stocks of machinery and goods are 
no longer good security. Nothing can be used to hire money 
upon but the best income property, while the banks by 
contracting their loans hâve decreased the value and 
incomes of ail property. 

The f ollowing, taken f rom the Détroit News-Tribune, of 
April 19, 1896, illustrâtes the situation : 

^^ The money market is tight, but not because there is 
not enough money in the hands of capitalists and banks, but 
because thèse holders of the needful are generally dissatis- 
fied with the security offered. One Détroit banker says the 
tightness is necessarily caused by a demand for money to be 
used by merchants or manufacturers to bùy stocks or 
machinery, or to finish goods for the market, or by specula- 
tors who wish to invest in securities which hâve been 
abnormally low. For instance, a manufacturer may go to a 
bank and say he wants a loan of $10,000. The bank 
authorities say : 

** What are you going to do with it ? " 

*' Well, I want to buy a little improved machinery and 
new stock." 

** But," says the banker, **you hâve made no profit on 
your product for two ^ears. What hâve you got for collat- 
éral security ? " 

** I hâve 'steen shares of railroad stock," said the 

merchant. 

*' But that road lost money last year and didn^t make 
any the year before," answers the bank officiais. 

*^ Well, I hâve a small subdivision on the Bouge, which 
is worth something." 

**0h, yes; it will be worth money some time," says the 
banker, *' but not now." 

At this point the incident is generally closed, and the 
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would-be borrower goes ont of the bank with a feeling as 
though he had been struck with a stuffed club. But he 
might also say : 

" I hâve a row of four brick bouses, that I hâve rented 
to good tenants, who pay me 'steen dollars a month in 
advance." ^ 

**Ah, that is différent," say s the bank officiai. "Let us 
hâve the bouses. They are making money." 

**The trouble with many manufacturers and merchants is 
that they hâve no income-producing property, like the 
borrower above cited, and the banks hâve to give them the 
marble heart." 

Thè fact is hère plain, by panics the banks render every- 
thing worthless but the choîcest inside city property. The 
banks make the panics. The banks give us the ' 'marble 
heart.*' Merciful God ! when will the t!me come that the 
voting asses and business fools of America will learn that 
they can establish a government banking System like the 
government postoffîce System, and the people, through their 
government, can loan money to themselves; then ail prop- 
erty will be income-paying and no National bank or private 
bank shark can give them the "marble heart." 

How long will we be such driveling idiots as to delegate 
to private corporations the right to issue, loan and receive 
on deposit the people's money, a sovereign function which 
should be exercised only by the government itself ? 
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CHAPTER IV. 

PRESENT PAinC— IT8 CAUSE. 

In the présent panic (1893) theûrst explosion heard came 
from England. At least six of our periodical p&nics first 
started in England, due whoUy to an attempt to maintain 
a specie basis, which, by the way^is impossible for any given 
length of time. In February, 1893, several million dollars 
of American railroad and other securities held by British 
capitalists were placed npon the New York market at priées 
much below their real value. The railroads had undergone 
no change in their management, their eamings were kept 
^ np to and in many places above their usual normal stand- 

point. Bu&iness ail ov«r the United States was prospérons. 
Dividends were regularly paid, but English capitalists for 
Bome unaccountable reason wanted gold. The Barring 
Bros, and several of the other leading and oldest banking 
houses in England had failed. It finally came to the surface 
that English bankers and capitalists had been recklessly 
speculating in South America, Africa, and Australia. 

The Détroit Tribune of April 27, 1895, had the foUowing 
news item : '' The weekly settlement at London was satis- 
f actorily concluded. The payment for mines was enormous, 
and money suddenly became scarce and loans were made by 
the Bank of England. Most of the £60,000 in gold exported 
Friday to the Cape is in connection with the issue of the City 
of Johannesburg loan, and is a spécial opération. Gk>ld is 
still bought by the Rothschilds in the open market." 

This was simply one item of many colnmns, such matter 

that had been appearing in the press for two years. For 

several years European bankers had been buying gold as 

merchants bay hogs and pig iron. (A commodity money ! 

EL. What a curse.) They had met enormous losses in Panama 
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and elsewhere and must realize cash to make up the déficit 
in tfaeîr bank accotints. The best securities, and thcNse 
-which could be turned into cash the qu-ickest, were the 
"American's." 

Now let it be borne in mind that none of thèse securities 
were due, payable or collectable. The companies they were 
against were solvent. But by placing those securities on 
the American market for less than they were worth 
European capital ists could realize upon them and obtain the 
cash. Thèse securities were purchased by American capi- 
talists in our large cities, and paid for in paper currency, 
including silver certificates. This enormous sale of foreign 
holdings of American securities made an unusual and 
tinheard of demand for gold. Now one would suppose that 
if England wanted gold or any other< commodity in this 
country the place for her to get it would be to go to those 
persons who hâve that commodity for sale. Not so with 
^old however — a commodity like every other métal — but 
because of the ignorance of our people on financial questions 
as reflected by our congress in 1875, we unwisely, yes 
foolishly, made a law binding ourselves on and after 1879 to 
redeem in coin, or its équivalent, ail obligations of the 
United States, even including our paper money. 

This law is called the Besumption Act. How few peo- 
ple realize its force and far reaçhing scope. How few 
people realize tbat under this law our nation is forced to 
maintain b reserve of $100,000,000 in coin in the treasury for 
resumption purposes. That under the rulings of the secre- 
tary of the treasury that reserve is interpreted to mean 
^Id; that silver is no longer a final rédemption money; that 
this act and this reserve is unnecessary if the government 
issued ail her money and made it a full légal tender for ail 
debts, public and private, including duties on imports, and 
interest on the public debt. That if the government made 
ail its money of hard silver it would need no Resumption 
Act. 

That the only paper money we hâve made since the 
war a full légal tender, and receivable for duties and payable 
/or interest, was the dem^d note. Thatitnever fluctuated, 
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but kept at par with gold throughout the war and ever 

after so long as it was in circulation. 

5^f In proof of thîs The Labor Union, of Minneapolis, of 

'f,J- May 9, 1896, published the foUowing, copied from the 

|:f the Chicago Sentinel : 

I;:' '* Ralph Beaumont in a récent letter to the Missouri 

é; World makes the point that the greenback dollar ne ver 

M: depreciated an eighth of a mill for ail the purposes for which 

^ ^ it was made. 

^ *' The greenback has always been 100 cents for what it 

^ • was created for. There were two things that it was not a 

p dollar for; those were duties on imports and interest on the 

public debt, and the demand for gold to meet thèse two 
demands, caused it to go to a premium, and it is a mistake to 
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tï} say that greenbacks were depreciated. The real truth is 

p gold appreciated. The greenback îs an honest dollar as far 

as it was made so, and it is responsible to no one for being a 
bastard only the repu blican party . 

*' There was another greenback that Mr. Beaumont does 
not refer to. It was termed the demand note, was not 
redeemable in gold, but filled just as many offices as the 
gold dollar. This greenbac^ was good at the cusiom house, 
and the interest on the public debt could be paid with it. It 
therefore kept even pace with gold ail through history. 
There were 60,000,000 of thèse issued, and were the first sent 
out by Lincoln and Chase. 

*' There was another note also called the 7-30, upon 
which interest was paid, and passed from h and to hand until 
the interest accumulated sufficiently to make it an object for 
hoarding purposes, but it is the demand note only we hâve 
référence to hère, 

^' Duriog the last campaign the junior editor of this 
paper attempted to make a speech in the neighbor town of 
Channahon and referred to this demand note as being some- 
thing of a scientific circulating note, as it filled ail the 
requirements of gold or any other money in circulation, and 
therefore was worth just as much as any other. When gold 
sold at $3.85 on Black Friday for spécial purposes, the 
demand note went up with it and sold for $3.85. 

*^ After the speech George Gaskill, an old acquaintance, 
arose in the audience and said that very incident of a dpmand 
note caused him to investigate the financial question. Early 
in the war he met an old neighbor on the highway who paid 
him $50 in one of tliese demand notes. 

*' * What is that?' I d-sked," said Mr. Gaskill, ** for I had 
ne ver seen or heard of anythiug of the kind before." 

(i ( Why,* said this neighbor, * that money is as good as 
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^old. That'isa gôvemment note, given out by Unde Sam 
himself.'" 

" Mr. Gaskill said he kept the note a year or two, not 
needing the money, and one day when in Joliet offered it to 
Mr. Barrett, a hardware dealer, in payment of a bill he 
owed of $31.75. 

"Great Scott P' exclaimed Mr. Barrett. ** Where did 
you get that ? " 

"• Why, what'6 the matter with it ? " 

*' Why," replied Mr. Barrett, ** that note is as good as 
gold." And he gave back to Mr. Gaskill over $60 in change, 
sô that Mr. Gaskill got over $90 for his $50 note — very good 
interest, hy the way, for a couple of years' time. 

" This is one of the reasons the great money kings 
accuihulate their wealth so fast and the farmers and pro- 
ducers lose ground so rapidly. The wealth is transferred 
from one to the other by financial législation. Mr. Gaskill 
hid his $50 in a napkin and received $40 bonus on its 
idleness. 

'* We hâve had very much of this class of législation in 
the past thirty years. Time and again one-half the value of 
ail the marketable propertyin the land has been transferred 
by one sweep of a presidential pen from the possession of 
the industrious classes to the spéculative classes. 

** Do you know of any tariff législation or any other 
measure that can sweep the decks like this ? " 

This article establishes the fact that money dépends for 
its value upon its utility, not its possible rédemption in coin. 

The demand note had ail the functions of money — ^a 

perfect money. Gold can hâve no more. Its commercial 

value is its curse. For the moment the commercial value of 

the métal in the coin rises above its coin value— or rather 

légal value — that moment gold disappears from sight, or 

crosses the océan. Contraction and consequently panic 

foUows. We do not want "sound" money — that is money 

we hear about but never see — but real tangible money. 

Money we see and feel, whether we hear of it from politi- 

cians and bankers or aot. Such is the greenback. The best 

rédemption a money can hâve is in taxes and revenues. 

In congress, September 13, 1837, John 0. Calhoun said : 
** It appears to me after bestowing the best reflection I can 
give the subject, that no convertible paper — that is, no 
paper whose crédit rests on a promise to pay — is suitable for 
a currency. It is a form of crédit proper in private trans- 
actions between man and man, but not for a standard of 
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▼aine to perform ezchangfes generally, which constitùte the 
appropriate fnnctions of moiiey or currency. I hold crédit 
to poseess in many respects a vast snperiority OTor the^ 
me^s themselves. I objeet to it in the for m which It has^ 
aasnmed in the bapking* System for reasons that are neither 
lîg^ht nor few, and that neither hâve nor can be answered. 
The question is not whether crédit ean be dispensed with, 
but what is the best possible form, the most stable, the- 
least liable to abuse, and the most convenient and cheap. 
I belicTe that g^yemment crédit in the form I sug^gest. 
(treasury note) combines ail the requisites of a crédit circu- 
lation in the highest deg^ree, and also that grovernment. 
ought to use no other <^edit but its own in its financial 
opérations.'* 

The republic of Venioe had a paper money based on 

national crédit over 400 years that kept at par with gx>ld. 

Calhoun says : "• North Caroliua once had a paper monejr 

based on duties and revenues that never fluctuated but kept* 

at par with coin." The form was as foUows : 



r. 



I* 

I* 



NORTH CflROLINfiCURRENCY 



SIX DOLLARS. 



By authority of Congère ss at Halifax, April 2, 1776. 



WM. ALSTON. 



B. MCCULLOCK. 



G. HlLL. 



o 



'Ni/O 



Calhoun states the popition correctly. The fight is now 
between government issues and bank issues, the same as in 
1837. The banks despise government issues of silver as. 
much as paper. They despise anythiug that can be had in 
sufflcient quantities to dispense with bank issues altogether. 
Hence their fight for the scarcer material — gold. 

The Resumption Act is therefore a fraud upon the peo- 
pie. To maintain it the government must periodically issue 
bonds to buy gold. This will make the debt perpétuai. Or 



there mnst bé kept such enormons tariffs and reyenues 
eanstantly flowing into the treasnry as to lorever impoTeriah 
the people. 

The overbigrdened and tax-ridden people will not pnt up 
with either alternative yery long. Cleveland*s policj is to 
issne bonds to maintain the gold réserve, or to retire and 
<cancel the national treasury note (g^reenback). The repub- 
lican policy is to place upon the people such hig^h taxes, 
•called protective tarijffs, as will maintain the fifold reserve 
■against ail syndicates, foreigners, and ôther possible con- 
tingencies. Either policy îs disastrous. 

A better policy would be to repeal the Besumptlon Act, 
retire the bank bills and issue an unlimited coinage of silver 
in their place at a ratio of 16 to 1. Any deficiency in the 
■currency could then be supplied with légal tender treasury 
notes, as advocated by the Jeffersonian school of politics 
«ince the foundation of the govemment. 

Under the Besumption Act any republican président 
"would hâve done just what Grover Cleveland has done, 
«except, perhaps, the republicans would hâve raised more 
revenue by higher duties to protect their especial bed- 
f ellows — the trusts and other monopolies. Cleveland serves 
-the classes and robs the masses openly. The republicans do 
the same thing more effectually by secret conclaves and 
^nachinations, while falsely pretending to be *'holier than 
Ihou." Republicans pray for God to bless the poor, then go 
-eut and plunder them of ail God^s blessings. This is only 
<me way of robbing the altar of God. Only one way of 
•stealing the livery of Heaven to serve the devil in. 

We hope to see the time wtien Christians will vote as 
well as pray in the service of Almighty God. So long as the 
Besumption Act stands the govemment must ever be in 
jreadiness to redeem in coin ail its obligations, and ail money 
^or which private obligations are exchanged; hence by 
-indirection ail our securities in Europe are placed on a gold 
l>a8is, and the govemment must supply the coin. It cannot 
l>e done without panics, whenever our corporate securities 
lield abroad are returnei for sale in any considérable 
^nantities. 
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When this Resumption Act was on its pasnage in th» 
honse, William D. Kelley, of Pennsylyania, said: **Upon. 
what demanda do we propose to résume gold payments. 
Over $300,000,000 of greenbacks, over S300,p00,000 of bankr 
notes, $2,200,000,000 national debt, $385,000,000 state secnr- 
ities, $543,OO0jOOO city securities, $2,170,000,000 railroad and 
canal bonds.' ^Gentlemen may say,' 'why the passage ot 
this act does not mature those obligations. No, gentlemen, 
it does not; and I do not prétend to assume that the con- 
version of ail, or a considérable proportion of them will be. 
sought; but when you remember that ail those securities are 
marketable in our market, it matures ail of them that may^ 
be held by foreigners who can send them home, hâve them. 
sold and draw the proceeds in gold. It puts our government- 
in the «attitude of holding itself up as the réservoir of gold 
from which ail its creditors and those of our people (and 
they are found in ail civilized nations) may draw for gold 
when they need or désire it. It puts upon the gold paying^ 
basis ail book accounts, promisory notes, and mortgages and 
judgment debts. It piles up such an amount of debt as no 
nation bas ever undertaken to pay in a money based on a 
single métal." 

Such was the situation the Eesumption Act placed ùs in 
then, but far worse is the situation today. Our creditors 
abroad are selling American securities in our markets and 
taking our gold away. We are constantly^issuing bonds ta 
supply the reserve. We must continue to do that ad 
infinitum, raise the tarifs to tax the supply from the people 
— ^which will not necessarily bring gold — redeem in silver or 
repeal the Resumption Act. Repeal the Resumption Act is. 
the best policy. Redeem in silver is the next best pplicy. 
But the bond and tariff policy must stop or the sword and 
torch of révolution wiU soon overshadow the land. 

*' God gfive us men ! A time like this demands 

Great hearts, strong minds, true faith and ready hands. 

Men whom the lust of office cannot kill ; 

Men whom the spoils of office cannot buy ; 

Men who possess opinions and a will ; 
' Men who love honor ; men who will not lie ; 

Men who can stand before a démagogue 
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And damn his treacberous flatteries without winking, 

Tall men» stin-brpwiied, who live above the iog 

In publie duty and private tbinkmg, 

For while the rabble witb tbeir thumb-wom creeds, 

Tbeir large professions and their little deeds, 

Minglc in selfish strife, lo ! freedom weeps ; 

Wrong mies the land and waiting justice sleeps." 

Influeuced by money brokers we made one kind of 
:money redeemable in another kind of money. Under the 
Sanking Act we hâve bank bills redeemable in greenbacks, 
4ind under the Resumption Act we hare those same green- 
backs redeemable in coin. Still further, under Grover 
<71eTeland's stupid, asinine policy, we bave a United States 
iireasurer redeeming two-thirds of that coin, viz. : silver, in 
4fold. Thus placing the national treasury and the entire 
X>eople at the ruthless mercy of American and foreign money 
xshangers. The interprétation of the Resumption Act should 
be left to no man, however exalted his position. It is 
âufficiently harmful when carried out according to its letter 
a.nd spirit, which reads coin, and from the necessity of the 
case if from no other reason — because of the scarcity of gold 
— was intended to mean coin, i. e., both gold and silver. 

The Lansing Bepublican of March 14, 1896, reporting 
Senàtor Gockrell's (of Mo.) speech in the United States 
senate, says : 

'* He argued that ail government bonds were payable in 
either gold or silver coin under the Stanley Matthews joint 
resolution. He declared that there was not a single obli- 
gation of the government payable in gold, with one solitary 
exception — the gold certificates — and that their exclusive 
payment in gold was a voluntary assumption on the part of 
the secretary of the treasury. If it had not been for that 
assumption on the treasury department there would hâve 
been no trouble. There had been no raids on the treasury 
gold prior to October 14, 1891. The silver dollar had been 
np to that time the watch dog of the treasury, and had been 
infinitely more successful in keeping off gold raiders than 
"the Rothschilds and the Bélmonts had ever been since. 
*And they are still the watch dogs of the treasury in France 
^nd Germany,* Senator Stewart (pop., Nev.) suggested. 

'*Yes, everywhere, except in the United States." f' 

When gold began to go across the water because foreign 
liolders of American securities had dumped 9100,000,000 or 
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uta of onr stocks and bonds on the Americaa 
A an enormous sacrifice, instead of quietlf buying- 
a discount, keeping stUl, and wheti tbe paper paid 
, wafi presented for rédemption, redeeming It ia 
(TOld at the option oi the ^vemment, thus inakin|> 
jsitieB of our Englisb cousinB onr opportanity. 
bankera and financiers, includlng' the président, 
iutire cabinet raised a "hue andcry" agsinst silTer, 
>inposed over two-tbirds of onr final rédemption 
lemanded the repeal of the so-called Sherman law, 
tbreats on the part of bankers the wlthdrawal of 
i refusai of further discounts, g, financial panic waa 
ited whicb threw the entire cauntry into confusion, 
>ut, jes, convulsions. Durlng which bj threats, 
brlbery, and the libéral use of public patronage, 
ey chan^cers throngh tbeir wiUlng tool, Grover 
i, and tbeir paid attomey, John Sherman, tha 
lemooracy and republican angflomanîacs forced the 
'. the Sherman silver law, which provided for the 
of from two to four millions of silver dollars 
i and destroyed what was left of America's stlver 
on. During this crisis the danger to the republic of 
ment of EO much public patronage In the hands of 
Ident was made apparent. The warnlng voice of 
i on this snbject was recalled. America's chief 
s had officiai patronage enough under hia control to 
! polittcal leaders of a nation. Cleveland and his 
kn lieutenant, John Sherman, had the cold blooded, 
mess to do it 

Détroit Tribune, Of February IS, 1896, contained 
iving brief excerpts from the speeches of Senators 
of Colorado, and Lodge ot Massachusetts, delivered 
dited States senate the day previons : 
SEKSATIONAI, 8FEECEBS. 

. WolcOtt interjected a brief but somewliat sensa- 
•eecb. He said the real menace to the country was 
er of pBh'onage lodged with the executive, and 
id nerer before beeu used ta «uch an extrême as 
e présent administration. A feee coinagv bill would 
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» 

liave passed through the last house of représentatives had 
not the power of patronage been brought to bear by the 
^tdministration especially the patronage controlled by the 
•secretary of the treasury. 

**Ck>loraâo was today flooded with appointments, many 
-of them unfii ones, made by the secretary of the treasury 
for congressmen who had ' ratted * on the silver bill. Thus 
-constitnencies had been debauched. The best service that 
>conld be performed wonld be to deprive the président and 
his cabinet officers f rom the entire power of patronage, so 
that no longer senators and représentatives would hang 
4kroiind the White house and cabinet officers begging for 
morsels of patronage. 

**Mr. Lodge said patronage and favoritism were 
nn-American. A System which comx)elled senators and 
représentatives to go ' huckstering for messengers and tide 
waiters ' and to hang around the ante-rooms of the président 
Bnd the cabinet officers was degrading and wrong." 

Those who think the control over the public patronage 
4should not be taken from the président should paste the 
iollowing m their hats, taken from the Battle Creek (Mich.) 
•Journal, ez-Congressman Williard's paper, April 25, 1895. 
It shows what a bull-headed man, who imagines himself a 
-Gœsar, but is reàlly a little Nero, can do in the white house: 
'* Cleveland is said to be inclined to resort to heroic remédies 
i^o repress the growiug silver sentiment of the country. It 
is even binted that he wi]l make adhérence to his own 
financial views a condition of political favor and that he may 
insist that ail fédéral office holders shall place themselves in 
opposition to the silver movement." 

Cleveland did resort to heroic remédies to repress the 
isilver sentiment in Michigan at the démocratie convention 
in April, 1896. 

The following editorial from the State Bepublican of 
May 1, 1896, containing editorial extracts from the Détroit 
Free Press and Tribune, strongly points out the methods 
always resorted to by the so-called **sound" and "honest" 
money politicians to perpetuate banking, usury, and slavery: 

** The récent démocratie state convention at Détroit 
présents one of the most dangerous and intolérable examples 
of party bossism which this state has ever witnessed. The 
•délégations sent from the several counties to that conren- 
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tion gave the free silver élément a normal majority of at 
least 200 upon the face of the retums, but that majority was 
changed to an adverse majority of over 50 votes; and ail 
this was accomplished in abont twenty-four hours. 

*' How was it accomplished ? The explanation is simple 
enough to be compreh^nded by the most obtuse. That con- 
vention was overslaughed by Grover Cleveland, through a 
concentration of the fédéral force of officebolders, led by 
Hon. Don M. Dickinson and a staff of picked lieutenants. 

'*It was of the utmost importance that the Michigan 
délégation to the démocratie national convention should 
indorse the administration of Président Cleveland, and Une 
np as a unit on the gold standard platform, and every 
energy of the administration .was directed tothe accomplish- 
ment of this end, regardl^ss of the actual sentiment of the 
masses of the Michigan democracy. That end was 
accomplished; and the fact that it is possible for any prési- 
dent of the United States to so concentrate and direct his 
army of officebolders in any state as to stifle and over ride 
the wishes, and nullify the acts of his party in its state 
councils, is of îtself a most startling deveîopment, and one 
which should arrest the attention of every voter in this 
country. It is a most flagrant example of the effects of that 
same centralization of power whose evils Jefferson charged 
tho federalists with endeavoring to saddle upon the country. 
The démocratie party itself was, at its birth, Mr. Jefferson's 
visible protest against such a menace to a republican form 
of government. 

** The State Republican cannot refrain from protesting 
against any such arrogant, dishonest, and dangerous 
attempts upon the part of an administration to interfère 
with a free expression of the popular will as is recited in the 
following paragraphs from the Détroit Tribune's report of 
the démocratie convention held at Détroit on last Wednes- 
day. It says : 

» * * *t 4 From ail parts of the state fédéral office- 
bolders, who had neglected to get themselveâ placed on the 
list of delegates from their homes, hurried to the scène. 
Wherever they could force a delegate to yield them a proxy 
they did so, and where they could not secure seats as dele- 
gates they mixed in with the délégations as claquers. 
Everywhere postmasters and custom officers and other 
fédéral officebolders were to be seen working like Trbjans 
to undo the will of the démocratie voters as expressed in the 
county conventions. The extrême activity of the fédéral 
push was ample proof of the claim of the silver mén that 
imperative orders, straight from Président Cleveland, had 
been g^ven the administration forces of Michigan to carry 
the convention for the gold standard, and that administration 
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oohorts had been sent through the state on fast express 
trains to personally see postmasters and order them to 
appear at the convention in person to whip delegates into 
line.' 

*' ' The sudden changing* of a silver majority of 200 votes 
into an adverse majority of over 50 lent additional credenee 
to the report that not only was office influence used but that 
boodle was ezteusively circulated. Instances were yester- 
day frequently cited where attempts were made to buy 
delegates."' * * * 

The Petroit Free Press even tacltly admits that the 
officeholders commanded the situation, in the following 
significant paragraph of its report : 

m 

***** The silver men^s numbers were unorganized, 
while the machinery of their opponents, in the hands of 
such experienced workers as Rowley of Lansing, Dud Watson 
of Ottawa, EUiott S. Stevenson of Détroit, R. R. Blacker of 
Manistee, and other old-line democrats, worked too smoothly 
for the more vociferoas sil vérités, such as Hummer of 
Ottawa, Barkworth of Jackson, and McEnight of Grand 
Rapids, and when the varions districts had caucused yester-^ 
day mornin^? it became apparent that not only would the- 
adminlstration be sustained, but the proposed instruction of: 
the delegates to Chicago for free silver would be defeated» 
Ail the machinery of the convention went into the hands of 
the Sound money men. '* 

** The Republican has no spécial interest which should 
cause it to sympathize with the defeated silver élément of 
the démocratie party. It sîmply points to the dangerous 
and arrogant methods employed in accomplishing the results 
attained." 

Republicans, however, should remember that this is not 
the first time, by large numbers, that methods both danger- 
ous and arrogant hâve been employed not only by the 
démocratie but by the republican party, to secure **sound" 
and **honest'* (God save the term I) money. This is not the 
first time the constitution has been trampled under foot to 
rob tne people with **honest" and **sound"bankingschemes. 
It is not so very long since General Weaver was forced to 
remain silent in congress almost a whole term because a 
republican speaker refused to recogiiize hiin, fearing some 
législation in the interest of the people, and opposed to 
'*hQnest" and **sound'' robber schemes of finance. We hâve 
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often heard of '^honesty among thieves.*' We présume tbe 
*'honest" and **sound'* money schemes of today are of that 
kind. 

While the efforts of the présent administration are 
snperhuman almost, in behalf of the English gold unit of 
▼alue, let it be remembered that under Grant, Hayes, and 
Garfield similar work was done for gold in the Contraction 
Act, Crédit Stren^^thening Act, Demooetization Act, Fund* 
ing Bills, Resumption Act, public patronage was used to the 
same extent and quite as effectually. Let u also be 
remembered that the protection doctrine of the republican 
party is backed up and supported mainly by trusts and 
combinations, that are not only in league with the associated 
banks, but mortgaged to them, and that a clique of wealthy 
manufact\irers — many of them bankers also — hâve and will 
control republican administrations, as Wall Street and 
London hâve, and do now, controf the démocratie adminis- 
tration. 

A Washington correspondent of the Arenac (Mich.) 

Independent, May 15, 1896, says : 

^' There is much uneasiness among the more conservative 
men in congress, regardlessof party, becauseof the apparent 
certainty that Governor McKinley will be nominated for 
président by the republicans. The older menibers of 
congress hâve not forgotten the scandai which floated 
around Washington when the McKinley tarifa bill was being 
prepared by the house ways and meaDs committee, of which 
Governor McKinley was chairman. It was charged that a 
clique of wealthy manufacturers absolu tely controUed the 
makinsf of such portions of that bill as they were directly 
interested in, which resulted in making the duties on many 
articles outrageously high — much higher than was needed 
for legitimate protection — and flnally resulted, as everybody 
knows, în the defeat of the republicans and the repeal of the 
McKinley law. Thèse men fear that Governor McKinley is 
still under the domination of those greedy manufacturers, 
who care for nothing but theîr own profit." 

When any adminîst|*ation becomes so lost to ail sensé of 

honor that it will corrupt the people at their primariés and 

in their state conventions in the interest of its creators — ^the 

Bankers' association; or when a party becomes so completely 

a machine that it will and can nominate with a rush of 
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popular enthasiasm, around whom, and to whose skirts 
attaches the odium of beingcontroUed by a clique of wealthy 
manufacturera, whose interests he is protecting by artificial 
law— class le^^lation — then truly the republic is in danger. 
The Détroit News-Tribune of May 17, 1896, had the 
foUowing spécial correspondence from Washington, D. G.: 

**Ez-Senator Higgins, who has long been recognized as 
the republican boss, met with an humiliating defeat at the 
hands of J. Edward Addicks, an aspiring polltical leader, 
who boldly dedared his intention of buying up the state if 
only to defeat his antagoniste There is no questionlng the 
fact that political corruption in Delaware is unequaled 
anywhere m the Union. The practice in vogue of handing 
ont tax receipts to inc'ividuals in exchange for their votes is 
a reprehenslble one, and it is largely the cause for the 
présent state of unclean political leadere and dirty methods 
of government in this state." 

Hère we see the methods of corruption inaugurated by 
jcorporations reach from the président down to the individual 
voters. Will our readers realize that there is not one atom 
of this political slime, not one cubic inch of pestilential gas 
in which we live. Not a political wickedness or ward 
bosses brutality. Not a presidential dégradation but shall 
work its rétribution through every order of society up to 
the proudest of the proud, and the highest of the high. It 
will permeate every législative artery, paralyze every pro- 
ductive muscle and end only in such ruin as came to Egypt, 
Chaldea, Jérusalem and Rome. 

Soon our tombstone will be set up among the gr&ves of 
dead Empires and fallen republics. Workingmen should 
not fight workingmen no matter what the nationality ; there 
is no confiict between the toilere of the nations of the 
world. The conflict is between the avancions, the ambitions, 
the usurers, those who are wedded to compétition. 

When the great breaking up of the nations of the earth 
cornes, as come it will, let the workingmen, the toilers, the 
wealth producers, ail be in harmony. AU on one side. Let 
the royalties, the ariatocracies, the créatures of class legis- 
liMion, ail be <m the other, and when yoii sheot always shoot 
to Idll Systems» not men. 
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ipnUicam and democrstic parties are bad etei 
«tin^î; bad, beeaose thejr are machines, pc 
crcated and controlled by artificial perçons 
DB, for pnrpoees of legalizeà robbery. A 
the pbyùcal gisnt bas as mnch ri^ht to m 
,nt with muscle as the mental glant bas to r 
iant with brains. For a whîle brains may r 
irtifioe, bat the time alwaya cornes when t 
tection nattes, and like a wonnded lioness, : 
innts It sorry for bis temerity. 
nancial jagglery and "boesism" of the p 
.tion is only one of orer balf a dozen sin 
ich time the nation started down on the tob 
ill Street and 'Chan^ Alley to finandal d« 

P. Horton once said in the United States s( 
gathered around the capital of this nation a 
lyho thundered snccesHfnlly at tbe doora nnti 
n tbis gfOTemment intothe most preposterov 
h and legalized robbery that ever oppressed 
!e the dawn of history," 

g of "bosses," hâve we not had bosses CaJ 
in Pennsylvania, bosses Conklin and Platt ii 
es Cbandler and McMilIian in Michig^n, 
and Mitchel in Wisconein, boss Clarkson in 
in Missouri, boss Harrison in Indiana, boss 
inley & Co. in Obio, boss Blaine in Maine 
\,T and Dawes in Massachusetts. 
lOt a fact that the same power possessed 1 
jver the fédéral patronage is possessed onl; 
e by the governor of each state in the fi 
the mayorof every city? Is it not a fact thi 
In the hands of executive ofBcers makes pai 
IWBsism" not only possible but necessary to po 
l8 it not a fact that a f ew men compos 
a machine in both old parties, and control 
leople through them by thèse machines 7 
the machines is ofBce and money. The pree 
and mayors famish the ofBcea. The banke. 
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protected trusts furnish the money, tbe people pay the bill, 
and the republic is on the high road to the devll. 

The only way ont is through the destruction of repré- 
sentative government and the establishment of a govemment 
of, for, and by the people through the * ^Initiative and 
Référendum." The republican and démocratie parties are 
as closely allied as the Siamese twins. The ligament 
Connecting them is the banking System. Their head, hands, 
feet and pockets are différent, but their vitals are the same 
^^viz: the Associated Bankers' trust, the money monopoly, 
the usury octopus. Kill one party, the other will die. They 
cannot live apart. Financial reform is as dangerous to one 
as the other. Every argument made against one is equally 
applicable to the other. Cleveland is only exercising the 
same power which made 306 men stand up for five days and 
vote în solid column for Grant a third term. Under this 
dangerous System of patronage It is not far from the white 
house to the throne room. Ours is a republic only in name. 
It is an arîstocracy of wealth whose servants are called 
legislators. Before it is overthrown, according to the 
prophesy of Daniel xii, 1-2, "there shall be a time of trouble, 
such as never was since there was a nation even to that 
same time." 

Before the Sherman act was repealed the uni versai cry 
of the banking fraternity was that the coinage of silver was 
•driving gold out of ttie country and causing the panic, but 
after its repeal times continued to grow harder, failures 
increased, banks suspended payments. Debtors sold out to 
"their creditors at foreclosure sales until the whole country 
will not now (1896) sell for its assessed valuation, and the 
outflow of gold has increased to such alarming proportions 
that the secretary has been forced to issue $250,000,000 in 
oonds to maint ain gold resumpbion. 

So faat was the outflow of gold after the repeal of the 

irman silver law that the National Watchman of . June 7, 

5, remarked editorially : ^^ In 1894 the United States 

ported only $4,528,942 more gold than they imported, yet 

te govemment had to borrow $100,000,000 of gold during 

At year. For what, to settle foreign balances, pay foreign 
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debts or interest ? No, to satisfy the g^reed of foreign and 
domestic cornerers of gold, that^s ail ! '' 

Febniary 15, 1896, Congressman Crisp of Georgia, said : 
**In 1873 cosgress demonetized silver." At the very thres- 
hold of the subject, he said, this was denied and it was also 
denied that up to 1873 we had bimetallism in this country. 
He read from statements made by Senator Sherman in 1876, 
that the démon etization of silver had eaused a réduction of 
its priée and had created a mad scramble for gold on the 
part of England, France and Germany, which had appre* 
ciated its priée and had induced a fall in priées throughout 
the world. That fall of prices, Mr. Crisp asserted, was 
largely due, he would not say wholly, to the demonetization 
of siiver. It was not the fall of prices that was complained 
of, but the constant and steady fall of prices due to the 
constant appréciation of gold. He read from Mr. Balfour^» 
speech of the llth instant in the English parliament, 
attributing the décline of agriculture in gold countries to 
the appréciation of gold and the artificial advantage it gave 
to silver countries. 

Mr. Crisp afflrmed the existence of a well defined pur- 
pose by those in aubhority both hère and abroad to depress 
the price of silver in order to prevent its remonetization. 
He cited the manner in which the Bland-AUison act of 1878 
was executed, the coinage of the minimum amount under 
the act and the refusai of the treasury after a few months 
to coin silver under the act of 1890. He cited Secretary 
Carlisle's refusai to give silver for gold in 1893 '*because the 
silver was needed for the rédemption of the treasury notes," 
and his course a few months afterward in redeeming those 
notes in gold. 

** What kind of juggling is that ? " he asked. «• What 
sort of friendly treatment of silver is that ? " (Applause.) 

In February, 1895, eongress could hâve saved the people 
$16,000,000 interest by authorîzing gold bonds. *' Congress 
refused," said Mr. Crisp, *'we paid 816,000,000 for the 
privilège of paying in silver and now you attempt to deny 
our right to do so." (Applause.) * 

'*A week or two ago our condition was pitiable," he 
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continued. **We had just applauded the présidentes Vene- 
zuela message, and a few days later the administration, 
with shaking knees, was hysterically ealling on congress for 
help. It was feared that Great Britain would take ail of 
our gold. We were absolutely helpless in the face of the 
enemy. Yet you now want that condition perpétuai." 

Let the "honest money," "sound money," English gold 
unit readers of this book mark well thèse words: "We 

WERE ABSOLUTEEY HELPLESS IN THE FACE OF THE ENEMY." 

Why ? Because we had adopted the money System of our 
enemies. Why ? Because we had demonetized silver. 
Why ? Because we had changed the unit of value from the 
American silver standard of measure or relation to the 
Snglish gold standard of measure or relation. Why ? 
Because we hâve been borrowing money in Europe to the 
extent of $5,000,000,000, when Uncle Sam could hâve issued 
that money from the treasury in greenbacks or coined it at 
the mînt in silver and loaned it to the people direct, and the 
government would now hold the bonds and stocks as 
security which foreigners hold. 

No danger would exist, as now does, that a panic may 
occur any moment, caused by foreigners dumping our 
securities on the New York market, and taking our English 
basis away, had Uncle Sam furnished the people with 
sufficient money to do business witbout going abroad for it. 
Had the government loaned this money to the people the 
hundreds of millions of dollars now going to Europe to pay 
interest would be going into the treasury of Uncle Sam to 
pay interest and support the nation. 

We are a nation of fools to borrow money in Europe so 
long as Uncle Sam can coin one dollar of silver and loan it 
to the people. Silver should be so coined and so loaned so 
long as there is one ounce of buUion in the country, until 
every dollar of foreign and domestic debt, except to the 
nation, is paid, and every wheel of industry in motion. 

No foreign nation should become the creditor of our 
people so long as the government has power to loan money 
to its citizens, and plenty of money or material to make 
money to loan. England started out to steal Venezuela, or 
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a part of it. Président Cleveland said, **Stop ! " England 
replied, '*Keep off, Samuel, or I will bankrupt every business 
institution in America. Don^t you see you hâve adopted the 
gold unit of measure — the English standard. You are a 
debtor nation. I am your creditor. I will take ail your 
gold basis away." 

yVe had to submit. Not to England's guns or soldiers. 
Bat to England*s usurers and bondholders. The English 
lion, which is nothing but an English hog disguised in a 
lion's skin, set Président Cleveland and ail thé financiers in 
America shaking in the knees, and hysterically calling on 
congress for help by simply threatening to bring a financial 
crash if we insisted on the Monroe doctrine. We weakened. 

England's mère threat had the following effect in our 
money centers however. We take the following from the 
Détroit Evening News of December 21, 1895 : 

*'New York, Dec. 20. — The stock market has been wildly 
excited today. The breakaway came to most people in the 
Street as a total surprise, nothing being in sight over night 
to portend any extraordinary developments. 

Before the opening this morning, matters begun to 
assume a questionable shape in the judgment of Wall street 
vétérans. The first quotations received for American secur- 
ities from London created a sensation and prepared the 
bankers and brokers for a stormy day. The priées recorded 
showed déclines extendiug to 5 per cent and the London 
market was reported decidedly "ragged." Each successive 
cable indicated still lower figures and ît was finally reported 
that many **jobbers" on the London stock exchange had re- 
fused to accept orders. 

*'The unfavorable news was coincident with prépara- 
tions by the gold shipping houses for Saturdays exports to 
Europe. The announcement was made that $3,400,000 of 
the 85,000,000 in gold expected to go had been reported by 
three firms. The initial trading was highly sensational, as 
déclines were made ail along the Une, extending to 4 1-3 
per cent. Like the London selling, the bulk of the sales 
represented liquidation. 

•*A momontary rally occurred around 10:15 of 1-2 toi 1-2 
per cent, but blocks of investment and spéculative stocks 
were soon thrown over and the market took a fresh plunge 
downward. Gilt-edged investments went round at hand- 
some bargains. Before midday breaks, extending to 15 1-2 
in Lead preferred, had been made. 
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*'A sinister feature was an advance in rates for call 
Mioney to 75 per cent, reflecting the calling of loans. In the 
time specified three f allures were reported — two on the New 
York stock exchange, and one on the Consolidated exchange. 
Only one — that of S. S. Sands i& Co. — was of financial im- 
portance. The others were Frothingham <& Co. and De 
Neuf ville & Co. # 

'*The railway and miscellaneous bond market was also 
demoralized, déclines ranging up to 15 per cent. It was 
rumored that a single, house had dumped $400.000 of Read- 
ing bonds upon the market. Wisconsin Central trust 
receipts scored the extrême loss noted, and in the leading 
spéculatives the recessions extended to 11 1-8 per cent, in 
Kansas & Texas seconds, to 47 1-3. Around 12:30 the seliing 
pressure abated, and recoveries were made in the stock 
market from the lowest extending to 3 per cent. Bonds 
were relatively active. 

"As the seliing movement continued right up to the 
closins? hour, with but slight and momentary reactions, the 
effect was demoralizing in the extrême. Money was loaned 
on call late in the afternoon at as bigh as 80 per cent, and 
most loans were marked up to 15 per cent by the banks. 

"London, Dec. 20. — As an effect of the publication hère 
of cablegrams quoting présidents of certain chambers of 
commerce in the United States as being opposed to war with 
Great Britain over the Venezuelan boundary question, there 
was a slightly better feeling on the stock exchange, later in 
the day, though the markets were still unsettled and almost 
an çntire absence of business. 

"Philadelphia, Dec. 20. — The stock market hère today îs 
very weak and feverish. Nearly ail of the stocks traded in 
on the Philadelphia stock exchange opened below yester- 
day's closing priées. 

"Priées on the Boston market followed the décline. 
Montana opened down 1 1-8 at 70, and then broke to 68. 
Butte opened at 14, 1-4 off from yesterday, while West End 
common was 1 1-4 to 67 3-4. 

"Boston, Dec. 20. — Sawyer, Clarke & Co., brokers and 
bankers of this city , dosed their doors at noon today. The 
concem is a minor one." 

The News, comme iting upon the panic in the same issue, 
had the following editorial: 

"Yesterday 's financial flurry in New York was sharp 
and unexpected. There had been no apparent reason for 
the beginning of a raid on ail values save the danger that 
always exists that the money lenders will require payment 
of their loans unexpectedly when the holders of securities 
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will have to sell them for what they can g et in order to 
make good their borrowings, or go down in the attempt to 
do so. This appears to have been the situation yesterday^ 
thoiigh whether the demanda for payment were on foreign 
or domestic account is not clear. No dôubt there was a 
large share of foreiga money beîng taken in by its owners, 
beeause similar liquidation occured on the London market, 
as a resuit of the same causes. On this, as a basis, our 
statesmen are inclined to a belief that the British lenders 
are seeking to strike a bloiv at the United States throngh 
the money and stock market. It is not likely that any such 
campaign is being délibéra tely entered upon. The British 
are today large holders of American investments and 
securities. Thèse ail have a value of some kind. If, by 
making a money stringency, the British succeed in forcing 
down the priées of thèse securities, they are not going to be 
able, by that means, to force down their actual value, which 
is based upon their earning power and their prospects. If 
the foreigners sell their holdings in such properties at 
reduced priées some other foreigners will buy them, and 
th'e opération will bring no harm to the United States ; or 
some Americans who have money to invest T?vill buy them, 
and get good bargains. It is difficult to see wherein there 
can be practical harm wrought the country by such a pro- 
ceeding. 

"The British, after ail, are largely interested in th€ 
maintenance of values in the United States. They hav(^ 
their money in our breweries, our pork-packing establish- 
ments, our industrial stocks, our railroads, our municipal 
and government bonds, our mortgages and what not. It ijJ 
not going to far to say that two thousand millions of British 
money, in dollars, are invested in the United States. This 
canuot be withdrawn aU at once, or much at a time, for that 
mat ter. If a panicy feeling is created at ail, it is the best 
safeguard against the wholesale liquidation of investmentb 
in American stocks, beeause the market for such property 
is almost immediately shut off. The shrinkage in the value 
of British investments in the United States in the event of 
such a campaign as our senators seem to fear would repre- 
sent so tremendous a fine upon the people undertaking it 
that there is little reason to believe that they would go into 
it with any degree of satisfaction. Whatever its other 
weakn esses may be, capital is not sentimental. 

"It is not unlikely that a fair share of yesterday'» 
liquidation came on the domestic account of far-seeing 
people who believe that any great period of war excitement 
will drive the United States to silver payments. Such 
people would naturally prefer to have their capital in hand 
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tfaan oui at interest when the chang-e occurs. It is not at 
ail improbable that a conflict with Great Britain would 
bring aboutthat very change in our financial System." 

In view of the above it is established beyond question 
that England, through our gold nnit and banking System, 
has such a grip upon our finances that we fall down and 
haye fits every time the Bank of England wags its financial 
tail. The English monetary System has been grafted into 
the American tree. The fruit now borne is fattening to 
Englishmen, but death to Americans. Just one panie 
brought on by England would make anything or anybody 
but a lot of voting asses denounce the English gold System of 
robbery. But we hâve had over half a dozen panics caused 
by London financiers, yet we cling to their devilish gold 
standard, if standard it is, and reject our own time honored 
silver dollar of over 100 years' trial and service. 

Criticising the bond bill, Mr. Crîsp declared its purpose 
was to impound the greenbacks and dd indirectly what the 
majority dare not do directly. It was a plan to retire ail 
the greenbacks by holding them in the treasury at the base 
of outstanding interest bearing bonds, a plan which Mr. 
Carlisle had characterized as the *^most remarkable experi- 
ment suggested in modem times." 

As to the ability of the United States to sustain silver, 
the example of France, a country infinitely inferior in 
wealth and trade to us, must be borne in mind. Our com- 
merce, internai and external, exceeded that of England, 
Germany and France combined, and our resources were as 
yet undeveloped» Our population exceeds either of those 
tfaree coun tries. If our mints were opened to the free 
coinage of silver^ the commercial value of the métal would 
be eqaal to its légal value in this country because anyone 
having 413 1-2 grains could bring it hère and get a standard 
silyer dollar^s worth of commodities. 

In conclusion . Mr. Crisp declared that if the United 
States would but assert its political and financial independ* 
ence prosperity would retum and continue the perpétuai 
héritage of our people. 

No nation, not even England in 1819— during her 
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disastrous period of retuming to specie payments, ever 
ezperienced or witnessed such a stupendous fraud and 
robbery of the people by any System of financial jugglery. 
In any other nation on earth such a bare-f aced, open-handed 
crime against the producing classes would hâve created ciril 
war. It will be seen at a glance that the reason for the 
ontflow of gold to Europe was because of the enormous sale 
of American securities in our home markets that hâve been 
held abroad by foreigners, and f rom no other cause. 

Our silver coinage instead of drivîng gold from our 
sliores would hâve materially aided in retaining it at home 
liad our government exercised its undoubted right under the 
Besumption Act of redeeming our paper, especially our 
silTer certificates, in silver coin, instead of using gold — and 
gold alone. To such an extent has this ruinons policy been 
f ollowed that we hâve, no doubt if some New York or English 
syndicate had presented a cartload of silver dollars at the 
treasury for rédemption the secretary would at once hâve 
paid out gold for it, claiming this as the only way to retain 
the parity of the metals. 



CHAPTER V. 

BUROPEAN INVESTMENTS IN AMERICA. 

It is universally conceded that European capitalists hâve 
invested in America a large sum of money, variously esti- 
mated at from S2,000,000,0«0 to ^5,000,000,000. The Détroit 
EveniDg News and Tribune in January, 1896, placed it at the 
smaller figfure, whlle many equally as good authorities, 
including the Bankers* Magazine and Mr. Gladstone himself » 
place it at the larger figure. 

On February 38, 1893, in the British Housc of Gommons, 
Mr. Gladstone said : ** England is the great creditor of the 
countries of the world; of that there can be no doubt what- 
ever; and it is iocreasingly the great creditor of the countries 
of the world. I suppose there is not a year which passes 
over our heads which does not largely add to the mass of 
British investmonts abroad. " 

The Brewers' Journal, in 1895, estimated the amount oi 
English canital invested in American breweries alone at 
$100,000,000, and the annual dlvidends paid on the same at 
not less than nine per cent, or $9,000,000 annually. The 
dlvidends on ail the European capital invested in America 
amounts to from one hundred and sixtv-five to four hundred 
millions of dollars annually. The opinion almost universally 
prevails that thèse dlvidends are in the first instance paid 
in gold. Not so, however. AU dlvidends are paid to 
foreigners the same as to Americans, in the légal tender or 
current money of the country. When sent across the water, 
drafts and bills of exchange are made use of. Bankers ship 
gold from one country to another to increase the balance 
against which this exchange is drawn. If one who pro- 
poses traveling in Europe goes into a New York banking 

house and buys a draft on London, when he gets to London 
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his draf t will be cashed in Bank of England notes — not gdid. 
The gold of the world is kept in the vaults of the world's 
bankers and used like govemment bond^, as a saf e security 
ag^ainst which to draw exchange. It is never nnÎTersally 
used as money, because it never gets ont among the people. 






CHAPTER VI. 

BALANCE OF TBADB. 

It is now claimed that with a large protective tariff the 
balance of trade would turn so strongly in our favor that 
gold would soon return to our shores. This does not 
necessarily follow. Oftentimes where the balance of trade 
lia^ been in our favor the gold shipments hâve béer against 
ns. This is true of ail debtor nations. Balances of trade 
are , more often settled in securîties and international 
exchange than anything else. When it is once learned that 
gold is not, and never has been, the **money of the world" 
the question will be more easily understood. The large 
sums of money shipped abroad to pay interest on our 
securities, held in Europe, never enter into account in 
making up trade ba]ances. 

In a speech delivered in 1878, Senator Voorhees said: 
t'Nearly ail the product of our mines goes to foreign nations 
to pay interest on public securities held abroad." 

It goes as bullion. Its value is estimated at a certain 
price per ounce, as the value of copper is estimated by the 
ounce or pound and potatoes by the bushel. 

The London Ecouomist, the great financial authority of 
London, of October 28, 1877, says: *'The theory that gold 
foUows the balance of trade is erroneous. There are other 
than trade debts which a country, like America, has to 
settle. She has to export either goods or specie as interest 
iipon the money which she borrowed abroad. If the balance 
of trade should in the end be favorable to America it may 
be liquidated without the movement of bullion. Stock 
exchange securities hâve now become akind of international 
money, and to a large and increasing extent thèse are sup- 
plementing gold or silver as a médium for settling inter- 
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national debts. Thèse points are worth remembering now 
when the possibility of gold shipments to America in pay- 
ment of our imports of grain is attraeting so much 
attention.*' 

Thus it will be seen when the balance of trade îs in onr 
favor instead of receiving" gold for that balance we get 
coupons, stocks and receipts for dividends on European 
capital invested in our corporate enterprises. 

Accord ing to the late Hon. Wm. D. Kelley, when Senator 
Bontwell was secretary of the treasury, ^^London, or rather 
England, on a commercial transaction made with a syndicate, 
owed ùs 821,000,000. It was proposed to brîng the money 
hère in gold. The bank and the business men of England 
became alarmed at the possibility of drawing so large an 
amount of buUion from the country. The Bank of England 
interfered," says Bontwell, "and threatened destruction . to 
American crédit if a contract was not made to bring that 
paltry sum home in govemment bonds bought in London.^^ 
Mr. Bontwell concluded his statement with the exclamation, 
**We had to submit.'* 

The $15,000,000 in gold awarded to us by the Geneva 
Tribunal for the Alabama claim was not paid us In gold but 
in our own bonds, purchased in the London market, and 
returned to us. 

The war claim paid by France to Germany at the close 
of the Pranco-Prussian war was paid oy France in com- 
mercial paper and German securities held in Paris. We 
hâve the authority of ail history for this. Yet there are 
Uiose so foolish who thînk a balance of trade in our favor, 
Arith silver demonetized, will make this interest paying 
debtor nation of ours a récipient of considérable quantities 
of gold from our creditor-Europe, preposterous ! The con- 
stant drain of interest alone will forever deplete our 
treasury of gold or rather prevent its return in any con- 
sidérable quantities to our shores. It is possible to 
maintain resumption only with the silver constantly flowing 
from our mines, and enormously high tariff taxes. A policy 
the protected trusts and monopolies can ever be relied upoi. 
^o advocate and support. 
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In a speech delivered in 1878 the writer said : ''Should 
we résume specie payments tomorrow or in 1879, England 
can take our basis away. She can bring a financial crisis 
upon the country and .sj)read dévastai ion and ruin over the 
land.'* The expérience of this panic demonstrates the 
wisdom and aceuracy of our prophecy. We simply judged 
the future by the past. Likc causes produce like effects. 
History repeats itself, and Belshazzar's warning* is now 
-writteri on the wall for Grover Cleveland to read and 
interpret. 

The country îs not and never can be free so long as the 
principle railroad, manufacturing and mining enterprises 
are owned abroad, because the relation between American 
«nterprises and foreign capitalists is always the same as 
that between a mortgaged farmer and the money loaner. 
It is the relation of borrower and usurer. America beîng 
Ijorrower, En gland usurer, with the advantage always on 
the side of the usurer. Any System of finance which would 
«nable American enterprises to pay their debts and divorce 
themselves from foreign usurers (and ail interest gatherers 
are usurers) would at once make America financially and 
commercially dictator of the world. 

In a Word, America is today England's poor mortgaged 
farmer. 

The mark of approval that greeted Cleveland^s Venezuela 
ix>undary message was only the gi'owl of resentment to the 
British money power by the debt ridden people of America. 
Any war between the two coun tries will be fought with 
the desperation of a man struggling for his home on one 
side, and the heartless insincerity of the interest gatherer 
on the other. Over-weaning avarice has destroyçd ail the 
ancient Empires of history, and Britain will prove no 
exception to the rule. 

It is erroneusly taught, and believed, that ail our public 
and corporate indebtedness to Europe is payable, and must 
be, paid in gold, and unless so, war will foUow. The debts 
of the United States are mostly payable in coin, which may 
mean either silver or srold. That of the States and 
dties are mostly payable in the current money of the 
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country, which may be paper or coin. The debts of the 
corporations are payable in current money or le^l tender. 
No f oreigfn creditor can force the payment of thèse debts 
dntil they become due, and in no other money than the 
légal tender of the United States, unless the contracts under 
which they were issued call for coin or gold. No debts to 
f oreigners are ever paid in anything but current funds or 
légal tender. The American banker, however, who is acting 
as agent for the foreign investor will, if the rate of exchange 
is against the United States, présent thèse current funds, 
which are generally greenbacks, silver certificates or bank 
bills, at the treasury for rédemption. The secretary of the 
treasury under an unwise construction of the resumption 
law has always redeemed this paper in gold to the exclusion 
and unjust debasement of silver when silver could and 
should hâve been used as a rédemption money. 

When foreign investors purchase American securities or 
corporation stocks they put themselves in ths same individ- 
ual relation to the state or corporations issuing the stock or 
bonds as American investors do, and they take the same 
chances. They hâve the same remédies and satisfaction is 
obtained only through the American courts. Ëngland or 
any other foreign nation has nOthing to do with the matter 
whatever, except in those cases where the nation indebted 
fails by fraud, confiscation, civil dissension or flagrant abuse 
to protect the légal rights of foreign investors. Then 
arbitration or war foUows. But foreign merchants, com- 
mission houses, agencies and citizens of ail kinds hâve the 
same redress, and are in like manner protected as American 
investors. 

The cry that we must continue to make gold our final 
rédemption money because of our foreign indebtedness is ail 
rot. We could demonetize gold at once, as other nations 
hâve donc before, and effect our relations to foreign 
investors in our securities and corporation stocks not in the 
«east. 



CHAPTER VII. 

DEMONETIZED GOLD. 

The créditer nations of the world always demouetize 
^Jiiat unit of value which is the most abundant. 

The Lansing Republican of March 16, 1895, says: "The 
ancient money of Ii^dia was gold. It was supplemented by 
silver in 1818, but gold remained the standard until 1835, 
-when silver was made the sole standard of value and légal 
tender money in British India, and gold was demonetized. 
Immense quanti ties of gold were imported into India af ter 
that date, but it was not légal tender, nor did jg'old coins 
circulate there until the act by which silver wasdemonetized 
^assed in June, 1893.'^ 

Let it hère be noted by the reader that af ter the demon- 
etization of gold in India and remonetization of silver that 
gold flowed into India in immense quantities. Remone- 
tization of silver and demonetization of gold would do more 
to cause immense quantities of gold bullion to flow into 
America than any other one thing. 

The Chicago Times-Herald of June 14, 1895, sa3'^s: 

** Notwithstanding that Russia does her domestic business 

on a silver currency, she has the fourth largest gold reserve 

in Europe." Showing that a large and increasing silver 

circulation helps to bring gold into a country rather than 

drive it away. Gold dépends for its value upon law. This 

îs the fact, by the Peel Act of 1844 the price of gold is fixed 

\yf English law. This act, passed July 19, 1844, compels the 

Bank of England to pay £3, 17s and 9d for every ounce of 

standard gold presented at its counter and is what keeps 

the price of gold staple ail over the world at $18.92, less 

carriage and Insurance. This completely upsets the staple 

argument of the Depews, the Eckelses, the Comwells and 
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others that médiums of exchange are regulated in price 
entirely by the needs of trade and conmaerce, otherwise 
known as supply and demand, by the provisions of it& 
charter, the Bank of England is obliged to purchase ail th& 
gold bnllion brought to it at $18.92 an ounce. 

This statement can be verified by référence to Chambers" 
Encyclopedia, Lippincott's édition of 1869, Vol. I, page 667^ 
or the Encyclopedia Britanica, ninth American édition, 1883^ 
Vol. XVI, page 485. On the same page they will find that* 
the **case of silver is somewhat différent, the bnllion being^ 
pnrchased by the department at its market value." Now 
what becomes of the argument so glibly put forth by 
Carlisle, Cleveland & Co. about the price of gold being fixed 
by providence or by tacit agrée ment among nations ? 

Grermany demonetized gold shortly after it was demone- 
tized in British India (1857), A.ustria followed suit and th& 
Latin Union was established, which was an international 
movement to make silver the eurrency of the world. The 
immense discoveries of gold in America and Australia had 
frightened the creditor classes of the world, and a gênerai 
movement was made to change the debt paying eurrency to 
the then growing scarcer material — silver. This stimulated 
the production of silver. Its output from the mines wa& 
increased. The creditor classes again became frightened^ 
and a gênerai movement, headed by England, to demonetize 
silver and make gold the only debt paying money, was. 
inaugurated with the présent resuit of panic and demoral- 
ization of business ail over Christiandom. 

Now (1896) the tide is again turning in favor of silver,. 
its price is increasing, and already the prédiction is being 
made that the stimulation given to gold mining the improve- 
ments in methods of mining the métal will, in fact already- 
is, decreasing in purchasing power as its quantity increase& 
and increasing the relative purchasing power of silver. 

We would not be surprised to see, in fact expect to seev 
the men now loudest in their denunciation of silver change 
their tune in its favor, and as loudly denouncing gold. The 
creditor classes, led by the banks, always force a change 
ftf the unit of value from the plenteous to the scarcer 
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commodity. The history of gold and sil^^r uniis of value 
has been a warefare over changing of ratios and demone- 
tîzation of one or tbe other metals. The change of the unit 
l»y thèse methods has been almost always in the interest of 
the creditor classes, for the robbery of ail debtors, or in the 
interest of Kings, who desired to rob their subjects. When 
the people of the world learn that a meta] lie money is 
analogous with ail Systems of banking — and both are rob- 
bers — ^the System will be destroyed, and the présent cause of 
financial panics with it. 

Let it always be remembered that to change the unit of 
value from one métal to another is only a scheme to rob one 
class of people in the interest of another. Such was the 
démon etization crime of 1873. Let it also be remembered 
that ail schemes of banking are schemes for getting double, 
thribble and quadruple interest. Schemes for getting 
'interest on what bankers owe the people. That the power 
of issuing and loaning money in the hands of banks is 
giving to private corporations the power to contract and 
expand the currency among the people at their own sweet 
virill by withdrawing their loans and refusing further dis- 
counts. That this power in the hands of banks has caused 
ail the panics in history and caused almost ail wars between 
the precious metals concerning a change of the unit of value. 
Let it be remembered that this power, always exercised by 
banks, places not only ail business enterprises, but the 
nations of the world themselves, at the mercy of such 
unscrupulous men as the Morgans, Rothschilds and 
Belmonts. They can force nations into war or to conclude 
peace. They are more powerful than Napoléon, or Alex- 
ander, Ceçsar or C]iarlenagne, Victoria or Grover Cleveland. 

For the purpose of replenishing their exhausted ex- 
chequers European nations, upon the demonetization of 
silver, hâve entered into a scrable for gold coin. A gênerai 
European war is at any time imminent. European bankers 
hâve been drained by their governments. Those bankers 
tum to America to replenish their exhausted supply. Hold- 
ing our stocks, bonds and mortgages, which find a ready 
sale in her home markets, they compel us to give up our 
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gold as ail creditors force their debtors to part with their 
property. 

In discussing thé scramble for gold among the Etiro- 
pean nations, Watson <& Gibson présent compilations froûi 
L'Economiste Européen of the gold holdings'^^of twenty-two 
large and small banks abroad, as well as the private banks 
of émission of Sweeden and Switzerland, on December 31 of 
the foUdwing years : 1890, $970,900,000; 1391, $1,112,400,000; 
1892, $l,232,000,COO; 1893, $1,217,000,000; 1894, $1,400,000,000; 
1895, $1,532,000,000. In âve years thèse European banks 
hâve increased their holdings of gold $561,000,000. In this 
conntry on December 31, 1890, the United States treasury 
held net gold amounting to $148,972,000, and the New York 
city banks held $77,812,000 specie, a total of $226,784,000. 
On December 31, 1895, the treasury held $63,262,000 net 
gold, and on December 27 the New York banks held 
$67,114,000 specie, a total of $130,376,000, or a loss in flve 
years of $69,408,000. 

According to the above figures those twenty-two 
European banks, the United States treasury and the 'New 
York banks hold more than two-fifths of ail the gold coin 
known to exist. The probability is that they hold a great 
deal more thàn that proportion, because of the aggregate of 
more than four thousand millions, there are many hundreds 
of millions that cannot be located at ail. 

Aside from the known deposits in the banks, the figures 
are loose estimâtes. For example, by the last mint report 
the amount in the United States is placed at six hundred 
and thirty-five millions of dollars, but no authority has 
attempted to show the location of even four hundred 
millions of it. No doubt considérable sums are hoarded 
away, but money hoarded does no good in business. It 
might as well not exist. 

The great bulk of the available gold is either held or 
absolu tely controlled by the great banks of the world. No 
wonder they want the gold standard. 



OHAPTBB Vm. 
BANK CONTRACTION. 

The sale of American securities by foreigners in Wall 
Btreet was too tempting a bait for tbe big bankers to witk- 
stand. They bougbt largely of thèse stocks and bonds. To 
get the cash to buy with» the metropolitan bankers called 
In their loans from the country banks and refused to honor 
the drafts of the country banks unless backed up by cur^ 
rency deposits. The country banks called in loans from 
tlieir customers; customers had to resort to their friends; 
private loans were made and the funds were withdrawn by 
depositors from banks to make them. The more urgently 
banks called for their loans the more people bon'owed from 
their friends to pay, and the more money was drawn from 
banks by depositors to make private loans at advantageous 
rates of Interest The movement gathered Impetus. As the 
east called in their money from the west a wild scramble 
for currency commenced. Runs were made upon the banks; 
Bnspenslon and failure foUowed; goods were placed upon 
the market at ruinons sacrifices and the flood-gates once 
Dpened drowned even the banks who had encouraged and 
alded the eastem capitalists in their scheme of blood 
letting. In short, the metropolitan banks bought American 
securities from foreigners at a discount and called in their 
loans to do it The country banks squeezed their customers 
to pay the clty banks. Their customers placed their goods 
on the market at a discount to realize funds to pay debts. 
The tlde of currency set towards New York, thence to Eng- 
land. The government dld not, and would not, corne to the 
relief of the people by making loans of greenbacks and 
Bllver direct from the treasury to farmers, manufacturers, 
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miners and merchants, as she bas often done to the 
bankers; notably in March, 1881, when she pald ont in 
enrrency to the banlters $2,000,000 in one day, which saved 
the country from witnesslug then what she did a décade 
later. The resuit of this unlversal calling In of loans was 
contraction, pauic. 

In such emergencies there can be only one relief. The 
government could, and, by law, should be made to loan 
money direct to the people on A No. 1 security to supply the 
place of the stringency while the life blood of commerce, 
vlsL, currency, was going out of this country to Europe la 
eschange for American securities. 

XJnder the whip and lash of Grover Cleveland and Wall 
Btreet, Congress was repealing the Sherman act and strik- 
ing $4,000,000 in silver each month from our coinage, the 
coimtry banks from Maine to Califomia, and from the great 
lakes to the gulf, were driven into the direst straits for 
currency. Clearing house certiflcates were issued in lieu 
of ciurency. Varions cities issued bonds of small dénomi- 
nations to be used as currency, and one or two states (Mis- 
sieeippi being one) issued state bills or bonds which were 
made receivable for taxes within their bordera and were 
osed as currency until afterwards discontinued by order of 
the gênerai government. As soon as thèse bills were issued 
Secretary Oarlisle commenced suit against the Western 
Bank Note Company, of Chicago, for engraving the plates 
for the bonds or bills, which were said to be in similitude 
of United States notes. The bills were issued in 1894 by 
order of the Mississippi législature and the suit against 
the note company was discontiùued in April. 1895, upon 
the recommendation of Gen. John C. Black. Currency was 
60 scarce to do business that the Détroit Clearing House 
Association was formed and the foUowing certiflcate nsed 
as money. 
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I«OAN COMMrrTEE OF THS 

Détroit Glearina ftouse Association. 

Détroit y Mich, 



This certifies thaf^ 



has deposited with the committee securities in 
accordance with the proceedinga of a meeting of 

the association held upon which 

this certiflcate is issued, This certiflcate will be 
received in lieu of balances at the Clearing House 
for the sum of five thousand dollars from any 
member of the Clearing House Association, 

On surrender of this certiflcate by the de- 
positing bank above named, The committee unll 
endorse the amount as payment on the obligation 
of said bank held by them and surrender up a 
proportionate part of the collatéral securities 
held therefor. 



Committee. 



Republicans and Democrats stood hand in hand and 
Toted together to repeal the Sherman sllver law. John 
:Sherman has since taunted the democracy with coming 
^yer to his Wall street position on the silver question. 

In a récent interview John Sherman, discussing the 
part he played in the demonetization of silver, said: ''It 
was quite an undertaking when I agreed to shape législa- 
tion on this Une in 1873. I can forgive the Democrata now 
for what they were pleased to éall my great crime. I hâve 
lived to see thelr leaders swallow their words, and to-day 
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Hiere Is not a stronger or more ontspoken defrader of my 
covirse thon you will find In Président Gleveland's state 
impeiB, and the speeches of bis cabinet officers. It is hardly 
necessaiy for me to say a word. Of course it is gratifying 
to me.*' 

How prond Democrats shonld be of tbe record wbich 
some of tbeir leaders bave made npon tbis, tbe most im- 
portant question ever before tbe people of any eonntryî 
How deligbted tbey sbonld be to know tbat upon tbe great 
question of silver coinage Gleyeland, Carlisle and Sberman 
are toncbing elbows so aflectionately! 

A bangman's gallows was too good for tbe men wbo 
stmck silver from our currency wben every elty in tbe land 
was issning clearing bouse certiflcates and drafts stamped 
upon tbeir face in red letters "payable at tbe clearing bouse 
only," because of tbe deartb of currency. Even bere in 
Lansing, Micbigan, clearing bouse drafts were issued and 
resolutions were pending before tbe councll to issue $12 
bonds to circula te as money. 

Tbe statesmen, editors and politieal economists of tbe 
world unité in denouncing contraction as robbery, yet de- 
monetization is contraction. The witbdrawal of loans by 
banlcs is contraction. The unit of value bas been cbanged 
to gold by demonetization and contraction. The gold mono- 
metallists of the world are thus advocates of robbery and 
plunder. They are the enemies of industry and virtue. 
Tbey advocate a financial System that is unjust, unmasonic 
and unchristian. Demonetization, witbdrawal of loans and 
conséquent contraction of the currency had been carried to 
sucb an extent that banks even refused to cash each otber's 
eheclics and drafts, while over 200 failed, beîng unable to 
meet the demands of depositors. Meanwhile tbe New York 
banks and those of other large centers of trade and com- 
merce were drawing in their loans to the country banks 
and refusing to discount the best mercantile paper even 
wben backed up by gilt-edge collatéral. It was no longer a 
question of good security, as poor money could not be bad 
on any security. Money disappeared from sight as it does 
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in ail panics in those countries where banks control loans 
and discounts. In no nation and at no time bas money ever 
disappeared from siglit during either war or panic where 
the people were supplied with govemment issues. This 
was true in the Republic of Venice, In England during the 
Napoleonic wars, and in our own country from 1862 to 1873. 
The following was publisbed tbrough tbe press of the 
country in June, 1895: 

"One of a thousand instances showing that the power 
to control the loans and discounts of our country in the 
hands of banks is ilangerous. 
"From Holland's Letter in the Philadelphia Pi-ess: 

"As the season of stress and storm which began in '93 
is passing away, the financiers who were in péril at that 
time are beginning to excliange confidences, and thèse 
anecdotes show how great the péril was, and how often It 
happened that great business and financial houses stood 
on the verge of a précipice leaning over, and were only 
saved by mutual forbearance, kihdness and the stretching 
of business customs to meet the unusual emergency. 

*'I heard one of thèse anecdotes a day or two ago. 
Right in the midst of the panic of '93 a financier and a 
great power of the world of trade, whose name is known 
ail over this country and Europe, went to a friend and 
said: *I am so near ruin as this, that while I hâve millions 
in securities, I hâve scarcely a thousand dollars in cash, 
and must bave $25,000 to-day, or I am donc for.' 

"He had thrown himself langui dly into a chair, as 
thongh almost ready to give up the battle. He knew well 
enough what the announcement of his failure meant for the 
commercial world. It probably would bave pulled down a 
score 4Dr more of important institutions, and very likely 
would bave precipitated gênerai disaster. He had been 
everywhere with securities in his pocket valued at hun- 
âJreûB of thousands of dollars, pronounced good then, but he 
was told in every place: *Your securities are good, but we 
cannot lend money now.* His i)osition was like that of the 
castaway upon the océan with 'water, water everywhere, 
nor any drop to drink.* His securities at their normal 
value were probably worth as much as $10,000,000, perhaps 
more, but it was impossible for him to borrow $10 upon 
them. 

"The friend to whom he went knew as well as he what 
his failure involved; knew that he was worth at least ten 
millions in securities, although he could not command the 
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$25,000 which stood between him and the protestin^ of his 
paper, 

"The friend said, *Well, l'il try to help you. What col- 
latéral hâve yon got?* He took from his pocket securities 
which before the panic would hâve commanded easily 
$50,000, and said. 'I can offer thèse.' 

" *They are good,* said the friend, 'nothing better. Let 
me see what I can do.' 

"He went to a financial histltution of which he haA 
long been a customer, and he said to the offlcers: *I want 
to borrow $25,000. I will gnaranteé the paper, provlded Z 
hâve recourse to the collatéral in case it is not paid.' 

" 'But,' said the bank offlcers, *we can't lend that- 
The collatéral is good enough, but we can't even lend on 
govemment bonds. Nobody is lending; everybody is trying: 
to borrow.' 

" *Well,' said the friend, *then I will submit a proposi- 
tion to you. If you will lend me the money on this collat- 
éral it will eam 6 per cent for you. If you will not lend 
it, then I will draw my own check upon this concem for- 
$25,000, and I will keep the collatéral myself. 

" *Now it is for you to say whether for the $25,000 that 
you've got to part with you will take security and 6 per- 
cent interest or whether you will pay it out and get nothing* 
for it, as you must do if I check it out.' 

"Of course the offlcers, confronted with such an alter- 
native, could only décide to loan the money, and it was the- 
biggest loan that was made that day or perhaps for severaP 
days before or afterward — ^at least, the biggest new loan. 

•*The friend went back to the capitalist and saidr 
*The $25,000 is at your command.' When the capitalist 
heard this he became a new man. Ail the energy character- 
istic of him retumed. Said he: *This will carry me over the 
obligations mature it will be possible to borrow money on 
such securities as I possess,' and that proved to be the 
case. 

"The capitalist is now one of the conspicuous influence® 
inducing a return to prosperity. He is esteemed to be 
worth not far from twenty millions, and he can borrow 
many of them pallid with fear of ruin, others hilarious in 
upon his securities millions of mone^ with perfect ease. 
He does not llke to think of the day in '93 when $25,000» 
stood between him and ruin." 

In this case the bank only loaned $25,000 because a 
depositor threatened to withdraw his deposit and loan to 
his friend if the bank did not. Runs upon banks are aU 
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most always started In this manner. In times of panic 
depositors wlthdraw their money to loan friends who hâve 
been called upon by banks to cash up. Banks are as dé- 
pendent upon their depositors as borrowers are upon the 
banks, because 96 per cent of ail money deposited in banks 
is loaned ont, and the business of depositors is done by 
checks and drafts—a specles of bank crédit even worse than 
bank bills or notes. Whoever borrows bank bills of a 
National Bank simply exchanges promissory notes with the 
National Bank. ïhe bank loans its notes or promises to 
pay to the producer for his note or promise to pay. The 
producer always pays an interest on his note whlle the 
banker always gets an interest on his note. This is a 
monopoly enjoyed only by the bankers* syndicate. 

Every money loaner, private and côrporate, took fright 
at the action of the New York banks and in every case 
called in their loans as fast as the paper became due, at 
the same time unlversal^y refusing renewals or further 
discounts on any security or collatéral. Under such mone- 
tary conditions bankruptcy was the inévitable resuit. The 
oldest, staunchest and best known business houses went 
nnder. The wheels of industry were stopped. Laborers by 
the thousand were tumed ont of employment. Cîonsump- 
tion of ail things, save the barest necessities of llfe, ceased, 
and goods of the merchants were left to rot and become 
fihopworn on the shelves unsold and unsaleable, for there 
was neither money or crédit left în the hands of the people 
who are the bread winners and builders of a nation*s 
greatness. 

While financiers were fighting like mad for the cur- 
rencyV the na^on should fomlsh bounteously on good 
seeiirity. Sharks were fleecing the people. The foUowing 
appeared in the Détroit Journal Friday, July 7, 1893: 

"New York, July 7.— Russell Sage, according to a Wall 
Btreet authority, tumed the stringency in the money market 
last week into very profitable account. A Wall street man, 
who keeps pretty well informed of Mr. Sage's transactions 
in loans, expressed it as his opinion that for a number of 
days the old gentleman's receipts from interest on his 
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money was not less than $20,000 a day, or nearly $1,000,000 
a year. How much money Mr. Sage was able to command 
at so interesting a time for helplng the stock brokers can 
be argued from the fact that on every day of the year, the 
whole year round, Mr. Sage has about $5,000,000 -çrhicb he 
can reach and control within twenty-four hours. Even In 
18S4, when the great crash came and Mr. Sage closed the 
doors of hls office to protect hlmself from the army of 
creditors who held his priviliges, it is stated authoritatively 
that Mr. Sage had over $3,000,000 on deposlt with two of 
the leading banks in the city. He only needed $1,000,000 to 
pay off everybody, but his impulse was to close up his 
office and leave New York for some secluded spot where no 
creditors could posslbly reach him. 

"Mr. Sage got the highest rates for nearly the whole 
volume of money, because nearly ail the loans that Mr. 
Sage makes are call loans— that is to say, from day to 
day— and this money can be called on a few hours* notice, 
and the borrowers must either repay the money or renew 
the loan at current rates. It is not probable, of course, that 
Mr. Sage loaned ail his money at'3-16 and interest, but it is 
quite possible that he got at the rate of 50 per cent a year 
for ail the money he loaned oulT during the ten days pre- 
Tious to last Saturday, and if thèse loans are calculated on 
a basis of $15,000,000 it will be seen that this amounts ta 
the daily receipt of $20,000." 

Had the sub treasury plan of the Farmers' Alliance 
been in working order does any one suppose it would not 
hâve been utllisEed in this panic, and such inhuman interest 
robbery prevented? Is such stealing by Wholesale possible 
under any System of finance except the American and its 
English mother? Is such a System honest? Yet it is the 
System of the gold adrocates, misnamed honest money men. 
The banking syst&m of this country in this panic proved a 
financial hydraulic press of huge proportions and monstrous 
power. The nation had placed itself within it The time 
had come to squeeze. Every drop of blood was taken from 
the victim. The money loaners who operate the prees, 
simply sponge like, absorbed the currency life blood of the 
whole country. 

Wliile banks were calling in their loans ail over the 
land without any just or reasonable cause, uniess on 
account of their cupidity and insane désire to deatroy tba 
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nsefnlness of the silver dollar .against which this flght was 
macle, what was the real duty of the governinent in the 
promises, to aid and abet the banks and money oligarchj 
In its damnable plot as it did do or to corne to the relief of 
the people? There can be but one answer. Had the gov- 
emment given us unlimited coinage of silver and redeemed 
our paper in the same it would hâve relieved the money 
market and prevent a stringency in the currency. Eng- 
land and ail Europe in fact might hâve sold every American 
security they held in New York at a discount or at a 
premium even, and no gold would hâve left our shores, our 
debts to foreigners would hâve been paid and our American 
stocks and bonds would now be held at home by Americans. 
There was no power on earth that could prevent our 
coinage of silver or that could force us under the resump- 
tion act to redeem our paper in anything but coin, which is 
either silver or gold, at the option of the govemment. The 
govemment could— under that clause of the Constitution 
giving her the right to issue or coin money and regulate 
the value thereof— hâve done more than thls. She could 
hâve coined silver or issued paper and loaned it to the 
people direct through her sub treasuries and postoffices at 
a nominal rate of interest or discount and taken the gilt- 
edged securities and mortgages on farms and homes which 
bankers and usurers refused and by one masterstroke hâve 
emded the panic in six days. The people to-day would be 
mortgaged to their govemment instead of to private cor- 
porations and usurers and at a nominal rate of from 6 to 
10 per cent. In other words the people individually would 
be mortgaged to the people collectively, for the people 
coUectively are the govemment. The cry of honest or dis- 
honest money la as false as it is wicked. The most dis- 
honest money under heaven is that which increases in 
purchasing power, thereby adding to the burdens of the 
debtor classes, who are the least able to bear them. The 
advocates of gold simply want 200 cents for those obli- 
gations that cost only 100 cents. There is no sueh a thing 
as a standard or measure of values, for value is an idéal 
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thing. It is an estimation, a thonght, the resnit of a désire* 
Money is not value any more than a clock is time. Glock» 
are indicators; so is money, Again, money may be called 
a System of bookkeeping without books. When a banker 
glves yon a draft or you give your check to another It Is^ 
simply a transfer of crédit, bnt with the check and draft 
a transfer on the banker's ledger is necessary; but when yotk 
give a fllve^ollar bill to another you simply transfer your- 
crdit from one member of society to another without the 
aid of books or the ledger. Money, whether gold, silver or 
paper, when issued by government — which is nothing but 
a constitutional society held together by uni versai consent — 
Is an order on each member composing that society for 
whatever he bas to sell. It is valuable on account of its 
use so long as that society exists as a government. Its use 
dépends upon the amount in circulation and the volume of 
business to be transacted to which it relates. Its rédemp- 
tion takes place when it passes from one person to another,. 
and its final or ultimate rédemption is when it is received 
by that government 'or society as a whole for taxes, 
revenues or other dues owing to it by its individual mem* 
bers. When the relation between the amount of money in 
circulation and volume of business to be transacted is once 
established It should not be disturbed and cannot be 
without working endless injury. But if disturbed at ail It 
is always better to increase rather than decrease the 
amount of circulation. The old theory of bleeding the 
patient is as dangerous in finance as in physics. That 
bankers and money changera forced through congress the 
act demonetizing silver, or rather eliminating it from coin- 
age, in 1873, and also the act repealing the Sherman law 
in 1893, is unquestioned, but for what purpose it may be 
asked. 
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BLACK FRIDAT. 

We answer on "Black Friday," in September, 1869, a 
combination or syndicale cornered ail the gold in America 
and raised its price about 32 per cent in less than four 
hours. There hâve been several Black Fridays in hîstory, 
bnt the day noticed above is what is generally referred to 
as Black Friday in this country, but the tenu was ftrst 
used in England, being applied in the ûrst instance to the 
Friday on which the news reached London that the young 
Pretender, Charles Edward, had arrived at Derby, creating 
a terrible panic; and flnally to May 11, 1866, when the 
failure of Overend, Guemey & Co., London, the day before, 
was f ollowed by a widespread financial ruin. 

September 24, 1869, Jay Gould and James Fisk,^ Jr., 
attempted to create a corner in the gold market by buying 
ail the gold in the banks of New York City, amounting to 
$15,000,000. For ;^veral days the value of gold rose 
steadily, and the speculators aimed to carry it from 144 to 
2O0. Friday the whole clty was in a ferment, the banks 
were rapidly selling, gold was at 162% and still rlsing. 
Men became insane and everywhere the wildest excitement 
raged, for it seemed probable that the business housea must 
be closed, from ignorance of the priées to be charged for 
their goods. But in the midst of the panic it was reported 
that Secretary Boutwell, of the United States treasury,. had 
thrown $4,000,000 on the market, and at once gold fell» the 
excitement ceased, leaving Gould and Fisk winnecs of 
^11,000,000. 

The foUowing extract taken from "Scribner's** was 
published in the Kalamazoo Telegraph April 24th, 1895, and 
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foreyer stamps as a lie the statement that gold never 
fluctuâtes or that it is anything else but a coxnmodity, the 
same as copper or pig iron, and subject to the same law 
of supply aud demand: 

On Black Friday, September 24, 1869, the goldroom Is 
crowded two hours before the tlme of business. In the 
center excited brokers are betting, swearing and quarreling, 
expectatlon of blg commissions. In a back office across 
from the goldi*oom, Fisk, in shirt sleçves, struts up and 
down, declaring himself the Napoléon of the street. At 
this time the ring was believed to hold in gold and in cou- 
tracts to deliver the same over $100,000,000. 

Speyers, whom ail suppose to represent Gould as well 
BS Fisk, begins by offering 145, then 146, 147, 148, 149, but 
none wiU aell. **Put it up to 150," Fisk orders, and gold 
rises to that figure. At 150 a half million is sold him by Mr. 
James Brown, who has quietly organized a band of mer- 
chants to meet the gamblers on their own ground. From 
ail over the country the "shorts" are telographing orders 
to buy. Speyers is informed that if he continues to put up 
gold he will be shot, but he goes on offering 151, 152, 153, 
154. Still none will sell. Meantime the victims of the 
corner are summoned to pay in cash the différence between 
135, at which the gold was boiTowed, and 150, at which the 
firm is willing to settle. Fearing lest gold go to 200, many 
settle at 148. At 155, âmid the tremendous roar of the bull 
brokers, bidding higher and higher, Brown again sella half 
a ■million. "One hundred and sixty for any part of 
$5,000,000." Brown sells $1,000,000 more. "One hundred 
and sixty-one for $5,000,000." No bid. "One hundred and 
«ixty-two for $5,000,000." At flrst no response. Again, 
"1(52 for any part of $5,000,000." A voice is heard, "Sold 
$1,000,000 at 162." "One hundred and sixty-three and a 
ïialf for $5,000,000." "Sold $5,000,000 at 163%." Crash! 
The market has been broken, and ..by Gould's saleB.— 
Stribner'a. 

What can men who term gold "honest money" say 
when confronted wlth thls? What must be the effect of 
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0uch a standard, of value If standard it \b, upon the biutl* 
uefi» of a nation? Who wonders at or doubts the wifldom 
of the Spartan Greeks in making Iron money and diflcard- 
ing such a métal as unflt and unsafe? How mnch better^ 
Bafer and more economical is our own légal tendar 
greenback. 



^ CHAPTER X. 

GOL.D CORNERS AND PANIC OF 1882. 

The success of thèse men, Fisk and Gould, in this enter- 
prise taught the financiers of the warld that it was possible 
for a few men to combine and hoard or corner the gold 
products in any one nation on earth. In fact, so long as 
gold and gold alone is the final rédemption money a few 
men of vast wealth in the banking business like Pierpont 
Morgan, Perry Belmont or the Rothschilds can dictate 
terms to kings, princes, potentates and republlcans alike. 
They can force war or peace, they can control Congress or 
Parliaments. They can bring prosperity or min. They 
can force governments to issue bonds in which to invest 
their vast wealth, and holding the bonded indel^teduess of 
a country they hâve a mortgage upon its taxes and reve- 
nues and can levy tribute at pleasure. In fact, the bank- 
ers and financiers who own the bonds of a nation own the 
people as absolutely as a southern planter ever owned his 
ehattel slaves, without any of the responsibllity. So long 
as silver was on a par with gold as a rédemption money, 
and so long as the United States under the Sherman act 
was compelled to coin ^4,500,000 per month of the white 
métal, it was not only impossible for money changers to 
corner our final rédemption money, but the govemmeat 
was constantly redeeming and cancelling her bonded in- 
debtedness, and the prospect of the final payment of ail 
her bonds was dangerously near for the bankers, especlally 
the national bankers, whose institutions were based on 
bonds the payment of which could hâve only one resuit, 
riz., the destruction and final extinguishment of the entire 
national banking system/' 

New that silver is demonetized the debtor nations of 
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ihe world flnd it impossible to pay their debts in golû. In- 
temational complications of every nature are occurring, and 
a gênerai effort is being made for the reinstatement of «il- 
yer In ail the nations except England and possibly Ger- 
many. The Kalamazoo News says: 

**The *8ilverjîraze* is spreading like wild fire in Europe. 
Austria-Hungary^ alamied at the shriveling in values of 
everything exeept gold, debts, fixed incomes and taxes/ is 
the latest to déclare in f avor of an international conférence 
looking to the rehabilitation of silver." 

The debt-paying power of the world was reduced over 
one-half by demonetization. The American Bank Syndî- 
cate understood this. The cônspiracy against silver was its 
fight in America for llf e. This was its fight for a perpétuai 
bonded debt as a basis for bauk issues. A cônspiracy like 
this on the part of any labor union would hâve been called 
a "strike,** and called forth the Pinkerton thngs, eonstabu- 
lary, milltia, regular army, Grover's protest and an injunc- 
tion from every court in the land. The bank "union" had 
"struck" against a "lock-out" of their System by the pay- 
ment of the government debt in "coin" — ^silver. The bank 
"union" went on "stiike" to prevent silver "scabbing" on 
bank bills. This caused the panic of 1893. No labor riots 
on earth cost the country half so much. The destruction 
of the great national banking System meant the loss ta 
bankers of the use of over $300,000,000 of cuirency. which 
costs them the trifle of only 1 per cent and which they ioan 
at from G to 8 per cent. It meant that they could no longer 
be used as govemmental disbursing agents or depositorie» 
of $50,000,000 in government funds. In fact, the payment 
of the bonded debt meant the overthrow of the greatest 
money monopoly this or any other nation on earth ever 
■aw, the Bank of England, after which it was pattemed, 
not even excepted. It is sometimes contended this System 
Is not a monopoly. The tenacity, however, with which it» 
members cling to it, the fight they hâve made for thirty 
years against the greenback circulation and the herculean 
^orts to destroy silver during the past twenty-five yeara, 
the money they hâve expended to secure élections in their 
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portant years in our flnancial history. The taimous fnnd- 
ing schemes of John Sherman were hefore Gongrese. The 
4 per cent fnnding bill passed in 1880. In 1881 a bill wa» 
before Con^ress to issue $400,000,000 3 per ceh.t bonds, re- 
deemable at tiie pleasurc of the govemment after flve 
years, and also for the issue of $300,000,000 treasury notes 
bearing 3 per cent interest, redeemable at the option of the 
govemment. It is needless to say the banks prevented 
this. The time had eome when the baiiks felt "compelled 
to act strongly." The flnancial corporations of the east 
acted together with such power as to defeat this measure 
as introduced. On another "Black Friday" in March, 1881^ 
a panic in Wall street occurred. Eight million dollars in 
loans were called in at once. Banks ail over the country 
surrendered their circulation. It is estimated^ in fact, that 
over $30,000,000 in bank circulation was surrendered .at thi» 
time. The banks then, as now, bltterly opposed not only 
the payment of the govemment debt, but even the refund- 
ing it at a lower rate of interest The writer of this wa» 
minning a paper in Maine at the time, and published the 
foUowing edltorial in his journal: 

"The extraordinary action of the banks in attempting 
to bulidoze Congress into def eating the f unding bill because 
the rate of Interest fixed therein is too low to suit their 
views has alarmed the country and awakened it to the 
danger of placing the .power in the hands of any associa- 
tion of private individuals to retire one-half of the circulat- 
Lng médium of the country at their pleasure or whenever 
they are dlssatisfled with législation or any action of the 
Treasury Department. What the eiïeirt wiU be on Con- 
gress of this display of power by the banks to wreck busi- 
ness and spread commercial ruin broadcast over the coun- 
try cannot now be told, but it should be to urge it to pass 
the bill at once. The very fact that the banks oppose the 
loan at the rate proposed — 3 per cent— is almost a sure 
^Tuarantee that it will be successful, for if they dîd not be- 
lieve it would be they certainly would not go to the extent 
of bringing on a flnancial panic to prevent the passage of 
the bill authorizing it. The question for Congress to décide 
now is whether it will legislate in the interest of the banks 
and moneyed monopolists or in the interests of the people 
and allow them to fund their debt at the lowest rate of in- 
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t&cestf thuB ^AYing millions of dollars to thernselyes. The 
plain duty of Çôngress is to pass the bill immediately, and 
the reports froiu Washington generally agrée that this wiU 
he done. 

"Nearly ail the New York papers had able editorials on 
the action of . the banks in inaugnrating à panic in th« 
money market, and most of them are very severe in tone. 
The Herald utters thèse words of warning: 

"The National Banks are trying a dangerous expert- 
ment. It is not wise for them to show what a despotic 
and ruinons power they are capable of exerting on the busi- 
ness of the country. They cannot be unaware of the wide- 
spread hostUity to them which has long existed in large 
sections of the country and which has recently been re- 
laxed only hy the success of Secretary Sherman's policy. 
The dying embers may be f anned into a flame if they évince 
a disposition to take care of themselves at the expense of 
the country. The old United States bank was overthrowa 
and destroyed from the moment that it put on the screws 
and distressed- the public in the vain hope of controUinjr 
the action of .Oongress. The country will no more tolerate 
now than it did in Président Jackson's time a inoney power 
which assumes to defeat or dictate législation. Let the 
banks take warning! The fact that they can suddenly do 
so much mischief tends to convince the country that they 
are dangerous, and if they undertake to frustrate the de- 
liberate will of Congress, they must share the fate of *the 
monster* who fçll under the sturdy blows of old Gen. Jack- 
son. 

"The World comménts upon the subject in the foUowini? 

strain: 

"But the banks have not even kept within reasonable 
limits in their demand for compensation for such ûnancial 
services as they have been able to render the country. The 
banks have fottnd a ready and effective défense in the popu- 
lar vote and in officiai action whenever any real infringe- 
ment of their rights has been threatened by those who have 
always regarded their very existence as obnoxious. Yet a 
few of thèse banks have not hesitated to invite the de- 
struction of the whole system and to provoke the popular 
anger by pursuing a course which must inevitably force 
upon American citizens the question whether the législative 
and executive offlcers are to administer the flnancial destl- 
nies of this country. The financial policy of the debt-pay- 
ing people of the United States has been proclaimed witk 
an unanimity seldom witnessed, and yet a small knot of 
l)ank offlcers, without even consulting the wishes of theit^ 
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stockholders, hâve undertaken to notify the goyernmeat 
aiMl the people of the United States that they, the baok 
offîcers, and neither the govemment nor yet the people, 
shall dietate the ûnancial policy of this nation of ûfty 
millions of soûls. 

'The Times says: 

'It cannot be doubted that the banks hâve acted in a 
very hasty spirit and hâve themselves shared the feeling 
that results in the symptoms of a panie yesterday. They 
hâve apparently forgotten that they were, in a sensé, gov- 
emment banks, that they held franchises of an exceptional 
character from Congress, and that thèse were linked with 
certain well-defined obligations. Even from the standpoint 
of their own interest it must be said that they were unnee- 
essarily deûant of public opinion, which has, and must 
hâve, a very considérable influence upon their fortunes." 

"The feeling against the banks gave currency to the 
mmor yesterday afternoon that some of the principal pri- 
vate bankers and capitallsts were circulating for signatures 
a pétition to Congress, asking for the repeal of the National 
Bank- act. Whatever may be the reason for their conduct, 
the banks hâve certainly succeeded in causing considérable 
alarm and some real mischief. Their reserve in this city 
last Saturday was less than $4,000,000, and having with- 
drawn that amount, every dollar more taken from their 
stock of gold and greenbacks requires the withdrawal of a 
dollar from the loan market. Consequently about $8,000,000 
of k)ans must already hâve been called in, and more will 
be called in if the process goes on of depoeiting lawful 
xnoney for the withdrawal of bonds. The stock market bas 
filready declined largely under this contraction, and ail 
branches of trade will soon feel it in the same way. Lower 
' piices means, of course, loss to producers and holders, and 
as long as peuple fear that they will go still lower they 
cause a paralysis of gênerai business. — N. Y. Sun. 

The Philadelphia Times expresses this opinion: 

The présent 3 per cent loan will hardly hâve been lu 
the market a week when the very last bond will hâve beea 
sold, even were the banks unwise enough to refuse to tak© 
them. Nor is it an unwarrantable assumption to assert 
that the Gould organs and their long line of disingenuous 
I>arodists are the more heated because of this knowledge. 
They denounced the 4 per cent issue with the same vitupe^ 
ative turgidity when Congress emitted that marvelously 
Buccessful loan. 

Other papers followed New York joumals ad inûnitum. 
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the 3 per cent funding bill many banks not only surren^ 
dered their circnlation, but even took out 'State Bank char- 
ters, and some of tbem continue as State institutions to-day, 
preferring to exist under slip-shod, loose State laws to the 
more stringent and exacting supervision of the national 
System, 

Afterward, February 19, 1884, referring to this paniç, 
Senator Vest, of Missouri, said: "I recollect that in 1881, 
wben we offered the National Banks a 3 per cent thirty-year 
bond, they took the govemment by the throat, retired $18,- 
000,000 of currency in one day in the city of New York and 
crushed down the industries and interests of the country. 
The national banks to-day, instead of asking for a per- 
pétuai debt, are tiding over the obstructions which are 
placed in their way by the bonds of the country becoming 
due until twenty-three years from now, as indieated by the 
Senator from Ohio (Mr. Sherman). Our children will take 
charge of them, and see that they exist henceforth and for- 
eTer." The flght bas been kept up. It is the same to-day. 
A perpétuai bonded debt is what the attack on silver and 
^eenbacks is now made for. Shall we allow it? Will our 
children allow it? When the debt is paid the banks will 
baye no excuse for existing. The press, the pulpit, the 
educated Christian voters must décide. The bond System 
Is the basis of the bankiug System. It is the crédit System, 
the usur^ System, the System of the classes against the 
masses, the System of millionaires and paupers, the System 
of caste and monarchy. It is opposed to Christianity, op- 
posed to justice, opposed to brotherly love. It is opposed 
to the brotherhood of man. It is opposed to co-operatlon. 
It Is compétition, misery, hell for the masses, weakness 
and etficacy for the classes. Silver is ruthlessly struck 
from our coinage. The greenbacks are attacked by the 
banks' contraction with ail its dire calamities is upon us. 
It is demanded that the few remaining greenbacks, $346,- 
000,000, be bumed and interest bearing bonds be supplied 
in their place; ail to glve the banks a basis. We hâve re- 
sumption, indeed. It is a resumption or rédemption of aA 
our différent kinds of currency except gold and bank bills« 
in long time bonds. Think of it. The proi>osition is te 
place a perpétuai mortgage upon a f ree people to perpetuate 
a bank monopoly with sole power to regulate the nation's 
finances and dictate the volume of business that shall be 
done by the people under the heaviest and most burden- 
some toll paid to the banks. The prayers of the starving 
and homeless people beseech the gods to avert the cata»* 
trophe. 
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The System has been well styled bankruptcy organlzed. At 
the bankers* convention, held at Louisville, Ky., in 1884, 
John Thompson, vice-président of the Chase National Bank, 
of New York, presented a plan to provide for an increased 
or extra issue of paper money in times of panic like the 
présent. He proposed tliat Congi'ess should enact a law 
investing the.Secretary of the Treasury with fuU power to 
recelve any United States bonds not exceeding in amount 
^100,000,000 and to issue tlierefor currency notes (green- 
backs) equal in amount to the par value of the bonds de- 
I)osited and accrued interest. This plan has been tried by 
three différent English ministries in time of panic, saya 
Mr. Thompson, and found to succeed. Over twenty years 
ago a plan was put forth by Hon. William D. Kelley, Gen. 
William Bundle, Henry Carey Balrd and E. M. Davis, of 
Philadelphia; Peter Cooper, D. A. Hopkins and Pliny Free- 
man, of New York city; John G. Drew, of New Jersey; 
Wendell Phillips, Gen. Butler and E. M. Boynton, of Massa- 
chusetts, and Solon Chase, of Maine, advocating that the 
entire government debt be refunded into bonds bearlng in- 
terest at 3.65 per cent; that thèse bonds be made intercon- 
vertible with the government at the option of the holder for 
national currency (greenbacks), with a view to meeting 
and breaklng the force of ûnancial révulsions and bank 
contraction of loans like the présent and protecting the 
business interests of the country. Mr. J. S. Coxey*s plan 
l9 to allow the people, the counties or States to deposit State 
bonds with the United States treasurer and get their face 
value less 1 per cent in currency with which to do busi- 
ness, build roads and pay debts. The sub-treasury plan of 
the Farmers' Alliance, Fédération of Labor, Knights of 
Labor and Populist party is to allow any man to deposit 
bonds, stock, first mortgages on improved real estate or any 
first-clasB security with the TJnited States treasurer and re- 
ceive therefor currency or greenbacks; that thèse bonds» 
stocks, mortgages, etc., can at any and ail times be re- 
deemed on payment back to the treasury the currency bor- 
rowed and a small rate or taz, eay 2 per cent; either of 
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bond that Is used as a basls for thetr cireu 
KHtreB evoT bill th^ issne. It endorsea e 
issue with thèse words prlnted on tbe back. 
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a rédemption agency and redeems every bill they Issue. It 
keeps in office, supports and malntains a large corps of bank 
examiners to tramp over the country at the people's ex- 
pense, draw theîr salaries and examine National Banks. 
The sub-treasury act of Andrew Jackson bas been repealed, 
and the funds of the nation are kept in designated national 
banks called depositories. The government does ail that 
there is now done in banklng except two things. The banks 
receive ail the deposits, make ail the loans and draw ail 
the interest. The government for ail its labor gets nothing. 
And on at least two différent occasions during panics— 1869 
and 1887 — the government has paid out from two to four 
millions of greenbacks or gold to the New York banks to 
save them from bankruptcy. During the funding opéra- 
tions of the government the banks act as fiscal agents, sell 
the bonds and reap the enormous profits on their sale. The 
banking octopus has thrown its tentacles around the na- 
tion and 1s devouring it by suction. In the récent panlc 
<1893) the press of the country expressed itself in terms 
<iuite as severe against the National Bank System as in 1881 
and very much more gênerai. The entire Populist press 
and party unhesitatingly charged ihe banks with havlng 
caused the panic for the double purpose of retiring the sil- 
ver and greenback circulation and also for forcing an issue 
of government bonds. The Prohibition press and party 
made the same charge and quite as universal. The labor 
organizations and their press also charged the panic to the 
door of the banks and financial Systems. Many Republi- 
cans and Democrats made the same charge. Olergymen 
from their pulplts and Congressmen in both the House and 
fienate declared openly that thls is a bankers* panic. 



CHAPTEB XII. 

PREACHBD ON THB PANIC. 

Détroit Tribune o( MoDday, September 11, 1893, 
(ollowing extract of a sermon preaohed by one of 
divines in New York city. In bis remarke he calls 
1 to the secret drculars put out by the Bankers' 
Ion, whlch are published further on in thie work: 
w York, Septemlïer 10.— The recenit flnanclal ùiB- 
!S were discussed fnwn Rev. Tliomas Dlxon, Jr.'s 
j-day. He called the panlc a aenseiesa atampede, 
lared the couse ol the trouble could properly be 
to capitallsts and large mone^ bolders. , Said he: 
e lost not one dollar of the real worth or the na- 
'e are not to-day one cent poorer )n that which 
onstituteB the wealth of a people. Such a panic 
;ve Ijeen produced ocly by human trick and chlcan- 
le panic was manufactured to order. It was doue 
licious forethought, and it bas in it ail tbe cléments 
leed of Oain. There was a concerted action of a 
coterie of great money huckatera throughout tbe 
They began witbout cause aave tbe secret design 
lirators to catl In tbeir loans, to refuse applications 
ey (rom the beat security and in every way to coa- 
siness. They Issned a year ago certain secret finan- 
letins to the lesser ligbta, givlng tbem waming to 
n the st^>s of tbelr mastcrs. 

Ir moTement was agalnst the nioney of America, 
manded the repesl of the silTer purchase clause of 
ient law. And they demand Its unconditional re- 
at is, that Rold should for the time be only recog- 
; money. They forced the Président of the TJnited 
o call Congress togetlier and recommend thia. By 
as let it be done. The law as it stands Is a eon- 
allure. It satisfied no one. Repeal it at once for a 
iportant reason. It is the prlce Shjlock demanda. 
IQ no choice. He bas you on the bip. You must. 
make bis billions in tbe transaction manlpulatlng 
, and business wlll then résume its normal sway.' " 
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Even Grever Cleveland, Président and dictàtor of Con» 
gress, in his message to his cuclcoo Republicans and Démo* 
crats, called in extra session, said: "Our unfortunate flnan- 
cial plight is not the resuit of untoward events nor of con* 
ditions related to our natural resources. * * ♦ Witik 
plenteous crops, with abundant promise of remunerative 
production and manufacture, witli unusual invitation ta 
safe investment and witii satisfactory assurance to busi* 
ness enterprise, suddenly ♦ ♦ ♦ corporations and in- 
dividuals are content to Iteep in hand the money they are 
usually anxious to loan, and those engaged in legitimate 
business are surprised to find that the securities they ofifer 
for loans, though hitherto satisfactory, are no longer ac- 
cepted." Among the varions opinions given in Congress 
concerning the cause of the présent panic (1893), Senator 
Walcott, of Colorado, said September 1, 1893: "This is a 
bankers' panic, and if you ask a banker to-day how the re- 
peal (of the Sherman law) is to restore confidence he cannot 
tell you. It seems unaccountable that in panic times bank- 
ers do not désire an increased volume of money. Their 
plan is, however, after repeal (of the Sherman law> to ask 
for the issue of $i(X),000,000 of gold bonds, and they hâve 
good reason to believe that a complacent finance committee 
will authorize such a bill.*' This prophecy of Senator Wol- 
cott came true, only the bankers not only asked for $100,- 
000,000 in gold bonds, but for $250,000,000 and got them, 
too (1896), under the most shameful conditions that bonds 
were ever issued by any government. The Sherman silver 
law was repealed, the gold of the country cornered and 
hoarded and tbe National Treasury placed at the mercy of 
foreign and American financial crocodiles. The conditions 
of the bond sale were so shameless that even bribery was 
charged at the doors of the Président himself. Senator 
Hill, of New York, in his speech on the silver question,. 
August 24, 1S93, said: "Some portion of the présent panic 
could be traced to a concerted effort on the part of the 
monometallists to produce it in order to discrédit silver.** 
The Kalamazoo Daily News, commenting upon this scheme 
of the banks to destroy silver for the purpose of forcing 
the government to issue bonds and destroy the greenbacks, 
said editorially: 

"Had the policy of the government been to exercise the 
discrétion vested in it by the United States and paid its 
obligations— say United States notes— in silver the treasury 
would not hâve been ^ystematically drained of its gold by 
Bchemlng money sharks for the purpose of forcing a bond 
issue that enabled them to skin the nation out of over 
17,000,000 in one week." 



ilbald Âllson, tlie great Enslieh blstorlan, corro- 
ie foregolng testlmoay to tbe fullest extent and 

'o great éventa In tbe hiBlory ot mankind bare 
gbt about by a successive contraction and e^pan- 
e (^rcutallng médium of Boclety. The Call ôt the 
iplre, so long ascribed In ignorance to alavery. to 
a and to moral corruption, was, In reailty, 
t)out by a décline in tbe sitver and gold mines oC 

Oreece. And as If Proïlijence Intended to pre- 
e cl«areat manncr possible the influence of tliis 
eut In Luman atïalra, the restoratlon of mankind 
rutn tbls cause had produced was owing to the 
losite set of ageuciea belng put In opération. 

led the way In tlio career of rénovation; when 

bis salis to cross the Atlantic he bore mankind 
>rtunes in bis bark. The annual supply of the 
iictals— ol money — for the use of the globe was 
Bfore a century had passed the prlce of every 

produce was quadrupled. The welght of debt 
Ion Insensibly wore ofl under the influence of 
igious Incroaae; In the rénovation of industry 
is chnnged, the welght of feudalism cast olï, and 
of man established." 

■rand Rapids Eveniug Press said, January 31st, 
er since tke ppnlc of 1893 a considérable number 
hâve held the opinion that both that panlc and 
portion of OUF subséquent financial troubles were 
onapiracy of the New York bankers to force the 
if the goia standard to the exclusion of silver. 
'he Kew York bankere, and they aione, are, there- 
iDsible for the présent crisis, and the country Is 
a charging up to them whatever of hardship 
t from It." 



CHAPTBB XIII. 
IN L.BAGUB WITH WALL. STREET. 

The N. Y. Pressa of December 17th, 18M, «harged the 
administration at Washington of looking on with indif- 
férence at the outflow of gold from the treasury for the 
purpose of deluding the people with the idea that it could 
not be stopped until the greenbacks are destroyed and 
gaid: "There is little doubt that the administration will 
soon be insisting that the only hope for the country is in 
the retirement of the greenbacks." In December, 1895, the 
Président fulfilled this prophecy by sending a message to 
Congress asking the retirement of the greenbacks. The 
peoplè beheld the humiliating spectacle of a Président and 
his cabinet, backed by a majority in Congress, in league 
with Wall Street, State street and Lombard street, Lon- 
don, and fédéral office-holders from the Secretary of the 
Treasury down to the clerks in the postoffice and revenue 
departments were sent out hippodroming the country, ad- 
vocatlng and defending the ideas and policies oft the Na- 
tional Bankers* Association. The fight of Président Cleve- 
land against silver was carried to such extrêmes that ia 
an address before the Presbyterian home mission meeting: 
in New York on Tuesday, March 3d, he went out of hi& 
way and attacked the silver states, of which the foUow- 
Ing is an extract: "The toléra tion of evils and indifférence 
to christ ianizing and elevating agencies" (in the new states 
of the west which) "if unchecked develops into badly regu- 
lated municipalities, corrupt and unsafe terrltories and 
undesirable states." 

This attack was made unquestionably because of their 
pronounced silver opinions and to influence Congres» 

against admitting any more silver terrltories to statehood. 

It ealled f orth the following Just and righteously deservè<ï 

reply from Congressman Hartman, of Montana, March 5th^ 

1896. He said: 

"Whatever may be my indlvldnal opinion of the prési- 
dent," said Mr. Hartman, "mattens not It wquld not be 
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proper for me to state it hère. For the high office of prési- 
dent of the United States I hâve a suprême regard. The 
legitimate f unctions of that office are limited to those enum- 
^rated in our Constitution. Under the Constitution and 
laws, I deny the right of the chief executive to wilfuUjr 
und wantonly* in public address or otherwise, insuit any 
of the citizeus or any state of the republic over whom he 
kas been called to préside. I deny the constitutional au- 
thority of the président to give utterance in public address 
to sentiments favorable or adverse to proposed législation 
pending in etther house of Congress. When the président 
jnade the foregoing remarks he knew there were pending 
in Congress blUs for the admission of certain territories 
into the union of states. He had been advised that a ma- 
jority of the citizens of those territories were antagonistie 
to his pecuUar financial and économie views, and under 
the cloak of a supposed religious address, before a religions 
organization, and with gross impropriety and for the pur- 
poses of preventing the achlevement of the rights of state- 
hood to which they aspire and are entitled, he gave utter- 
ance, as chief executive of this nation, to this unfounded 
Blander against those citizens and states of the republic, 
whose interests he is swom to protect and uphold." 

At this point Mr. Powers, of Vermont, jumped to his 
feet and called Mr. Hartman to order. 

"I am not reflecting on the président," said Mr. Hart- 
man. "I am reflecting upon the sentiments which the 
président utters, and I hâve a right to do so." 

Mr. Hepburn, of lowa, who was in the chair, saîd that 
he did not feel called upon to say whether the remark came 
within the rule, whereupon Mr. Miles, of Maryland, came 
to the support of the président, but he was as promptly 
overrulcd, whereupon he appealed from the décision of the 
chair, adding that Mr. Hartman had taken a liberty which 
had never been countenanced in the American congress be- 
fore. The chair, however, was sustained, and Mr. Hart- 
man proceeded. 

"The percentage of crime in those states and terri- * 

tories," he cried, "will not exceed that found in the State 
of New York, where the président seems to think ail vir- 
tue réside. The per capita of wealth of the citizens of 
our state exceeds that of any state în the union save one. 
Siducational facilitles are equal to those of any section of 
the union, and if some of the patriotism of the people of 
the west ha4 been possessed by the président and his 
friends the citizens of this republic would not hâve been 
called upon to witness the national humiliation of hauling 
down the American flag at Honolulu, of begging the 
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bankers of Wall street and Great Brltain to save us from 
financial ruin, and under the behests of the powers behind 
the throne, ôf denylng to the oppressed citizens of Cuba 
the récognition which the dictatea of humanity and com- 
mun right demand. (Applause.) 

It is. true we do not get our patriotism from Wall 
Street, where the président gets his. (Laughter.) It is true 
Bone of our citizens bas possessed that particular style 
of patriotisto which would enable them to save by thrift 
and strict economy five times as much as their entire in- 
come amounts to, and it is also true that the patriotism 
of those corrupt and unsafe territories and undesirable 
States hâve never yet been able to rise to that lofty plane 
of suprême wisdom and vlrtue. 

"It is also true that the patriotism of thèse *corrupt and 
unsafe territories and undesirable states* bas never yet 
been able to rise to that lofty plane of suprême wisdom and 
vîrtue, which enables those who claim to occupy it, to 
justify the sale of 30-year government bonds of a year ago 
for 104 when that very day 10-year bonds were selling for 
116. On behalf of the citizens of the states and territories 
thus slandered and maligned by the chief executive, I 
hère and now repel the insuit and respectfuUy suggest that 
the greatest need of this country for the work of the mis- 
eionary, the schoolmaster and the statesman will be found 
at the White House." (Laughter and tremendous applause.) 

This closed the incident. 

Hartman's attack bas caused a great sensation hère. 

It is not a very encouraging symptom when congress- 
men feel called upon in open debate to accuse the président 
of the United States of being in league with the money 
power of Wall street and London, and of having saved by 
this means a fortune of over five times ail his income in 
life ever amounted to. Thèse painful and apparent facts 
simply forebode a repitition of the history of Rome in 
America. First, democracy; second, aristocracy; third, 
monarchy; fourth, destruction. Cleveland bas ail the qual- 
ities of the Caesars except brains; John Sherman makes a 
good Mark Antony; Blalne was a Gataline, Gonklin a Gic- 
ero, Grant a Jullus Caesar. 

The gold power of Wall street not only carries the Re- 
pubUcan and Démocratie parties in the seat of its pants, 
but in 1S95 published a statement that it had secured abso- 
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Tol of the editoHal columns oC 1,000 of tbe leodiog 
ers of the nation, covering erery part of tbe coan- 

ttiat contracte bave been cloeed wlth tbe many 
lut and newepaper sterootrpe plate estabUebmeots 
whicb tbe Wall etrcet Idea of money is to clrcnlate 
tbe country press. Tbus tbe printlng press, wblcb 
Dllghtea and free the worM bas become the engine 
lood, darkcesB and mental decay. The Bay City 
said (18%): "Tbe récent bond sale.whlcb waa engt- 
nd consummated by Président Cleveland and Sec- 
arllsle la generally regarded as a evaplcloue tran- 
October IS, 1887, the Chicago Tribune, refer- 
me then récent bankera' convention, aald cdltorlally: 
c dlscuased at tbe meeting of the American Bank- 
>clatlon cxcited more intereat than schemea to per- 
the national debt as a basis for contlnuing bank 
d the issuance of more debts of the banka as cur- 
Naturally enough tbe bankera are loath to glve up 
icy now subject to tbeir manipulation and whicb 
contracted or expanded by them at wiU. Not loug 
eed, the bankera were determlned to bave no cur- 
:cept Buch aa they could coutroL Controlllug the 
liou marlcct, they demanded the cessation of bUtw 
aod a Btrlct adhérence to the 346 million limtt for 
abacks. Under aucb a ayatem the only sort of cur- 
bject to contraction or expansion would be manlpu~ 

the bauks and they could make money cheap or 
tbey desired. Before long the govemment must re- 
e money Issuing power entire and ceaee loanlng out 
>lgn functloQ to be ezerclaed by prlvate corpora~ 
:be Booner the banlc notes are retired and the bankB 
d to a legltbnate banklng business the better." 



CHAPTER XIV. 
BANK METHODS. 

Such was the contraction of the currency by the with- 
ârawâl of loans in 1895 that it was almost impossible to 
get cash to do business. The writer presented a $250 draft 
on Chicago at a bank in Michigan and was told by the- 
cashier that currency was so scarce that it was impossible 
to cash it, but if it would be an accommodation he would 
let us hâve $100 in cash and a Détroit draft for $150. The 
most surprising thing about the matter was that he had a 
email bundle of Détroit drafts signed in blank, one of which 
lie flUed out and gave us, showiog that the money string- 
eney was preconcerted and designed to place ail business 
more completely in the hands of bankers. In Lansing, 
Mich., it has been the habit of manufacturers for years to 
pay their employés in bank checks. During this panic, 
however, the checks remained uncashed for days, and were 
Bsed as currency circulating at a discount. The condensed 
xnilk Works paid farmers for their milk in checks on Dé- 
troit banks and the Lansing banks refused to cash them, 
claiming they could not get cash for the same in Détroit, 
and thèse checks were bought up at a discount by mer- 
chants, deposited at banks (where said merchants were 
doing business) and cancelled through the clearing house. 
In fact money had become so scarce with which to do bus- 
iness that the people gladly availed themselves of checks 
drafts and clearing house certiûcates in lieu of money. The 
patient was dying for want of water. The government 
fitopped the coinage of sllver and took the last drop away, 
while poverty çtricken fools hollered there is plenty of 
water in the Great Lakes. In Millville, Fia,, and other 
places working men were paid in store orders in lieu of 
currency. Sample of one issued at Mil] yiew, Fia.: 
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Exchangeable for United States notes by 
Aaaiatant Treaaurer or deatgnated U. S. 
) Depoeitory in suma ^^ ^J not Usa tha 
j dollars. Receivable in payment of ALL DU 
< tke. United States leea tkan five doltars. 

J Act approved Joly 17, 1882. 

So grcat was the fall ia real estate In Lansing 
that the condition can bo iilustrated by publisbltis 
lowing taken from tbe Lansing Republlcan of Febr 
189C: 

Justice Joseph B. Moore, of ttie Suprême Co\ 
■ luorulng purciiasecl the bansome résidence erected l 
M&ynard, of Portland. last year, at the corner of To 
and Lenawee streeta, at a cost of 518,000, the two lo 
Talued at Ï7.500, mabing the coet of the property 
Maynard $25,500. Tlu'ough the real estate agcDcy • 
BrlKKs, Judge Moore purchased tbe property thls i 
for $12,000. He wUl occupy It early in the aprlng. 

Let It hère be observed tbat while real esta 
shrinking over one-half, the Suprême Judges salai 
been increased from $2,500 to $7,000 annually dui 
ten yeors prevlous and during the panic. The sal 
the other State officers had been Increased and in n 
stances proportionately. Tbe dollars had got so " 
and so "sound." Thls "money of the world" — tbe 
chllds" world — had so Increased in purchaslug powe 
monetlzatlon and contraction that 12.000 of Judge 
dollars -would buy $25,000 worth of C. H. Maynard 
erty on the best résidence street of Lanalng. Of ail 
thèse "soand money." "honest money," "money 
world" thleves, many of them pretended toUowen 
Holy Chlld Jesua. Many of them, baving taken tbe 
tlons of Masonry and Oddfellowsbip, ontsteal ail i 
fesslonal thleves on eartb. Ttaey can teacb piracy to 
Gtearing honse certlflcates were Issued in every t 
tbe Union wbere a clearing bouse ezistcd, It WB 
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<|ue8tion of whether we should do business with silver, 
Hiaper or gold. Il at once became a question of whether we 
could get any money to do business with. It was not a 
gestion of whether we should pay our debts in honest or 
dishonest dollars, but it had become a question of whether 
we could pay them at ail or not. Bankers and money loan* 
ers themselves now realize that it is not a question of what 
we skall pay our debts in, but whether we can pay the in- 
terest even, in anything. The only way the mortgagor can 
revenge himself on the mortgagee is to let him hâve the 
mortgaged property, sinoe under the gold unit system ail 
property is valueless and taxes are paid in units and not 
decreased in ratio. It is easier to corner wheat alone than 
it is to corner wheat and corn. It is also easier to corner 
^old alone than it is gold and silver together. The banking 
«yndicates of this country and England knew the only way 
to successfuUy corner the final rédemption money of Amer- 
ica was to first secure the destruction of silver by stopping 
Its coinage. The damnable scheme was carried out. Gold 
was comered by the Morgan-Rothschilds' Syndicate, $200,- 
000,000 in gold bonds issued and the government debt of the 
United States has been made practically perpétuai. For the 
power that comered gold in 1805 can as easily corner it in 
1925 when the gold bonds become due and force their reis- 
sue. If anything short of Gabriel's trumpet will awaken 
the American voter to his condition this ought to. While 
the metropolitan banks hâve fattened through this panic 
iiundreds of country banks hâve been crushed. Private 
}>ankers and country bankers ought sometime to get their 
eyes open when the fact is so plainly disclosed in every 
financial panic that almost ail the small banks either fall 
er make enormous losses. It is simply the big ûsh eating 
tjie little ones in banking as in everything else. No gênerai 
panic ever occurred without antécédent contraction. The 
large city banks can easily call in their loans ^om the 
conall city and country banks and do it with perf ect safety 
Imt when the latter call in their loans from the large mass 
#f retail dealers small manufacturers and farmers the with- 
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dans M" rathei" contraction o( currency n'ouï 
)«ople ijecomes a ellp-noose around every buai- 
aeck and in a flnancial aeose the banka cboke 
1. The panJc of 'T3 was cauaed by govemm^it 
>r tbe greenback circulation to (orce resumptloa 
i^nous addltlonal contraction by elWer deraoue- 
le pallie of '93 waa cauaed by a forced contrac- 
circTilatlcg médium througli tbe banks of our 
. ciliés calling in thelr loans to use the money 
lase of American securltles ofCered for 8al« by 
ad the addltlonal contraction caused by the re- 
w-cailcd Sherman silvcr law flnd also Oie pay- 
ild from the treasury to be shipped abroad, 
over ÇIOO.OOO.OOO, and by retaining- the Bilver 
ury vaultB, rcndering it uselesa either for re- 
rposes or for circulation among the people. Tbe 
nly at tbis tlme and In tbia panlc, but at ail 
md in ail other panics bave bad au ulterlor pur- 
e destruction of the govemment légal tenâera 
: klnds of currency except gold and bank bills 
and tbey alone posaess and control. The De- 
■, February 9, 1805, saya: "Tbe vote on the ad- 
flnanclal plan may be considered a vote on two 
tions, namely to issue bonda and to retire the 
There waa no f oUowlng of party llnea, Demo- 
ipublicans were about evenly dlvided as to the 
te may be taken aa drawing the battle llne for 
)rm. Tbe issuing of bonds and the retlring of 
ks ia In efCect one proposition. The question ia 
uterest. The supporters of the Presldent's plan 
Qg interest for the money the govemment owefl 
)po8ition wlskea to pay no interest Tvro dl- 
s of business pollcy are presented. The no- 
ig System is responslble for a good deal of the 
the bond poUcy. Tbe issue of the amonnt of 
Bted by the Président with tbe retirement of 
:ks, would leaâ to a rast expansion of tlie 
k currency, The banks would bny the bonda 
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s&d draw interest upon them. They would issue curreucy 
a,gaiiist the bonds and draw interest on it. The double 
toiterest doesn't take the fancy of the people of the west 
and south." 

At this wrltlng, February 28, 1896, the bonds hare 
been taken by the banks. The robber scheme has worked 
itself to its premeditated end. The Lansing Republioan 
eC February 25, 1896, publishes the following press dis- 
patch from Washington: 

Washington, February 25. — Great activity has been dis- 
played by national banks within the past few weeks in 
tiaking out additional circulation. Last week the increase 
omounted to $1,529,053, and since January 1 to February 
21 ComptroUer Eckels has on application ordered circula- 
tion for national banks to the amount of $15,082,750, nearly 
aU of which it is expected will be taken. Tlie new bonds 
form the basis of the increased circulation. 

This whole panic, therefore, was caused by the na- 
tional banks in their mad rage to retire the greenbacks, 
13iat bear no interest, and supply their place with national 
biank- bills, that cost the people double interest. Ye gods! 
such plundering of the people, especially the debtor classes, 
in thèse years 1893 to 1397, and no civil war yet, no blood- 
shed yet. It is marvelous that a people can suffer to be 
robbed so long and not resent it. It is doubly marvelous 
that from ûve to eight thousand private, state and savings 
banks in this country will continue for over a quarter of a 
century to a^ow the three thousand national banks to con- 
trol the currency, contract or expand it at will, regulate 
the price of bonds, continue the fiscal agents of the govem- 
ment to the exclusion of ail others, monopolize government 
deposits, regulate the coinage and the mints, in short, reg- 
nlate and control the United States treasury-^nd not 
resent it or try to stop it, or in any way curtail their 
I»owers and spécial {MrivlDeges. The private^ state and 
«avlngs banks are but puppets in the hands of the na- 
ttonal System. When the présent panic struck Lansin^r, 
iOch., the Xngham Gounty Savings Bank had Just drawa 
a draft on New York for ûve thousand dollars, and their 
oorrespondent in New York refused to honor it, notwith- 



mfriH'-^- 






:i': 



88 



THE BANKING OCTOPU8 AND THE 8ILVEB QUESTION. 



«tandlng tbe Ingham County bank had over $50,000 in 
«eeurities behlnd its crédit in that city. Hundreds of solid 
prlvate, «tate «nd savings institutions ail over the land 
were cnished by the refusai of metropolitan banks to bonor 
thelr' drafts, without any reason whatever, except that 
there was not currency enough in the country to do busi- 
nes», or because the banks had formed a consphracy to 
crush the people and choke out their business lives, witli 
the •Blip-noose of bank contraction, until the governm«Lt 
dlsgorge4 Its bonds, stopped the coinage of sQver, and 
fiurrendered its çreenbacks— the only money ever found in 
a dying soldier's pocket— up for crémation and issue $346,- 
000,000 of interest bonds in its place. Febniary 8, 1895, 
the Jackson Patriot said: **Quit the use of silver, retire 
the non-interest bearing greenbacks and treasury notes, 
lessen the supply of money, issue more gold bonds, give 
to corporations the power to issue ail paper currency oa 
an impossible basis of gold rédemption— such are the dé- 
tails of the policy the people of thls country, at the behest 
of Wall Street, are invited to adopt. Will they do it? Not 
while wood grows and ivater runs. Let it be carried Into 
effect and times would be harder, business dépression 
severer, values of land and its products lower than yet 
known. Présent conditions hâve been brought about by 
a gold conspiracy that controls every civillzed gov^m- 
ment." 

The Lansing Republican, April 5, 1805, says: "Two 
hundred and one years ago the Bank of England started 
on the basis of a govemment debt of l,000/)00 iwundg 
sterling. That debt bas increased to 11,000,000 pounds, or 
$55,000,000. Another évidence of how debt grows while 
m en sleep." The nationjU bank swindle of the United 
States proposes a perpétuai bonded debt behind its b&nk 
notes of six times that amount to start with. What, pray, 
will remain of the country the banks don*t own in another 
quarter of a century If this enormous, gigantic octopus \» 
allowed to live? Show me the money of a nation and I 
will show you the state of her civilisation. Shells is the 
money of the semi-civilized, gold the money of monarchieii 



|f and paper the money of repubUcs* 



OHAPTER XV. 
BUT TWO BCHOOLS OP POLITICS. 

It has always been maintained by the HamiltonUn 
flchool of poUticians tbat a paper «money is always deï)end- 
ant Tii)on its redeemabîlity in coin or its value. Yet at 
tlie eame time it is admitted that there is not one dollar 
in ten of coin in the country to redeem the paper wlth. It 
Is also admitted that no specie basis paper money ever 
remained at par any considérable length of time. The 
Jefifersonian sehool of politics, on the other hand, maintain 
that the raine of a paper money dépends upon the sum of 
«Jid quallty of if^ uses. Thèse create a demand for it, 
And demand eetablishes its value. Several of the Ameri- 
can colonies, before the révolution, issued a paper money 
Tvhich was not only made a légal tender in the colonies, 
t>ut receivable for colonial revenues and taxes. We hâve 
the testimony of Franklin, Jefiferson and Calhoun, as well 
as that of Hildreth's history of the United States, that it 
never fluctuated in value below coin. The government of 
the United States issued treasury notes during the 1812 
Tvar,- and they were used to pay the soldiers behind the cot- 
ton baies at New Orléans. Banlî bills based on specie were 
worthless because ail specie, as is usual in times of trouble, 
îiad hidden from sight. The treasury notes, however, dîd 
not fluctuate or hide. In the beginning of the rébellion the 
government found herself without funds. Coin had again 
îiid in the vaults of the New York banks. . In fact, it had 
l)een comered or hoarded for the express purpose of squeeas- 
ing the goverament. But Lincoln and his cabinet, unlike 
«ny subséquent Président, smote the rock of sovereignty. 
Vhe demand note and posta ge stamp currency gushed forth. 
Whe demand note never went below gold, but kept pace 
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with it up to the giddy height of |2 85. The postage stamp 
currency was everywhere as good as gold. On the front 
was a row of five pietures of George Washington, wlth the 
amount represented by figures in the upper corners, and 
on the face were the words "postage currency, fumished 
only by the assistant treasurers and designated dëposl- 
tories of the United States, and also the words "receivable 
for i)ostage stamps at any postoffice." 

The demand notes and postage stamp currency had aU 
the funciions of money, and performed ail its duties. Its 
use was complète. It demonstrated the wisdom of the Jef- 
fersonian school of politics in always claiming that the 
yalue of money depended on the sum of its uses, not its re- 
deemability in coin. The regulator of its value was the 
government that received it the same as gold in payment 
of ail dues to it and used it in payment of ail demanda, 
owing by it, even including interest on the bonds. Coin 
gold, having no monetary advantages over this paper as a 
money, could not rise above it. Whenever the commercial 
value of gold rises above its légal value, that moment the 
article goes from circulation into the hands of broker». 
For this, if for no other reason, it is a dangerous currency 
and a much imore dangerous basis for any people. No com- 
modity is sultable for the currency of a civilized people. 
When the demand note was issued, Gen. Scott, then com- 
manding the army, issued the folio wing order to the' sol- 
diei*s of the war: 

Headquarters of the Army, 
"VVashington, September 3, 1861. 
The General-in-Chief is happy to announce that the 
Treasury Department, to make further payments to th© 
troops, is supplied, besides coin, as hitherto, with treasury 
notes (demand notes) in $50, $100 and $200, as good as gold 
at ail banks and government offices throughout the United 
States, and most convenient for transmission by mail froiai 
the offlcers and men to their familles at home. Good huB- 
bands, fathers, sons and brothers serving under the stars 
and stripes will thus soon hâve the ready and safe means 
of relieving an immense amount of suffering which could 
not be reached with coin. In making up such packages 
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erery offlcer may be relied upon, no doubt, for such as- 
«istance as may be needed by his men. By order of 

LIEUT.-GEN. SCOTT. 

The next paper money paid the soldle/r was not as good 
as gold or as good as the demand note. Why? Because 
the United States had repudiated it, had placed the \vords 
except for eustoms revenue and Interest on the public debt 
upon it. The govemment detlared this money was good 
enough for the farmer, mechanic, merchant, manufacturer, 
laborer and soldier, but not good enough to pay the bond- 
îioWers* interest or revenues to itself. An abnormal de- 
mand was made for coin by law, while the greenback was 
shorn of its two principal powers. A consplracy llke the 
one now controUing the treasury comered ail the gold in 
the country and tossed it up and down in price at their own 
«rweet will during the entire war. : Hon. William P. Fes- 
senden, Secretary of the Treasury, in his report, said: 
"The expérience of the past few months cannot hâve failed 
tb convince the most careless observer that whatever may 
be the efPect of a redundant currency upon the price of coin, 
ather causes hâve exercised a greater and more deleterious 
influence. In the course of a few days the price of this arti- 
cle (gold) rose from fifty cents to $2 85 in paper for $1 in 
specle, and subsequently fell in as short a period to $1 87, 
then again rose as rapidly to $2 50, ail without any assign- 
able cause traceable to an increase or decrease în the circu- 
lation of the paper money. ♦ ♦ * It is quite apparent 
that the solution of the problem may be found in the un- 
patriotic and criminal efforts of spécula tors to raise the 
price of coin regardless of the injury inflicted upon the 
country or désire to infllct it." Whenever a complète and 
established government with abundant revenue and taxes 
llke the United States makes any currency of whatever 
material, receivable and redeemable in those taxes and that 
revenue, she at once créâtes a demand for that money which 
places it beyond ail possibility of fluctuation. The taxes 

of the States, counties, towns, cities and govemment 
reaches the enormous sum of over $750.000,000 annually. 
A circulating médium larger than ail the currency and ail 
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tbe goYernment debt at the close of.the war would paas 

through the hands of our tax and revenue coUectors eyery 

\^\ four years, and in four years' time, If not again paid ont* 

h: would be redeemed in taxes and cancelled. But on top of 

t ' ail this the govemment would make this paper a légal 

|- tender for ail debts, and as the Indebtedness of this country 

|> is variously estimated at from twelve to twenty billions. 

[^ The légal tender quality alone would make a demand for 

the paper such as would tloat and redeem over $3,000,000,000 

ïr annuall5^ The man who in this day and âge of the world 

t says we must hâve a metallie money for any purpose what- 

f;^ ever argues himself a doit, a knave or a cuckoo. In 1866, 

after the act to contract the currency and substitute inter- 

^ est bonds in its place had passed Congress and greenback 

I crémation had already commenced, England sent to her 

^.' agents in this country tq purchase for her account $47,000,- 

r 000 in specie, and gold at once rose 50 per cent. No sound 

;/ political economist ever argues that gold does not fluetuate 

in value. At no time does gold dust or bulUon sell at tbe 

same price per ounce in New York, London, Amsterdam, St. 

Petersburg, Vienna, Calcutta and Hong Kong. There is 

always several pence per ounce différence. The writer once 

had $25,000 worth of gold dust in Africa and shipped it to 

London because it brought two pence more per ounce in 

Ltondon than Johannesburg or Accia. In London it was 

learned that it would bring a greater price per ounce in 

New ïork than in England, therefore we took it on to New 

York and sold it, realizing over four pence per ounce profit 

for the trouble. Not a National Bank bill in America would 

circulate at par if the government refused to receive it tojt 

taxes. 



CHAPTBR XVI. 
GOL.D FLUCTUATIONS. 

That demand makes paper as well as gold money circn- 
late or go to a premium is illustrated by the following: 

When Treasury Circular No. 31,896, dated January 6, 
1896, inviting proposais for the purchaie of $100,000,000 
XJnited States 4 per cent bonds to replernsh the resumptlon 
reserve was put ont, greenbacks aod gold Immedlately went 
up to from one-fourth to 1 per cent premium. Let it be 
remembered in this case that greenbacks would buy this 
issue ot bonds the same as gold and nothlng else would, 
eo greenbacks went up with gold. The Lansing Republi- 
oaa of January 17, 1896, said: "Bullion dealers quote the 
buying priée of gold as unchanged at one-half ptr cent and 
they seU at three-f ourths per cent. The premium on green- 
'backs is sUghtly lower at three-eighths per cent buylng and 
one-half per cent selling. Business is fairly large." Writ- 
ing of the subscription to this government loan, the Détroit 
Tribune, January 14, 1896, said: "The gold was deposited 
for examination and , reçeipts were given for it. Only 
TJnlted States coin is received at the sub-treasury, and no 
charge is made for examination. Foreign gold coin and 
1:>ars are received at the assay office subject to the usual 
charge for treatment and mintage." This quotation is 
grlven to establlsh the f act that there is no such a thing as 
a money of the world; that ail foreign gold or silver coins 
received by the government are first taken to the assay 
ofKce and examined, then received as a commodity, always 
fiubject to the usual charge for treatment and mintage. 
The Détroit Tribune of the same date also says ail the 
gold received on this day (January 14, 1896) came from 
abroad, "and in no single instance were greenbacks taken 

d3 
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In exchange for bonds," clearly indicatlng that on othar 
days and in other instances greenbacks had been taken at 
par for bonds. This is the fact. From tbe yery beginnlns 
of Cleveland's bond issues to maintain resumption down ta 
the day of its discontinuance greenbacks were received at 
par for the gold bonds and credited to the gold réserve in 
the treasury. The same scheme was worked by the bank- 
ers on Grover Gleveland in the purchase of the bond issnes 
of 1895 and 1S96 as was worked on Abraham Lincoln from 
1862 to 1865. During the war our entire bonded debt was 
bought with paper. The greenbacks when flrst issued bore 
tliis clause of the law upon their backs: 

'*This note is a légal tender for ail debts, public and 
private, except duties on imports and interest on the public 
debt, and is receiyable in payment of ail loans made to the 
United Statéa." 

The last clause made them payable for the bonds at 
par. The $150,000,000 of gold or coin that had beeu'hoarded 
by the New York banks now came out of hidlng. With $100 
in coin the banks bought $285 in greenbacks at par for 
bonds. The interest on the bonds was paid in coin, and 
the $150,000,000 of coin was soon back in the hands of the 
bankers. A second time they changed it for greenbacks, 
getting over $2 50 of paper for one in coin, which paper was 
again used to buy more coin interest bonds. This thing 
was kept up until ail the bonds were thus bought with 
paper. By means of this little financial scheme the bond- 
holders got ail the bonds of the country, and the govem- 
ment did net realize, said Secretary Fessenden, over 67 
cents on the dollar for the entire bonded debt. After the 
war had closed the "crédit strengthening act" was passed, 
making ail thèse bonds bought with greenbacks payable 
in coin. Fearing such a bare-faced robbery would be de- 
clared unconstitutioual, the funding bill was passed in 1870, 
and ail the old bonds were refunded Into new bonds bear- 
Ing upon their face the words "payable in coin of the stand- 
ard value and flneness of July 14, 1870.'* Sllver was de- 
monetized in 1873, which made ail those bonds afterwardB 
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payable in gold in coin. Our gold debt under Cleveland 

was purchafied mostly with paper, but is payable in gold 

after thirty years. Ob, dus immortales! wbat bare-faced 

swindling and open-handed robbery from 1861 to 1897, a 

period of thirty-six years, and still the people are not im 

open revoit Wonderful patience! In discusslng one of tbe 

bond scbemes which this panic produced in tbe interest of 
tlie banks, Senator Mills, of Texas, said, as reported in the 
Détroit Tribune of January 16, 1896: 

"Mr. Mills (Dem., Tex.) then took the floor in support 
of his resolution introduced yesterday concerning silver, 
bonds, etc. He spoke extemporaneously and was given 
close attention. He tirst drew attention to the long con- 
tinued antagonism to silver and the présent locking upl of 
accumulation of silver in the treasury vaults, due, he said, 
to the powerful influence in this country claiming that the 
prérogative of issuing money should be given to coriwra- 
tions, to expand and contract as they pleased. 

"The National Bank idea was not a Démocratie idea, 
the Démocratie policy favoring the rétention by the goverur 
ment and the people of the money making prérogative. 
Mr. Mills showed the contractions and expansions of the 
circulation made by the banks, and said the System waa 
now to be perpetuated by further issues of bonds. When- 
ever the verdictof the people had been taken it had been 
in favor of the légal tender notes. The people had always 
stood against bonds and bank circulation. 

" 'Let any party,' said Mr. Mills, *dare to go before the 
country in the coming contest with a plain déclaration 
favoring a bonded debt and bank circulation, and when 
the campaign is over that party will need the services of 
a flrst-class undertaker.' 

"He differed with the président on this subject, and 
he regretted it. But this was a country of free discussion, 
and the différence with the Président and the Secretary of 
the Treasury existed in spite of his high personal regard 
for them. The Président wanted more bonds, adding to the 
people's burden and imposing this burden on our children 
and our children's children. 

"Mr. Gray asked if Mr. Mills belleved in notes which 
were never redeemed, in short, in flat money. 

"Mr. Mills rejected the idea that légal tender notes 
were fiât, and explained the theory of flat money. Why 
dld not our distinguished Secretary of the Treasury, asked 
Mr. Mills, when this bank conspiracy began, say to thèse 
gentlemen, now show your cards and I will pay you im 
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sllrer. If ttae Secretary hnd coln«d tbe sllver In t 
nrjr sud paid It for cnrrent expeosce tbere wonld li 
no d^cit The Preeideat'B tmod luoes wex* 1 
wa« Uke ponriiiK water throngh a sleve. Tbe 
mlUitm isBne a few days hence would be foUowe 
otber hundred mlllioas in a few montlis. Tbe Pi 
langaage coDcemlng finances Bonnded Uke the st 
ot Jay Cooke, wii«o he advooated national debt 
tlonal bleeelngs. 

'■TbiB bank power threatened to wield a co 
power In tbe Senate, tbe House of Représentât 
execntlTe brancbes and tbe United States Snpren 
Thia last branch bas grown so powerful that It ' 
most dei-ree monarchy lu tbe United States. Tbi 
be no mitre abeurd tban tbe décision againet tbi 
tai ovcrnillnR tlie décisions or a bundred years. 1 
tor closed wltli a atrong espressian of his purpose 
times resist tbe growlng ioflueuce of tbe bank pon 

Senator Feffer aald In the Senate tbe eame da 
bond pollcy of ttae Président Is Utile else. tlian 
public crtme.' Tbis and ail the public crimes affe 
flnanoes hâve been brougbt ont by American am 
cflpitallBtH, who bave kept a paid lobby ,at Washin; 
etuntly to Influence monetary législation in faT< 
classes nnd aguinst the masses. On January 17, 
Arenae Independent and otber country papere thr 
land tlie snme week publlsbed a press article froi 
dicate correspondent In Washington contnlning tb 
ing danse on the Cuban Bltuation; "Meanwhlie i 
Spaia are said to be spendiug money liberally to d 
gresslonal action" in récognition of Cuban bell 
Not only Spain. but England and other foreign t 
hâve ever found it to their intereat to keep agents ■ 
ington lilterally supplled with money to affect ail ]( 
Inlmical to their interests. SHver demonetlzatlon 
la point. The govemment financlal pollcy bas t 
erally dietated from Lombard street, London. T 
has been govemment contraction of greenbaeks il 
1SIÎ3; demonetization o( siiver, 18T3; Uank contn 
loans (lUd wlthdrawai of circulation in 1881, a 
withilrawa! of loana. refusai of discounts dnd go' 
repenl of the Sherman ellver law and bond issues 
1807. 



CHAPTEB XVII. 

CLEVBLAND'S POSITION. 

The Détroit Tribune, in the latter part ©f April, 1895, 
pqblishecl an editorial, which was repnblishecl Îb tlie State 
D€uiiocrat May 2, 1895, criticising the position, ot Président 
Cleyeland on the silver question as follows: 

"Président Cleveland, in hls letter to the Chicago com- 
mittee, inveighs against the idea of improved priées of 
commodities produced through what he terms *the illusions 
of a debased currency.' Speaking of the f armer, he says: 
*Lret us remind him that he must buy as well as sell; that 
his dreams of plenty are shaded by the certainty that the 
priée of the thiugs he must buy will not remain stationary; 
that the best priées which cheap money proeïaims are utf- 
substantial and elusive,* etc. Let us remind Mr. Cleveland 
that what is sought by the friends of btmetallism Is not 
the abnormal inflation of priées, not what naay be called a 
boom in values, but rather to checli and arrest that un- 
natural, disheartening and destructive fall in priées and 
ralues, which has been in progress since 1873, which still 
continues and threatens to continue indefinitely. The fact 
of this great décline and the effects of this décline are 
whoUy ignored by the distinguished letter wrîter. 

*'It is undoubtedly true that during the middle âges 
and down to the beginning of the eighteenth century prlce« 
of commodities were imuch lower than at présent, and it 
is also equally true that there was then a much lower order 
of civilizatîon among ail classes, and especially among the 
common people. The condition of the masses was incom- 
parably below that of the lowest classes of our working 
people to-day. So, too, there was a period in the first half 
of the présent centi^ry, before the great gold discoveries, 
when commodities, and especially food and clothing, were 
rery cheap, and when wages were correspondingly low. 
But never has there been witnessed a fall in priées so uni- 
yersal, so rapid and so hurtful as that from 1873 to 1895. 
What has been that décline? Refening to Mr. Edward 
Atkinson's adaptation of the Sauerbeck tables, in the April 
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-^- Fomm, recomputéd and compared on the unit of 100 In 

1S60, and takingr the arerage fall of prices from 1860 on, 
we find it to be as foUows: 
"AvCTage o€ ail prices: 
1860. 1865. 1870. 1875. 1880. 1885. Ifi90. 

100 216.3 142.3 127.6 106.9 .93 92.3 

"It wiU be noted that the ayera^çe fall of ail prices 
from 1870 to 1890— twenty years— was from 142,3 to 92.3, or 
3.6 per year, and it is needless tp say that the faU since 
1890 bas been in even greater ratio. What is the meanin^ 
|f / of ail this? It means for one thing, that the manufacturer 

^ must produce wlth the certainty that he is to sell bis pro- 

^[. duct upon a falling market, and that he must reduce bis 

K; cost of production accordingly. He can do that in one of 

^ ' two ways: One, by reducing the cost of raw materials; 

r* two, by reducing wages or by accepting so narrow a mar- 

gin of profits as to court failure and ruin. 

"So, too, in regard to trade and commerce. Tbe mer- 
chant knowii, when he lays in hls stock, that before he can 
dispose of ît prices will go down, and he Is thereby deterred 
from purchasing largely and prevented from offering to bis 
customers tlie advantages of large purchases, as he other- 
wise might do. The farmer, when he prépares for Ms crop, 
is aware that he must sell his wheat, bis wool and bis other 
products upon a descending scale of prices, and he plows 
in fear and sows in trembling and reads under the eloud 
of disaster. He knows that the mortgage on his farm Is 
growing larger and not smaller; that there is no shrinkage 
in his interest charge or his taxes; and he halts under the 
bufden of his dlscouragements. 

"In each case it is a constant fight between success 
and failure, with the line of battle wavering and inclining 
now to one side and now to the other. 

"Let it be granted for the sake of the argument, wbich 
we do not concède, that prices might as well be measured 
in a small number of units as in a large number, and that 
low prices are not per se an evil. Nevertheless, every in- 
telligent man, except perhaps Mr. Cleveland, will freely 
admit that the falling prices is a great and most destruc- 
tive evil, resulting in widespread disaster. 

"Even Mr. Giffen, the great Bnglish monometallist, ad- 
mits so much. His contention is that while auy gênerai 
fall in prices is always an evil, and the conséquence far- 
reaching, yet when the lower level is attained and tbe new 
range of prices established, the lower price is not in Itself 
harmful We belleve that even this is not true. It is put- 
ting business and enterprise in a straight jacket, where 
they cannot grow, free and robust. 
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It is estiinated, says Président Andrews, of Brown 
University, that there are a trillion and a half ^1,500,000,- 
000,000) worth of time contracta now ontstandlng, and a 
clmnge in the purcbasing power of a dollar ^pilce of corn- 
modities) inaterially changes every one of thèse contracts. 

**How this afitects debts is shown by the foUowing Il- 
lustration: 

''Between 1870 and 1884 the national debt of the 
United States decreSsed not far from three-qnarters of a 
billion dollars ($750,000,000). Yet if we had to pay that 
debt in beef, cora, wheat, oats, pork, coal, cotton and bar 
iron — and that is what we haye to pay it In— measnred by 
thèse commodities it not only did not diminish, but, on the 
contrary, increased not less than 50 per cent. What this 
means to the producers of the country every one, except 
Mr. Cleveland, can see. 

"Mr. Cleveland is like the knlght v«rho saw but one 
side of the shield, and seeing that one side deelared, ' 'Tis 
blue! 'Tis blue!* Had he been able to see the other side 
he would hâve known of a certainty it was red.'* 

The above article is unanswerable. Panics are caused 
by a fall in prices. A gênerai fall in prices is caused by a 
contraction of the currency. AU contraction is caused by 
demonetization, withdrawal of loans by our monopolistic 
banking System and hostile financial législation. Contrac- 
tion is periodical, caused either by the banks or législation. 

Panics hâve also been periodical in this country, and 
every time preceded by and accompanied by contraction, 
and the worst form of contraction is when banks of dis- 
count draw in their loans suddenly from the people. The 
State Demoerat (Michigan) says: 

"The banks of New York can at a moanenfia notice re- 
fuse to bonor any draft of any country bank, and having 
that power can dictate terms to the country banks. They 
can compel every country bank to curtail its loans, refuse 
to extend crédits, or stop loaning altogether. This power 
can never be destroyed until there is establisbed a gênerai 
srovemment banking system like the national postoffice 
System." 

Few persons, not even the counti^y bankers themselves, 
realize the power the metropolitan banks in the large cen- 
ters of exchange bave. International exchange is drawn 
wpon London, which gives to England an immense financial 
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adTatage in International mon'etary affairs. Our domestiie 
exchange Is drawn prindpally on New York. Then come 
Chicago, St Louis, New Orléans, San Francisco, Philadel- 
phia, Sayann9,h and other large cities in the order of their 
commercial importance. The country banks almost univer- 
sally give their notes backed up by collatéral security, such 
as they hâve— viz., bonds, stocks, mortgages and commer- 
cial paper—for the deposits placed to their crédit in New 
York and other lai'ge cities, against which their drafts are 
issued. The banks in the large cities, therefore, hâve the 
power, through concerted action, to refuse loans on col- 
latéral, and thus render it impossible for the country banks 
to draw upoit them. This banking system thus places the 
country banks and the business of the entire nation at the 
mercy of the large banks and clearing houses of half a 
dozn of the principal cities in the land. Whenever from 
any cause foreign or domestic, spéculative or war, the met- 
ropolitan banks hâve cause, or think they hâve cause to act 
with caution, they call in their loans, refuse to honor 
drafts, and thus, in the language of the New York Tribune, 
"the financfal corporations of the east can act together at 
a single day's notice, with such power that no act of Co^^- 
gress can overcome or resist their décision." The people, 
the country banks and commerce is at their mercy. There 
îs no remedy except the overthrow of the entire System 
and a govemmental banking system as universai and as 
minute in ail its détails as the présent postofflce system. 
The goveriwnent has as much right to establish a national 
banking syâtem with a branch everywhere it now has a 
postofflce, capable and willing to perform every honorable 
and necessary function now.performed by banks, as it had 
to establish a postal system in compétition with the former 
private carriers of mail matter, who existed, flourished and 
robbedthe people not so very long ago. In fact, neither 
the nation nor the States should be allowed to delegate One 
particle of their sovereign power to artiflcially created per- 
sons called corporations. The entire theory of corporate 
existence is ail wrong, ail dishonest and ail dangerous t# 
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the liberties of the people. No mère law against intérêt^ 
-will prevent usury. It can only be stopped by a goverwr 
ment banking System that wlU recelve the deposits of ttat 
people at a low rate and loan them at a slight excess suffi- 
cient merely to cover the expense of maintaining the sy»^ 
tem. Interest is death. Nothing on earth will beat 6 pe» 
cent nnless it is 7 or a higher rate. Insurance, rent antt 
profit are controUed largely by the rate of interest. Hence 
the interest or financial question is the flrst of ail problème 
to be settled in this country. The welfare of the natlo» 
dépends upon it. The tariff question even is very easy of 
solution when the interest question is once settled. A ré- 
duction of the rate of interest to 3 per cent would cheape» 
production by reducing the cost of ail capital employei 
oyer 100 per cent. A greater protection than any tariff, 
however high, ever gave this country. The four élément» 
that enter into the cost of manufactured goods and plac- 
ing theaa upon the market are labor, raw material, cost of 
capital and cost of transportation. Three per cent interest 
means 100 per cent réduction in cost of capital and trans- 
portation, 100 per cent réduction in securing and operating 
raw material, and 100 per cent better wages paid to labor 
with goods placed on the market at a much lower price 
and at an increased profit to the manufacturer. Three per 
cent capital would make America a vast work shop insteall 
of a vast prairie farm controlled by European manufac- 
turers. Three per cent capital would meet the Japanese 
question of cheap labor with American cheap capital an8 
the then only perfect financial System in the world. Postal 
savings banks now exlst in several civilized countries. The 
System hère suggested affords ail the privilèges of a postal 
savings bank and ail the conveniences of a bank of ex- 
change, loan and deposit with none of its disadvantages 
and faults, securing by government compétition a low ralte 
of interest throughout the land. 



CHAPTER XIX. 
A PHIL080PHICAL TRUTH. 
EQU1TABUB 'INTERBaT" A MINUS-NCK 

quANirrr. 

"Evea-liaaded Justice requires that thc r 
todlan of surplus rnooey <or any surplus pr 
«Ter) -wha, by ample guaraatees, insures to 
posltor or 'lender.' a prompt retnrn, wheo 
fuU équivalent thereof (and In os désirable 1 
condition, In every respect, as at tbe time i 
— taking latest products as standards) shoii 
thl» oneroua service— 1. e., 'Xhe borrower' ï 
aatees (and tltereby beconies 'servaut to the 
reeelve, and tbe 'lender* who nocepta such g\ 
pay 'Intercst.' " 

The New York Sun, Febiuary 25th, 18 
Bay: The luadamental prineiple of Sound 
manaFeinent is to aim, first and laat and t 
keeplDg ttie de|K>slts safe, and maklng t 
rlved from tbem a m.itter of secondary Irai 
Ib a proposition whieli, In our l>usy, restles 
enterprlslnK American ■norld, we forget to 
are ao accustoined to derivlng a profit from 
money tliat we hâve got Into the habit of 
profit as the chlef If not the only value o 
Spendlng ono's principal we look upon as a t 
suicide, and If we exceed our Income in one 
we eliould make up the deficlenoy by a co' 
trenchment In a followlng year. Yet It Is m 
taking nny interest for money at ail was r 
niorni and even slnful. The very word "Il 
has replaced the anclent "usury," marks th€ 
which the caaulsts of the mlddle âges evs 
bitlon of the chnrch against exactlng pa 
borrower for the "use" of the money len 
embodles the fiction by which the lenfler 
tb be compen&ated for the damage he sulteri 
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ting his money out of bis hands, and not for its hire. The 
old préjudice against receiving this hire survives In the 
odium which attaches to taking a higher rate of interest 
Uian the law allows. It is called "usury," and it is pun- 
ished in this State by the forfeiture of principal and 
by more serions penalties. Yet it is plain that there is 
no essential différence between making a borrower pay 
6 per cent and making him pay 7 per cent; or between 
making him pay 6 per cent in New York and 10 per cent 
in Kansas. I mention this merely to show how compara- 
tlvely modem is the custom of paying interest, ànd how 
ancient is the idea that the safety of the principal is thé 
inix)ortant thing^ 

PACTS DIFFICUL.T TO FULLY COMPREHEND. 

The vastness of the sum which would bave resulted 
from an investment of one million dollars, made at the 
time the Pyramid "Cheops'* was built (if it had then been 
possible to bave so *'planted" or lodged it, or its équiva- 
lent, that it would hâve, in any wise, increased at an 
average rate of one per cent per annum) it is very diffi- 
cnt to fully comprehend. The figures given we will not 
attempt to enumerate but simply write the total (resulting 
in 3900 years at one per cent intCTest), as foUows: —4,052,- 
555,153:,018;976,26T(,000,000 dodlla}rs. We tl^s lè^V,e jthe} 
reader to suit his own notions in regard to enumeration. 
We remark, however, that if so vast a sum as the fore- 
going should be divided equally among the one billion four 
hundred million men, women and children, now inhabit- 
ing the globe, each (including ail the babies) would bave 
the very handsome fortune of two billion eight hundred 
and ninety four million ($2,894,000,000) dollars; an amounit 
snfflcient to buy the City of New York, for winter rési- 
dence, and also the northem portion of the state Itself in 
iwrhich to recreate in summer, and still leave a residue large 
enough to buy half the States of Delaware and Rhode 
Island to hold for any possible heir of the next généra- 
tion. Or this residue would be large enough to secure 
the control, in great measure, at least, of the <îhief rail- 
•way and other transportation Systems of the United States. 
If the évidences of wealth that would bave thus groy^n 
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should ail be cancelled except in one isolated caBe, that one, 

when he arrivcd at man's estate, could, under existing^ 

lawB, make a continent dance wheneyer he shonld choose 

to pipe. CJonclusion—Money, or property, surely does net 

aetnally earn so much as one per cent interest Moral— 
"A prudent man foreseetli the evil and hidetli himself ; 
but the simple pass on, and are punished." 

The Union Bible Dictionary, published by the American 
Snnday School Union, Philadelphia, gives the définition 
of the Word usury as follows: **The word usury, by mod- 
em usage, imeans exhorbitant or unlawful interest; but la 
the Scriptures it means any interest. The law of Moses 
prohibited the Jews from taking any interest of each 
other for the loan of money, or anything else, though 
they were allowed to take it of foreigners. The ex- 
changei*s of money were in the habit of receiving it at a 
low interest, and iQaning it at a high interest, taking tlie 
différence for their gain; Ezek. xxii-12. The practice of 
usury is severely denounced in the Scriptures; Neh. 5-7 to 
10; Ps. XV.-5; Prov. xxviii.-8; Matt. 25-verses 24, 26, 27. 
Thèse verses represent the character, habits and life of an 
interest, gather in ail âges of the world, now as then. 

In a speech dclivered at Terre Haute, Ind., September 
21st, 1878, Gen. Butler said: "We want another change in 
our money. We "want it non-exportable. An American 
money for a free, enlightened and highly business people^ 
We don't want it lengthened in France to thirty-nine 
inches when they want to buy and shrunk to thirty-six 
when they sell to us. We want it to be ours so that it 
may not be called for by anybody else. Therefore we do 
not want it of any value as commodity. That has been 
the trouble with our money from the beginning of the 
govemment. We hâve been the slaves of the money kings 
of Europe until the war took place. Then we had a cur- 
rency of our own (greenbacks) and when there was a war 
between France and Germany and they wanted $40,000,000 
of our gold we sent it over to them and no man ever 
missed it so far as its effect upon business was concemed. 
The country'is being eaten up with interest and usury; 
you know it; every business man knows it; you hâve bèen 
able to pay your 8 and 10 per cent or 12 per cent beeause 
you hâve been sklmming your land of the cream and sell- 
ing your crops, but you hâve grown no richer and the 
mortêages hâve eaten it up. There is no business under 
heaven that will allow 8 and 10 per cent. Interest is 
what is eating into the virais of the people this day and 
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tiiis hour. Why, my friends, God himself, from Mt. Sinaif 
amid the thunders and lightning of that awful day, sent 
down the law to Moses for His chosen people: *Take tho« 
• no interest or usance from tliy brother, but fear God/ "^ 

THE PASHIONABLE DEFINITION OF USURY. 

The foUowing is an extract from an article in th* 
Christian Advocate, by Rev. C, M. Morse. We call the at- 
tention of evéry minister and layman to the scoring he 
gives to such men as would squeeze 18 to 36 per cent in- 
terest from poor western farmers on mortgages, and then 
take the money to pay the top priées for pews in whick 
to worship God. We ask ministers to read it and call the 
attention of theîr coAgregations to it: 

*' Under the présent rule the discipline — 'ail which we 
are taught of God to observe, even His written word'— 
gives the sanction of the Scriptures to every case of fore- 
closnre and shèrifl's sale when the interest is not in excess 
of the légal statute. It offers no sympathy to the masses 
of mortgaged humanity who are making bricks without 
straw. It has no word of reproof for Christian men who 
send their money to western trust companies to be loaned 
out at from 10 to 50 per cent per annum. It makes an act 
which is righteous in California, a sin in Pennsylvania. 
It falsifies the word of God, and gives the moral support 
of the church to practices which Christ condemned. 

"There is not a usurer— under the modern meaning of 
the term— in the land, who, when pressed, does not fly to 
the parable of the talents to justify his course. 

**How is it that the meaning of the word has under- 
gone such a radical change? From the days of Christ 
men hâve sought to live without labor: 'to sow without 
land, without rain, without plows.' Having possession 
of the one legalized médium of exchange, it was discovered 
that In the appropriation of the fruits of toil by the agency 
of usury or interest a man could live in luxury supported 
by his fellows. But the scriptural and ecclesîastical con- 
demnation of the practice stood in the way. It was a 
tremendous obstacle in the path of greed, but after sixteen 
hundred years of conflict, coveteousness conquered, and a 
compromise was made on the basis that usury did not 
•mean interest in excess of the statutory provision. Now, 
Instead of inquiring of Moses and the prophets, or study- 
ing the Sermon on the Mount, for the définition of scrip- 
tural terms, we ask the wise legislators, lawyers and 
eonrts, mostly attomeys of usurers, for a définition." 



wm:n. 



N': 






106 THB BANKiye OCTOPUS AND THE 6ILVEB QUESTION. 






■ r . 



That the people who hâve tnoney to loan would rather 
loan it to the Government than to any private bank or 
corporation is evldenced by the alacrity every x>opular loan 
offered by the govemment to the people slnce the war 
has been taken. At this writin;?, January 6, 1896, the bids 
hâve just been opened for the last popular loan of gold to 
maintain resumption (expensive farce) and the bids from 
over 6,000 différent sources amounted to five and one half 
times the amount desired. If ever a postal banking Sys- 
tem is established in America, the govemment will always 
hâve on hand enormous sums of the people's money at 
nominal rates of interest, which it can loan readily on the 
best of security for 3 per cent. The average rate of In- 
terest on deposits paid by banks is not over 2 per cent. No 
man would hesitate one moment between loanlng his money 
to the govemment at 2 per cent and to a bank at 3 
per cent. 



CHAPTEH XX. 

DANGER FROM EUROPE. 

the greatest dangers to thé American repnWic 
le fact that our corporations bave borrowed ao 
red millions, yes, billions of dollars from Europe 
ttment thèse loans may be uaed as an esouse hy 
Mes of the old world to Interfère wlth our ad- 
1 of naflonal affaira aa they bave lu Mexico, 
aerica, the Soutb American countries, Turbey 
Only a few montbs ago French, Britlsb and 
efs were statîoned off tbe ooast of South Amer- 
ind of those countries payment of interest due 
to European capitalists; from tfie same cause 
1 Bgypt are In the hands of tbe European pow- 
>f contention, Only last year (1895) a Britisb 
a tbe harbora of Nicaragua and tite red coats 
a at Oorinto to force the collection of a few 
Lollars. The Lansing Kepublican liad tbe fol- 
ay of the affalr, May 4, 1895: 
)ne conslders for a moment tbe supine attitude 
ïrlcan administration In permitting Ii]ngla;iid to 
Tces at Corlnto, It la at ail surprising that the 
ernment ehould now announce Its Intention of 

to compel Latin-American States whlch are lu 
gllsh money-lenders to settie thrfr obligations. 
ind administration bas offered au Invitation to 
In to pursue similar tactics towards Central and 
rican republics in gênerai, whenever sbe sees 

n wMch waa cxtorted from Uttle Nicaragua is 
îly Insigniflcaut, but tbe précèdent estaMlshed 
nciple asserted and malntained by tbe landing 
troops on the aoil of an American state, bids 
)roductive of far-reacblng conséquences. Great 
uld be plalnly notifled that sbe wlll not be per- 
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mltted to repeat on this continent the tactics wMch hare 
igracticalty added Egypt to her possessions. 

The Monroe doctrine is not dead. It is in a state of 
«nspended animation. 

The English press liad the following comments: 

London, May 3, 18d5. The Globe, in an editorial article 
on the Nicaraguan dispute, says: "Nicaragua must pay and 
f epologize." 

^^ London, May 3. — Commenting on the Nicaragua affair, 

p the St. James Gazette says: "If Président Zelaya plays us 

f= false we will not only occupy Corinto, but will wipe off the 

^ map one or two other places with it If any of the great 

'/ î)owers had behaved toward Great Britain as Nicaragua 

t did in the case of Mr. Hatch, we would hâve beeh at war 

t with them bef ore the end of a week." 

l^ The Republican is not alone in takipg this view of the 

i; situation. The press of the country is almost unanimous 

on the subject. The legitimate conclusion is that a Euro- 
pean fleet may at any time appear in New York harbor 

'' making the same demands as at Corrinto. American cor- 

porations can never pay their debts to England under the 
présent financial policy, but with a government postal 
banking System money would become cheap, or rather in- 

; , terest low, say 3 per cent, and our debts to foreign coun- 

tries would disappear like mist before a noon-day sun. 
Ghicago would become the commercial and exchange center 
not only of the western hémisphère, but of the whole 
world. The cable dispatches from Germany, February, 
1896, say: "It is estimated that the budget of that country 
for 1896 will show a much smaller déficit than that of 1895, 
owing to the increased railway receipts due to improving 
trade." If Germany by government ownership of the rail- 

; roads can support her government in part from their earn- 

Ings, cannot the United States; cannot we also aid in sup- 
port of our government by establishlng a postal banking 
System and recovering to the Fédéral Treasury the profits 

[,■ ■ now made by the banks. 

jj The Industrial News of April 10, 1896, has the follow- 

ing: 

Senator Allen, of Washington, Introduced a bill which. 
If adopted, would carry ont one of the demands of the 
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le's party. We glve the full test ot It below, but there 
< proepect that the Republlcan CongresB wiU pass It, 
la in the Interest of the masses and not the te-w wbo 
nnnln^ both old party machines In tbe interest of the 
■j and monopoly power. It Is as Collowa: 
te It enacted by tbe Senate and House of Repreaenta- 

of the United States of America In Congresa aBseni- 
That each and every money-order postoffice be, and 
ame is bereby, anthoriaed and dlrected to repelve on 
lit lawfnl money of the United States, Includlng na^ 
l banlc notes and tbe postal notes herelnafter epecl- 
and to hold the aame subject to the draft or ivder of 
epositor; sncb deposits to draw interest at tbe rate of 

per centum per annum and to be esempt from tasa- 

lec. 2. Tbat money ao deposited may be drawn upon 
le Secretary of the Treaeiiry to pay roatnring obliga- 
of the United States, to meet temporary deficlencies 
e cuirent revenues, and any surplus remalulng may 
«ned by sald Secretary of the Treasury to States, 
:le8, townshlps <x the municipallties, on the securlty of 
bonds, at a rate not lees than three and one-half per 
im per annum and to an amount not exceedtng ten 
entum of the assessed va] nation of the realty assessed 
cb State, county, townahlp, or mnnicipality. 
;ec. 3. That If any deposltor shall demand his deposit, 
liole or In part, and the poetmaater hâve not on Tiand 
lent coin, Treasury notes and national bank notes to 

sncli demand, be shall Issue such depositor the 
int demanded lu postal notes in dénominations o( one, 
flye or ten dollars, as the deposltor may elect, and 
notes shall be full l^al tender for ail dues and obU- 
ns, public or prlvate, contracted after tbe passage of 
ttct: and when any such note Is received at âny post 
, custom house or sub-treasnry of the United States, It 
not be re-lssued, but shall be sent to the treasury at 
ilngton for cancellatton. 

lec. 4. That the Postmaster-General shall cause to be 
ded the pass books, postal notes, checks and other 
[9 necessary fo carry ont the provisions of thls act, 
'or thts purpose the sum of — - Is bereby appropriated. 
lec. 5. That thîs act shall take effect and be in force 

and after Ita passage.— Eidustrlal News, April 10, 

%ls bll) shoald go nue atep fnrtber and provlde that 
: postal banka should not only 1o«n money to dties, 
s, counties and towna on their bonds as collatéral ae- 
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curity, but to farmers, merchants, manufacturers and ail 

other classes on real estate mortgages and other satisfac- 

tory securitf. The News of -the same date also says: 

The average cost of electric light in 131 dties In the 
United States operated by private concems is 5 cents per 
candie power. The average coet of electric light in 24 citie» 
in the United States operated by public enterprise is 2% 
cents per candie power. 

If government can support hîghways, run electric light 
concems aaid serve our people better and at less expense 
carrying our mails, she surely can do the banking business 
of the country for one-half, or less expense to the people, 
than it is now done by private corporations, and ail the 
periodioal panics we now suffer will be avoided. The ré- 
duction of interest alone to 3% per cent by government 
compétition would drive ail national banks and other usur- 
ers ont of their présent nefarious business and couvert 
them from idie gilded paupers to producers of weàlth and 
bénéficiai members of society rather than the drones and 
leaches they now are in the hive of Industry. As à resuit 
of a money System run by corporations, we had in 1895, 
according to Bradstreet's, 13,013 failures. The total liablli- 
tles of thèse defunct firms were $158,800,000. A large per 
cent of thèse failures was in the western, northwestern and 
middle states. Why this is the case is easy to see. The 
money loaners are in the eastern states, the borrowers are 
in the west. If goyernments are of the people, for the 
people and by the people, why run them as of the corpora- 
tions, for the corporations and by the corporations? Would 
not a national postal banking System allow us to let our 
gold go to Europe without a ûnancîal ripple, as we would 
hâve no use for It, ail our money being based upon the se- 
curitles of the people held in our postal banks for money 
loaned. Whenever the people paid their debts and taxes 
to the government the money would be redeemed and could. 
be canceled unle^s the people desired again to hire it. A na- 
were willing to put up more property to secure it. A na- 
tional postai banking system of loan and depoeit would 
create automatlc rédemption and an elastlc currency. The 
Coldwater, Michigan, Republican gaid that 400 Amerlcans 
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ftbroad the week endlng May 2G, 1895. Brery last 
tbem probably bought a draf t or express money or- 
1 aome Buropean cIty. If tbey toofe gold )t would 
Te been mlBsed had we theà a natloDa) postal bask- 
Btem. The gold would bave been miseed lees tbaa 
ny potfttoes. With the présent System, tbe people 
oan fram the banks at 7 per ceDt, while tbe banks get 
I tbe goTemmmt at 1 per cent, from tlme depoâitra» 
»■ cent, and from commercial depositors for Dotblng. 
%Der&lIy euppo«ed that commercial depositors bave 
heoka caahed In currency, but sucb ts not tbe caae. 
>blt and crédit checks of ail commercial depositors 
lagti tbe banks and" clearing houaes and cancel eacli 
only the balances on the ledger are settled in cash 
ber transfeiTed to the nest month'e account; the 
ifclal deptraits are loaned ont at usnry by the banker 
ne as tlme deposlts and circulation. Hence It la that 
Lns and discounts of ail banks are nearly atways up 
deposlta. The reports of the American clearing 
show the cash balances not to be over 4 per cent of 
erage transactions. The banks, It Is trne, hâve to 
lia a reserve fuad, and banks of lasue maintafn a re- 
,on fund wlth a govemment postal banking aystem, 
leae funds would be unnecessary. It la often aaked 
■ govemineat issues ail the money how will you get 
"' We answer, loaa it to the people at a nominal 
interest or tax Instead of to the national banks, and 
îctirlty on the farms and business enterprlsea of the 
Property that |g a good securlty for a sevea per 
lau would be better securlty for a three i>er cent 
The security glven for the loaa wlll always be used 
:«demptlan and always be behlnd it in the hands of 
rernments aa a redeemer. To-day bank Mils are re- 
ble In greenbacks, greenbacks In gold, gold In bonds, 
inds in the hajids of the people. Wlth the national 
banktQg syatem, the bank bills, gold and bonds wlll 
leas, and the money will be based npon and rede^na- 
ïetly in the property of the whole people. 
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A BANK PRESIDENT'S OPINION. 
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Illustrative of the flght made by the banks against 

irreenbackB as national currency, George S. Coe, Président 

American Bichange National Bank, New York, in an ad- 

dress dellvered before the American Bankers* Association, 

August 7, lé79, saJd: '*At présent the bank notes of ail the 
national banks rest upon other notes, for which it is as- 
sumed we can (Jbtain coin if wanted. Now, what is the 
use of that stiperfluity and complication in the ûnandal 
machlnery. ït would be a very illogical arrangement, if 
we had to inake it anew, that one note should rest npon 
another note, and that note upon something else. If that 
plan be a sound one^ as I said before it is very illogical.. 
The fact is, gentlemen, it is not a sound one, and we ail 
know it is pot; therefore we might as well confront" the 
question honestly and fairly now. One or the other of 
thèse two classes of circulating notes ought to be super- 
seded. There is no evading that conclusion, if we hon- 
estly bring our minds to the subject. If the bank notes 
now rest upon other notes and those again upon a reserve 
of coin partlcularly exposed to the vicissitudes of foreign 
trade, why not dispense with one class of circulating notes 
and let them ail be of the same issue?" We agrée with 
Mr. Coe that the paper money of America should ail be of 
the same issue, but we also claim that that issue should 
be national greenback légal tender currency loaned to the 
people on suitable security direct from the government. 
Such is the cheaper and more usef ul form of currency. Mr. 
Coe in the same address tells us what the »money of the 
world is. He says: "During the last year (1878) the exports 
of the United States were some seven hundred millions, 
and the imperts some four hundred and flfty millions. The 
différence was between two hundred and fifty and three 
hundred millions, and it has been so for two or three years 
in succession. The property represented in those large 
sums dld not pass by means of money. There was almost 
no money nsed in it. What was the opération? Ships sail- 
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I and fro upoii the ocer.u cartled great cargoes of Ui« 
is productions of tbe Uiiiied States, ajid brougbt bacË 
tum the products of *'very other clime. By wbat 
I were those large chauses of propertjeffected? By 
a pièces of paper, not in any sensé money, but by In- 
ents which we call bllls of exchange. Now, it Ls per- 

clear tbat sucb bllls of exchange are the curranc; of 
otld. They conetltute the currency of the lai-ger dé- 
lations by wMch the world's whoîeBale business ls 
icted. That we ail know. But what does that cur- 
rest upon? What glves It value, and by what meana 
ecnrcd-î Upon the sUips, upon the cargoes whleh go 
1 fro, and against which the billa are drawn. If any 
l requlre a blll of excbange, and wish to know o£ a 
' that it ls true and geuuine, and absolutely guaran- 
Q be ao, you wIU say to the gentleman who cornes tt» 
late It: 1 am not certain that you hâve shipped a 

against which you draw thls bill, and In order to 
» yoBT fldelity, I demand that you gire me a bill of 
; of the goods shipped. Thia I wlll attach to the bill 
ihange to which the transaction belonga. That is the 
ofthe whole opération. In other worda, some form 
•fui Industry conatltutee the sum and substance, not 
if that paper, but also of the whole world's commerce, 
hua business contlnually goes on, not by the use of 
r, but by goods exchanged among manklnd which are 
I and necessary for human life. Sucb bllls oC ex- 
e are really the world's currency." 
TiUe writlng thla article, a gentleman well informed 
)St sutrjeets, In fact, a scholar, came Into ray study 
ald: "The opponents of allver remonetizatlon are 
ig that If uniimited colnage of allver is establlshed 
s country fweigners will dump thelr silver on our 
it, bave It coined, buy bllls of exchauge and take onr 
broad. We answer: The American sllver dollar bas 
ïralns of sllver, 41.25 grains of alloy: total welght of 

4121.^ grains. The gold dollar has 23.22 grains pure 
2.58 grains of alloy; total, 25.8 grains. Sixteen to 1 
1 that In America It takes IG graing of sllver to equal 
a of gold. In Eurbpe lUVi grains of sllver equal 1 
of gold. Buropeans would not dump thelr sllver on 
ailtet, becanse they could not do it except at a loss. 
me they can get 1 onnce of gold for IS'é ounces of 

In America they would hâve to give IC ounces of 
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fiilver for 1 ounce of gold, thus sastaining a loes ot % onnce 
of eilver on every ounce of gold they purcbased, besides 
the losB of express, Insurance and assay charges to and in 
America. By purchasing bills of exchange with silver they 
would not necessarily get go}d for them. Appleton'ci Com- 
merce Cyclopedia says " a bill of exchange in commercial 
transactions is a written instrument designed to secure the 
payment of a distant debt without the transmission of 
money, being in fact a settlng off or exchange of one debt 
against another." Its bat^ is mercantile integrity or "bills 
of lading" of goods shipped. The bills of exchange, like 
bank drafts» are used to avoid thé shipment of money and 
are paid, if cashed, in the carrent money of the nation 
against which they are issued by the drawee to the payée. 
The maker of the bill is called the drawer. Oftentimes bill» 
of exchânge pass through several hands, whîch may be 
either by successive indorsements specifying to whom pay- 
ment is to be made or by what is called an indorsement in 
blank, by which is meant that the payée or the subséquent 
holder to whom the bill has been indorsed merely wri^es hls 
ewn name on the bill, which is équivalent to making it 
payable to bearer. The most important incident of a bill of 
exchange is its negotiability, that is to say, facility of 
transfer from one person to another. The object of bills of 
exchange is not to transfer gold, or in fact any kind of 
money, from one nation or merchant to another, brut to 
avoid so far as possible the shipment of any kind of money. 
Bills of exchange are in fact the money of the world. For 
the purpose of dealing tn this commercial paper there has 
been erected a building in New York, an împosing marble 
front in Broad street, near Wall street, devoted to dealings 
in this kind of commercial paper. There is such a place in 
London, Amsterdam, Paris, Berlin, in fact, in ail the larger 
European cities thèse mercantile exchanges date back to 
the fiâxteenth century; yet, while the great commercial 
world moves on doing the world*s business in paper, mer- 
cantile paper, the voting sovereigns of America, most of 
them so poor they never saw a bill of exchange and never 
wlll, are trembling in their partisan shoes for fear the 
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wheels of commerce will be stopped if silver is remonetized 
or gold demonetized. Such dense ignorance almost leads 
one to the conclusion that Hamilton was right and the 
masses ought not to vote. If the partisan people spent one- 
half the time trying to inform tlimselves in an unprejudiced 
manner upon the ûnancial question they do in framing 
excuses and reasons for the misdeeds, blunders and crimes 
committed by the parties to which they respectively bek>ng, 
we soon would liave a better governed country, devoid of 
panics, and a happier people. It is said that the Jews of 
the middle âges ûrst introduced bills of exchange into 
ordinary use, and this is entitled to crédit, inasmuch as the 
fréquent migrations and spoliations to which they were 
subjected in those time^ of persécution made an easy 
transmission of wealth and its safe keeping in foreign 
countries almost a ne<;essity. Bills of exchange were de- 
vised from the first to transfer wealth without transferrlng 
commodities, whether gold, silver or other things. Bills of 
exchange are now under control of statutory law in ail the 
clvilized nations of the world. They are the world's money. 
The commerce of the world is barter now as it always has 
been. The balances of the trade are transf erred from mer- 
chant to merchant, from city to city, and oftentimes from 
nation to nation by bills of exchange. If the balance is 
against New York in London, she is paid by a bill of ex- 
change on Paris, Berlin, Rome or Vienna, in one of which 
places the balance is in favor of New York. The balance 
of trade cannot at long time be against us, if so importation 
will cease, for no nation can continue to buy more than 
she sells, else she would hâve nothing with which to pay. 
Gold and silver, when shipped, goes as a commodity and 
is aJso part of a transaction of barter against which a bill 
of exchange may be drawn as against anything else. When- 
ever the imports and exports of a nation become relatively 
disproportionate, exchange is said to rise or fall. That is, 
commercial paper for or against a certain place rises or 
falls, ait a premium or a discount. This is not only true as 
between nations, but is true as between cities of the same 
nation. There is in America a system of inland exchange 
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ihe same ùa foreign exchange. ^ew Ywk exchaiige is g&Oi^ 

erally at a premium because of the enonnons Biims ot 

money sent east by western borrowers in tbe sliai)e of iiv 

terest on capital borrowed. Howev», In harvest time ex- 

ohange is generally in favor of Chicago, because of tbe im- 

mense sums of money sent west to move crops. It ulUr 

mately ânds its way bacli to New York and Boston in pay- 

ment of interest on money dividends on railroad stocks anâ 

Insurance rates, which latter are an enormous drain upon 

tlie énergies of tbe people without adéquate compensation. 

The inland exchange issued by banks is simply the selling^ 

•f their crédit or the loaning of it at enormous usury. The 

express companies of the world bave created a new kind 

of exchange called express money orders. Such orders are 

now issued by American express companies, payable not 

only in America, but in ail the nations of the civilized 

world. Thèse orders are cashed in the current money of 

the country where payable. As évidence of this the f ollow- 

ing advertisement appeared in the Détroit Tribune, Dec 

24, 1895: 

American Express Company— Safety and Dispatch 

Travelers* chèques for use of travelers and tourists abroad. 
More economical than letters of crédit and are payable ev- 
ery where. Chèques issued for printed amounts: $10, $20, 
$50 and $100 with équivalent of each dénomination in the 
money of the principal European countries. If you are 
going away, call or write for particulars. Charles F. Reed," 
gênerai agent. 

Hère we are in the présence of the fact that there Is 
a System of merchant exchanges established ail o\er the 
world doing business on mercantile money called bills of 
exchange. A lea^ne formed by express companies issuln^ 
thèse crédits called money orders that are cashed ail over 
the world and exacting pay f rom the people for their use» 
yet this great nation that is a member of the International 
Postal Union of the world can't exercise the rlghts, privi- 
lèges and powers exercised by individuals and corpora- 
tions within her borders. Merchants and express com- 
panies get along on bills of exchange and money erders 
•f paper» but this nation that as a nation has no 'nse for 
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'' to send abroad inUBt hare on hand large deposiU 
Id and sold aloae, tbat and nothlng else, a victim 
ytocka and golâ brokers Uke the Sellgman Bros., Las- 
Fen-ls and bond speculators Uke the Rothschllâs. 
esumptloD act should be repealed, then no oocaBktu 

arlse (or paylng out coin from the treaaury. Or ail 

Satanlc frauds, tlie resumptton act Is even 'wOTse 
eilver demonetizatlon. The people bave tix> long 
Jeluded into the belief that they must hâve a llttle 
C gold or coin somewliere tiehlnd their paper issuesi. 
B banks of Europe are compeiled by law to maintain 
irve of tbls pot métal. When one of thèse banks 
iny cause sees Its reserve in coin run beiow tbe légal 
It at once ofCers a quarter of a per cent premlum 
le stufl; then soiue good shjloek from New York 

a mlliioR from tbe treasury, sends tt across the 

and iKMJltets tie premium of one-gnarter of one 
nt, the handsome sum of $2,50a No coin crosses tbe 

except to supply or repienish bank réserves and oc- 
ally, though seldom, as a commodlty to settle bal- 
in excMnge. There is no money of the world except 
ntlle paper and espress money orders. We know 
Personal expérience, however, having been there and 

It, that in many of the seaport towna In Europe 
■ brokers charge traveiers who are comlng to Amerl- 
premium for greenbacks and silver. The gold cry, 
: money cry and money of the worid cry Is raised 
nkers and usurers, because, knowing there Is not 
Il of it in the vrorld to BiiMJiy any one nation, a eub- 
i of Bome klnd must be resorted to and so long as 
an hâve thelr bank biUs used as that sut>stltute, they 
lOQcqiolize ail the surplus wealth of tbe world and 
Iling the finances of the -world, they controi the des- 

of nations. When a nation beoomes monopolized 
[ew wealthy men and corporations and its fiscal and 
a policy iB dlctated by them and run in thelr in- 
, as ours and ail other civliized nations are, then 
ime and hlgta ttme to talk of revolations and coun- 
Tcdattons, to be accompllshed peacefully If possible. 
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Âbut forciWy If neoeseary. The qoeen's prlvy cotmcil 
..founded the South Africa Ck)mpany and its stockholders are 
England*8 nobles. They use the: British Empire and 
people as instruments for private gain. They plunge the 
.nation into South African war to protect their commer- 
cial interests. The government of England is a govem- 

ment of monopolies. The United States is a close second, 
in ail the colossal villianies which hâve been set by their 

anclent mother. The people are no longer free; they are 
corporation slaves. 

Mr. Coe continued hls address before the bankers' con- 
vention as foUows: "Haring thus shown the opération of 
cûrrency for international trade, let me make another il- 
lustration for the home market. The other day, with the 
président of this association, 1 went into the New York 

• Clearing House and while there the moming exchanges 
between banks was going on. We saw pass through the 
hands of the bank messengers, within the space of about 
ten minutes, pièces of paper called bank checks, repre- 
senting eighty-seven millions of dollars. Thèse 87,000,000 
of dollars, what were they? The exchange of Industry, 
property and things, which had occurred in the City of 
New York, through ail the banks the day before. There 
was not a dollar to be seen in ail this, but after those ex- 
changes were made up, there appeared to be two classes 

< of banks — one a créditer class, which had given- more 
property tlian they had received, and the other was a 
debtor class, which had given less. And the différence 
between thèse two classes was some five millions of dol- 
lars, which sum had subsequently to be paid in money. 

■ That was ail the actual money needed for that great, trans- 
action. Now the same suggestion I made a moment ago, 
I now make in respect to thèse instruments of internai 
commerce. The checks and papers passed between those 
banks were internai cûrrency and they, like the foreign 
exchanges, were'based upon the actual transactions pass- 
ing through banks and by them through their dealers, the 
community at large, the day before. And I now state this 
as an undeniable axiom." 

Two facts Mr. Coe makes clear: First, the money of 

the world is bills of exchange and the bulk of our internai 

. or domestic nioney is checks and draf ts. Second, he makes 
plain that this bank cûrrency is a species of crédit and 

- crédit only, henoe.w^ can but conclude that the banklng 
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System is the* mother of the crédit syaftem. A crédit sys- 
t€nn is a usury System and as usury is death, the présent 
banking System is Uttle else than a national pestilence. 
AU currency finds its way into the banks and is repeatedly 
loaned and reloaned, while the business of the people is 
transacted by means of checks and drafts which makes 
the présent banking System a monopoly controUing aU 
foreign and domestic commerce, having power to contract 
ar expand business at will as it may choose to contract or 
expand its loans and discounts. It absorbs the wealth of 
the country as a sponge absorbs water. As an illustra- 
tion of its immense advantage for gain, read an extract 
from the report of the late Hon. Wm. H. English, a Démo- 
cratie candidate for vice-président, retiring président of the 
First National Bank of Indianapolis: "I congratula te the 

officers and stockholders of our enterprise. The bank has 
been in opération fourteen yeai's under my control, with 
a capital stock of $500,000. In the meantime it has volun- 
tarily returned five hundred thousand of capital stock to 
its stockholders besides paying them in dividends ^1,496,- 
250, a part of which was in gold, and I now tum it over 
to you with a capital unimpaired and $327,000 of undi- 
vided earnings on hand. To this may be added the prem- 
iums on United States bonds, at présent priées, amounting 
to $36,000, besides quite a large amount for lost or de- 
stroyed bills." Total amount of profit in fourteen years 

on half a million dollars capital, $2,383,250. That man 

must be blind who cannot see whose interest is most deeply 

involved in the présent .struggle to destroy the greenbacks 

and silver and give to the national banks the exclusive 

monopoly to fumish the paper currency of the country on 

a bond basis with gold as a blind and a makeshift. Re- 

taln and establish the greenbacks as the only paper money 

of the country, pay the bonds and demonetize gold and 

you reduce the banker and bondholder to a business level 

with the rest of mankind. This would be justice and free- 

dom for ail. Fail in doing this and the banks will be- 

come so intrenched in power that nothing short of a bloody 

révolution» will dislodge them. E. Moody Boynton, of 

Bdassachusetts, says: "There is practically but one rail- 
way, costing $3,000,000,000, eontroUed by four men; but 



120 THE BANKINÔ 0CT0PU8 AND THE SILYEB QUESTION. 

oue bank, possessin^ over $2,000,000,000, obeying the bid- 
ding of one man; but one telegraph, controUlng 200,00P 
miles of watered stock and with the Rothschild stock con- 
troUlng the cable Unes to the bordera. Every avenue of 
public thought, private information or commercial enter- 
prise is at their mercy." With such power to create a 

panic like the présent one (1893) is but a periodical busi- 
ness enterprise to absorb the productive wealth of the na- 
tion. Oliver Cromwell, fresh from his great victory at 
Dunbar, wrote to the British Parliament, "Make wise loans; 
relieve the oppressed; hear the groans of poor prisoners; 
be pleased to reform the abuses in the law and ail the 
professions; and if there be any that tend to make many 
poor and to make a few rich— that suits not a common- 
wealth." On the 16th day of January, 1894, Mr. Chitten- 
den testified before the House Banking and Currency Com- 

mittee as follows: *'I believe of those 1,900 national banks 
there are not two-thirds of them sound to-day. I mean 
not two-thirds in number. In the vast proportion of them 
the capital is very small. I know, for instance, how one 
national bank was established, and I présume there were 
hundreds established the same way. I say I know a na- 
tional bank of $100,000 capital whose broker in New York 
purchased $100,000 in govemment bonds and paid for 
them. The owners of thé bank fumished the margin be- 
tween the 90 per cent in currency, which they were al- 
lowed on the deposit of the bonds and the cost of the 
bonds, and that margin was ail the capital that was ever 
put into the bank. The broker sent the bonds to Wash- 
ington, got his 90 per cent on the dollar in currency, and 
got the margin from the gentlemen who established the 
bank. That bank, in the late crisis, was one of the first 
to suspend, but resumed shortly and is going on a gain 
as before. It has a banking house whicb cost over $30,000. 
It is the duty of the govemment to provide an absolute 
safe currency. * * ♦ i assume that a large proportion 
of the banks are unsound." Speaking of Merriam's bill, 
he said: "It proposed a method for the practical rédemp- 
tion of this rotten, unredeemable, ragged (bank) currency 
in légal tender" (greenbacks). The repeated and constantly 

increasing failures of ail kinds of banks and their failure 

by hundreds in panics like that of '73, *81 and *93, are suffi- 

cient proof of the statement of Mr. Ohittenden. It is a 

known and well established fact that many banks are 
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fËTgaiiizeâ by men interested in maBufacturing and spécu- 
lative enterprises for no other purpose than to farnish 
îoajis to sueh business yentures. Banking is largely re- 
•orted to to secure the deposlts of workingmen and tbe 
public generally to bolster up the schemes of their pro- 
moters in towns wliere tlie banks are situated. The writer 
is acquainted with a national bank in Maine organized by 
& few shoe manufacturers without one cent of capital. 
Not even the $10,000 margin. It was accomplîshed in 
thl6 way: A sa rings bank was first established, where 
the workingmen in the shoe factories were graciously al- 
ïowed to deposit tneir savîngs. Then the shoe manufac- 
turers who run the savings bank authorized their brokw 
in Wall Street to buy them $100,000 in bonds, which he 
dld and deposited them with the United States, recelvîng 
therefor a national bank charter and $90,000 in bank 
bills. With thèse bills and $10,000 fumished by the shoe 
manufacturers who run the Maine savings bank, the bonds 
were paid for. The $10,000 was taken ont of the savings 
bank and the latter was given $10,000 of the national bank 
stock therefor. This national bank had in Washington 
$100,000 in boilds and was drawing interest upon them 
in gold; ît had a national bank charter and was receiving 
commercial deposits and doing a national banking busi- 
ness in Maine and the capital it orgaized with was fur- 
nîshed, $10,000 by a savings bank and $90,000 by the 
government. - The savings bank and national bank men' 
both run in the same building and in the same room and 
both were established only to fumish money to run several 
^oe factories in the city where situated. We know five 
men who in a western state put $20,000 each into a com- 
mon fund and purchased $100,000 in bonds and started 
a national bank. They, of course, recelved with their 
charter $90,000 from the government; to this they added 
au additional $10,000 and bought another $100,000 in bonds 
and established another bank. With this charter they 
received $90,000 from the government, to which $10,000 
iïa0 added as before and another bank established and 
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another 180,000 was receWed front goTemnM 
lire men bad invested tn tbe baokias bnainea 
000. They had three banka with a $100,000 ■ 
and $90,000 in bank bltla to do business np 
tbese banks was afterwards made a gorema 
tory. Tbe président of anotber slgned tbe ti 
State treasurer and recelved the state's depof 
third became the gênerai depository and flscal i 
City and counrt; In TChich It was sltnated. 'n 
that Bucb a rohber System -wil! resort to n 
moasures to perpetuate tts existence and dest 
petlng eurrency wbetber coin or paper. The I 
nal, of AugiiKt 2;i, 18i)J, in reporting Senatc 
Bpoecli of tbe day before in tbe Senate, aald: 1 
every dollar which tended to make the people 
of the banks, of ueurers and taskmasters was 
wlth averaion. Even the pension rolls of the 
— those records sacred to the blood and teara < 
shed for the existence of the American unit 
eecaped determined and vlndictlve a^ault. 
that the amount of monej' in circulation la 
crpased every tlirec montha in the year by t 
of pensions, that it ia done without the agi 
banks and beyond tbelr oontrol for flnctuati 
clted the open and bitter opposition of tbe g 
centera from the very beginning of our près 
System. The charge made of fraudulent p* 
shnply a continuation of what bad lieen heai 
Gtart and had been the aame Inspiration as In f< 
It vas the question of money, however, and n 
tlon of fraud, which provoked the greateat vt 
tain quartera on the aubject of pensions. M 
eald tijat it was clear to hia mind tliat peni 
Amonotlng to over (160,000,000 per annum, p 
going eTerywhere, was oue of tbe greatest ao 
lief now left to tbe people In the way of eut 
pendent of tbe contractlng, retiring power of i 
We notice since the abore speech was de 
tbo pension department has decided to pay t 
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pensltmB In checks; thus the banlcs hâve at laiit got control 
of tbe Boldlers' pension money. 

The contracting Influence of the banks was so great 
by withdrawal of loans that the City of Détroit in Auguat, 
1893, olTered |4âO,000 ol school bonds io email dénomina- 
tions witli coupons attacbed [or saie to clrcuiate as money. 

The Détroit Journal of Auguat 23, 1S93, said: ThC' 
$*50,000 aehool bonds, which wili be offered to the public 
of Détroit \^y soon in the shape of $25 bondS, are better 
than the five pound notes of the Bank of EngUnd, as they 
bave over two hundred millions oC aecurity behind them, 
whluh Is more than the Bank of England bas. The Bank 
of England note la good beyond a queatlon, but it does 
not compare wlth our Détroit clty Itonds, beeause our 
Innds are to draw Interest and Bank of England notes do 
not, and besides are to be payable in gold. 

By careful inquiry the Journal fàlls to find a business 
nian or merchant In the clty who will not gladly take tbeae 
bonda in payment for merchandise as freely as be would 
currency. 

The bonds will divide into 18,000 bonds. On each bond 
there will be 00 coupons, or 1,080,000 Httle bits of paper. 
Thèse coupons will be each woMrh 50 cents shortly before 
tbey become payable, for each bond wili draw 4 per cent 
Interest, or 50 cents each ali monthe. 

It is believed by Mayor Plngree that not only wili thèse 
Ihinds be purcbased eagcrly by the people, thus drawlng 
aidden money into circulation, but that the bonds them- 
selves will be used in effecting exchanges and will there- 
fore set as eurreney. 

Rx-Senator Thomas W. Palmer the same day to a re- 
porter of the saine paper, said: "People in the caat thlnk 
the money stringency Is reiaxing and that we wlU bave 
ptenty of money in a short time;" as a resuit of the panic 
he also said, "We will be able to manufacture more 
cheapiy and to export in compétition wlth foreign na- 
tions. Thia wlil affect everyone favorably escept those 
who are In debt. The farmer who Is ont of debt gets 
eyerythlng cheaper; only hardship will be upon thoae who 
ire in debt." Let the reader bear In mlnd that hère la 
t panic caused by contraction. The contraction Is cansed 
by the withdrawal of bank loans. The banks thus, wlth 
malice aforethought, reduce the prlce of every bustael of 
îrain, baie of cotton, pound of Iron, acre of land, baie of 
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goods and ail else labor produces one half. Th^ 

erease thereby every bond, mortgage, debt and salary cnI 

every officiai in the same proportion. This is more tbu 

buceaneering, piracy or robbery. It is wbolesale conqneal 

The banks hâve the power and do periodlcally visit npoU 

the land by universal contraction of their loans financlal 

pestilence, famine and war. 

The Chicago Inter-Ocean, of August 19, 1893. COH- 

tained the folio wing: 

St. Louis Globe Democrat: The Govemors of one o» 
two of the western states are considering the propriety oM 
calling their législatures together for the purpose of pas9- 
Ing a law for the stay of exécutions, owing to the financial 
stringency. In this immédiate section there is no neces- 
fiity for action of this kind, but it would be well for the 
banks to consider the policy of graduai easement in ttm 
matter of loans to good customers. Heretofore, since tlio 
beginning of the stringency, a conservatism almost prohibi- 
tive in its character has governed thèse institutions. Thejr 
hâve protected themselves and their depositors at tte 
expense of their borrowers, and greatly to the damag» 
and hindrance of public ànd prlvate business. AU signs 
tell that there is no longer any necessity for extrême 
rigidity, and that the time has corne when there is safety 
within the Une of reasonable accommodation. The publie 
owe much to the banks, but the banks owe much to U» 
public. AU that is asked of them is that they be ea 
libéral as their circumstances and conditions will admit. 

The people who, under the Constitution, hâve the rigJkt 
to coin or issue money and regulate the value thereof, 
bave delegated that power to cori)orations wlth the aboY» 
resuit. Now tliey are beggars at the feet of those same 
banks for mercy. Our prayer is, merciful heaven open tfte 
eyes of the people, the voting people. 

The banking system of to-day is the enemy of ail 

progress. By bank contraction every_man who owes n 
dollar in debt. must give at former priées 200 cents w<wrtb 

of property or labor to redeem it. It is the same as if & 
farmer gave his note for 100 pigs and when the note came 
due the président as in the case of the sîlver dollar, de- 
cided that to maintain a parity between pigs the fanneK 
should pay bis note in the largest hogs to be found ta 
tbe country. So dishonest was this bank scheme to t0> 
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:laBBes ttiat tbe R«pnbllcan State Convention ot 
\gust, 1S93, Inserted tbe foUowlag plank In lu 

>r the relief of the people to get etability t* 
i eecurity to debtors and credltore allke. the law 
■Ide that the payment ot debt ahall be the re- 
liraient purchaslng power, estlmated by land- 
it and tbe wages ol labor, so that the credltor 
e no leas aod tbe debtor mortgagee, or other, 

to pay no more tban the purchaslng power 

from the credltor to the debtor when the debt 
::ted. 

Lt wae tbe contraction ot loans by tbe banks 
iie single week ending August 19, 1893, the 
uae table . outslde of New York ehowed a de- 
12.2 per cent over tbe correaponding week of 
: banks Simply wilfully decreed tbe panic and 

In ïlew oC tbe fact that ex-Senator Palmer 
irougbt hardsblp only ta farmers who are in 
ïllowlng editorial, publisbed by the N-ew York 
tly before the pauic, la quite Interestlng read- 
08 follows: 

e famillar with the conditions of llfe In the 
1 régions of tbe United Statea can be sùrpriaed 
ements which were made by General Eiitler ia 
speech on the Farmers' Alliance. Therc bas, 
aea some disposition mÂntfen^d to qnestion 
itler's statlstlCB. It is asserted tbat be eiag- 
len he says that the farm mortgages of tbe 
lonnt to 'tbe stupendoos sum of $3,4oO,000,000;' 
ir Stanford's proposed loan of $3,000,000 wonld 

western farmers to pay about two-tbirds of a 
I dollar on their mortgages, or tbe interest on 
Ive days; that the farm dehta of the country 

public debt at the end of tbe war. Wbatever 
l>e sald of General Batler, be bas a way of 
self Bupplied wlth hard. gritty facts. 
ruth aboot the hnsbandmen is tbe saddest tbat 
Id of an American citizen. Tax-ridden, op- 
e vlctlm of fédérai laws enacted for tbe en- 
f faTored raanufacturers, tbe farmer Is carry- 
bualness which every year plunges him more 
lebt Gen. Butler was correct and rooderate 
ag that $124,000,000 ot Illlnola farm mwtgaget 






:î4 V 



■t. ■ Jf 



126 THB BANKINe OCTOPU8 AND THE SILVEB QUEBriOlT. 

în 1887 iMLve increased to $134,<X)0,000. It Is known to be 
a fact that tbe tendency of the times iB toward tenant 
farms. 

"So much for General Butler's statlstics. So far fram 
being really exaggerated, they do not tell the whole of 
the dismal truth. Hundreds of farmers, unable to live by 
tilling the soil, bave simply abandoned their farms in Vir- 
ginia. Fertile lands in Westchester County, within twen- 
ty miles of New York, do not pay their expenses. If a 
ûrst-rate western farmer, well stocked and appointed and 
unincumbered, were to be given a careful farmer, in three 
years it would bring him in debt îat présent priées for 
farm products. Farm lands throughout the country are 
depreciating in value. The city man who goes home to 
visit his fdther*s farm flnds it worth less than it was 
when he was a boy. Then the land aflforded comforts and 
luxuries to the famlly and high éducation to the ehildren. 
Now the crop and the stock bring the owner into debt. 

"Gradually the husbandman is being driven to tbe 
wall. Not many years ago he was the incarnation of tbe 
independent American citizen. It was bis sturdy pat- 
riotism which bas preserved our Republican institutiona 
He shouldered the musket thirty years ago and sared tht 
Union. Now the govemment is repaying him bj^ taxing 
him to death, giving him a pittance by way of pension, 
when he is disabled, and making him a beggar. 

"Wbat is it ail to corne toV Simply tbis, that the 
laws of the country are degrading the farmer. Even 
now he can make both ends meet only by laboring from 
morning till night, living on the coarsest food, foregoing 
comforts, bringing up his ehildren without éducation, 
dwelling among bis beasts of burden, which alone are less 
misérable than be. Zola's story is terrible and répulsive, 
and it tells the ti'uth about the Frencb peasantry. It is 
to such complexion that our own laws and tbe trust con- 
spirators are now driving the once independent and pros- 
pérons American farmer." 

Whale tbis bank panic was going on, one law firm in 

Southern Kansas had commenced foreclosure on 1,800 farm 

mortgages; at tbe same time tbe Chemical National Bank 

of New York,; whose oapi'tal stock was $300,000, waa 

quoted as worth $18,680,000 and was selling at ^,560 

per share— par value $100. Its surplus was over $6,000,000; 
its deposits 25,000,000. It pays in dividends annually 
$450,000, a dividend of 25 per cent being declared every 
two months, making a total of 150 per cent a year. In 1881 
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st National Bank, of Portiand, Me., put out a Bwora 
[Ht. Ita capital then was SSOO,000 invested In 
Its circulation, fiuuished by govemment at 1 
it, was $720.000. Its deposits were $1,1(«,380.96. 
tlTlded profits 5377,158.51. This bank. oa an in- 
nt of $800,000, was drawlug Interest and having 
$3,005,530.47. In 18S6, while this bank was etlll 
Ing Its profits, OTer 400 Knlgbts of Labop were 
urest in our state aione for going on strike for 

O God, tbat bread shouid be ao dear 
And flesh and bloort so ciieap! 

^Hood's "Song of tbe Siiirt" 



S a day or two ago a man staggered into BelleTtie 
1 la a heipleas condition witb ttie story tliat lie was 
ç for food. He had wandered about the city foi- 
five days begging for something to eat witUout find- 
ef and was djrected by a poUceman to the UoBpital. 
lis condition was ascertalned, be wos treated care- 
id bumanely, but ald came too late. He failed to 
id died on the day after hls admission a few minutes 
his cousin, a well to do woman, called to claim and 
im. 

iterday Albert S. Hall, a wbite-balred, respectable 
man, 50 years of âge, was a prisoner la the Harlem 
ourt. He had applled for a ntgbt's lodging the pre- 
vening at the Weat One Hundred and Tweaty-tifth 
'olice Station and hi^d beea refused nnder the leceat 
C Chlef Coniln. So he went out, brcJte the wlndow 
te store near the stattoa aad stole a pair of slippers. 
mitted a crime to obtain a night's rest in a cell. 
.1 told bis ead story to the magistrate yesterday and 
mmitted to the workhonse. The magistrate could 
lerstand why euch an Intelligent and seemingly re- 
le man could not flnd something to do. "I could not 
sald the prlsoaer, "until I had walked the street» 
Jr day and Dight after night loofcJag for employment 
e iast cent T had was gone." 

at stories thèse are for the mtllionairea of the ctty 
rt upon! What a condition of affairs do they reveal 
city autborïtiee to stndy! One mtat dying for want 
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ot tooà Id the Btreets, aDOtber driven to crime t 
waj Into a station bouse cell for a nlght'a res 
Um wblle Innocent of ail but pOTerty! 

The abore le not quoted becauae of the stai 
dents. Thèse bave been so common durlng 1 
snpremacy of gold that they are read wlth abo 
feellng that one reads of thouaands kllled In ba 
and Shell. They aeem to be taken as a matte 
ThlB veiy paper usually publistaes storles of st 
^ "suicidée cau8«d by despondeucy f rom f atlure ii 

'„■■ of "tbefts caused by huuger or to obtaln a 

t- prison," wltbout edttorlal comment, and devc 

g' . torlals to adTocatlng a sort of "sound money 

■i largely reeponslble for juat tbls ghaatly condlth 

V . wiah to bave notlced Is that "the magistrale ce 

f' derstand why such an Intelligent and seemingly 

% man could not find sometblng to do, nor could 

P uatil he bad walhed the streeta day after da; 

^' ■ atter nlght looklng for work." Perbaps evei 

i magistrate and that prisoner do not know "' 

* '"intelligent and respectable" peraons can flnt 

?; tunity of earning a living. but It Is eomething 1 

beeome eonvlnced that such is the fact, One w 
I been aware of It eannot Call to thlnk of Rlp ^ 

i who Blept for twenty years and on waklng up wi 

1^ at tblngs whlch were plaln enougb to people vr'. 

?■■ thelr eyea open and knew what was going on. 



OHAPTBB XXII. 
CHEAP DOLJiABS. 

ïbe ûght of the banks against greenbacks and «Uver 
nQd in fayor of bank notes based on gold bas inade dollars 
80 dear, costly and hard to get tbat whîle doHars will buy 
anything in tbe sbape of property, property will no longer 
Day dollars. In an effort to ^et a few a '*sound money" 
grocer in Lansing, M'ich., published the following adver- 
tisement during tlie summer of 189G: 

ONE DOLLAR GETS THE GREATEST BARGAIN ON 

EARTH. 

1 Ib. Coffee, Lion, Arbuckle or Combination 3c 

3 Ibs. H. & E. granulated sngar 5c 

1 IB". good raisins le 

1 Ib. Carolina rice ^ le 

3 Ibs. hand picked beans '^ 12c 

1 Ib. corn starch 8c 

% Ib. pure ground pepper 15c 

1 ean tomatoes 9c 

1 Ib. new deal baking powder 15c 

% Ib. Japan tea 25c 

1 Ib. bulk starch 5c 

1 bar Lenox soap le 

One dollai' buys this entire bill of George A. 

Well, no matter, the name is not worth roentioning, he 

is only one of thousands of poor, deluded merchants who, 

Rip Van Winkle like, hâve been asleep for 20 years and 

'lOn't know the money they advocate is so sound it is never 

een or f elt, only heard of . 

The writer has a friend in Leslie, a traveling salesman 
efore the panic. He quit his position anci invested his 
ipltal in a clothing store. But silver demonetization and 
>ld appréciation made currency so scarce that one silver 
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dollar even would buy so much of his goods he found thc 
business less profitable than being a traveïing salesman on 
a Balary and haa returned to the road. He owns a $6,000 
farm at former priées, but it will not sell for $3,000 at 
présent priées. Yet he caunot leam theit^ are no cheap 
dollars in this country and sllver dollars cost more every 
day when bought with property or labor. He who calls the 
sllver dollar a 50 cent pièce does It to hlde the f act he wants 
a 200 cent dollar. It is the old cry of "stop thief," by the 
man who did the stealing. 

Much is now being said about cheap dollars. There are 
no cheap dollars. The Republican financial crimes or blun- 
ders for the past 30 years that are now being put in force 
by a Démocratie executive in conspiracy with Republican 
polltical bosses hâve made ail dollars, whether sllver, gold 
or paper, so dear, so expensive, so "honest"? The public 
crédit has so often been strengthened by législation in the 
înterest of the classes and against the masses that ail dol- 
lars are so dear, even paper dollars with not a^ miU's worth 
intrinsic value, that it takes 200 cents* worth of property 
at former priées to buy one. The writer has property in 
five différent «tates of the Union. He will now (1896) sell 
for half what it cost in the sgxne dollars five years ago and 
take either silver, paper, or that golden relie of barbarism 
now called the "honest"? dollar for his pay, as bank bills 
will pay taxe», though not dollars— only notes— that syndi- 
cale currency even, will be taken in payment. The whole 
country now has a great demand for légal value dollars, 
not commercial value or intrinsic value ' dollars. It has a 
demand for dollars that will pay debts and taxes, knowlng 
that when thèse are paid the wheels of industry will start, 
and not until then. If it is true that demand and supply 
régulâtes value, the demand for debt-paying, tax-paying 
and revenue-paying dollars is so large and the supply so 
inadéquate, that regardless of commercial or intrinsic value 
any légal teuder dollar has never been sought after with 
such avidity. and so much property ofïered to get one as 
now. If there ever were any cheap dollars, the demand for 
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the use of ail légal dollars at the présent tlme with whlch 
to pay our enormous debts and constantly increaslng taxes 
and rerenues bas made their use forever impossible in fu- 
ture. Tbe only qualities tbey require is full légal tender 
and receivability in ail taxes and revenues. 

The foUowing from the Lansing Republican shows how 
the vétérans of the war were treated in the panic of 1893. 
Thèse are honest money victims. Dollars had become so 
"soUnd," so "honest," so hard to get for want of them. 

Bay City, Mieh., Sept. 23.— In a two-room shahty in the 
Buburbs of the city, foui with the gathered filth of wœlîs, 
the dead body of Mrs. Clara Hosmer was on Monday found 
lying on the bed, where her helplessly crippled husband 
lias lain for years. She had been attacked with fever sev- 
eral days ago, and with no one to nurse her had literally, 
80 the physicians say, starved to death. The husband, too, 
is also in the throes of death from lack of food. He is 
ecarcely able to speak, but say s over a week bas elapsed 
eince anything passed his llps. He is a vétéran of the war, 
but, in spite of wounds that made him a helpléss cripple, 
has steadily refused to appiy for a pension. 

He was a patriot. Cohtrast his refusai to ask the gov- 
ernment for a pension with the demands of the baukers 
who formed a conspiracy against the government and her 
paper issues or greenbacks In 1862. Who then showed a 
disposition to see the stars and bars float from the dôme 
of the Capitol, and Jeff Davis in the White House, rather 
than lose their chance to speculate in the government crédit 
and buy bcjnds as low as 33 cents on the dollar in coin; 
which by the crédit strengtheuing act and funding bill were 
raised to one hundred and ten cents; and by the demonetiza- 
tion of silver raised to 128 cents and made payable, prin- 
cipal and interest, in gold. When the bankers begun this 
conspiracy during the war and the doings of the conspira- 
tors came to the ears of Lincoln, he said: *'I wish their 
devilish heads were eut off." This is given on the authority 
of Mr. Carpenter, the artlst, who was in the White House 
at the time and painted the "Signing of the Emancipation 
Proclamation." He heard the remark and noted it in his 
diary. Wé hâve seen it published in the Kansas Commoner 
«"'^ other papers. It is an established fact that the banks 
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control the volume of moiaey in circulatian. James A. Gar- 

field once said: "Whoever contrôla the volume of currency 

is abQolute niaster of the Industry and commerce of a coun- 

try." Salmon P. Chase, liincoln's Secretary of the Treas- 

ury, said: "My agency in procuring the passage of the 

national hank act was the greatest flnancial mistake of my 

life. It has built up a monopoly that afifects every interest 

in the country. It should be repealed. But bef ore this can 

be done the people will be arrayed on one side and the 

banks on the other, in a contest such as we hâve never seen 

In thls country." That contest Is now upon us. The banks 

are on the side of "honest" English (gold) dollars. The 

people are on the side of honest American (silver) dollars. 

Abraham lii-acoln once said: 

"But I sée in the near future a crisis approaching that 
unnerres me and causes me to tremble for the saf ety of my 
country. As a resuit of the war, corporations hâve been 
enthroned, and an era of corruption in hlgh places will 
foUow; and the money power of the country will endeavor 
to prolong its reign by working upon the préjudices of the 
people, until ail wealth is aggregated in a few hands, and 
thé republic is destroyed. I f eel at this moment more anxl- 
ety for the safety of my country than ever before, even in 
the midst of war. God grant that my suspicions may prove 
groundless."— Abraham Lincoln. 

When the crédit strengthening act was passed a grave 

question arose as to its constitutionality. Concerning that 

and the resumption act Benjamin F. Wade wrote: 

Vice-President's Chamt)er, 

Washington, Dec. 13, 1867. 
"Yours of the 8th instant is received and I most cor- 
dially agrée with every word and sentence of it. I am for 
the laboring portion of our people. The rich can fake care 
of themselves. While I must scrupulously live up to ail the 
contracts of the government, and fight répudiation to the 
death, I will fight the bondholder as resolutely when he 
undertakes »to get more than the pound of flesh. We never 
agreed to pay the 5-20's in gold; no man can find it în the 
bond, and I never will consent to hâve one payment for the 
bondholders and another for the people. It would sink any 
party, and it ought to. To talk of specie payments or a 
return to specie under présent circumstances, is to talk like 
a fool. It would destroy the country as effectually as a fire. 
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md any contraction of the currency at thls lime is aboat sm 
md. But I hâve not time to glve my ideaa in full. 

BENJAMIN F. WADB. 

CAPT. A. DENNY, Eaton, Ohio. 

No matter what administration lias been in power, thf 
Inancial policy of tlie government bas been the eame ever 
ince the banlt act passed Congress. Then the conspiracy 
»egan. 

Extract from the speech of Senator Stewart (Republic- 

m), in the United States Senate, May Ist, 1888: 

"The Président has exerted every power conferred on 
lim by législation, dictated by a great money trust, to con- 
er enormous privilèges on a f avored class of money chang- 
as. No class of men on earth ever possessed such priv- 
leges before. To-day the national banks are using over 
60,000,000 of the people's money without paying a cent of 
hterest. The administration spéculâtes in bonds, putting 
ip *the premium, while the f armers are crushed to the earth 
rithout money to pay their mortgages. I want to avoid 
aying anything unkind of this administration. It is fol- 
>wing in the footsteps of Republican administrations. It 
las been the policy of the gold contraction party, the bond 
l^orption party, the grand money trust of this country, 
irhich dominâtes both political parties to conti'act money, 

D enrich the bondholders and impoverish the people." 

* » « « * « 

The time will corne when the voice of the people will 
e heard and somebody except an agent of an overgrown 
lonopoly will be in the Treasury Department to act for 
be interest of the United States and not to do the bidding 
i Great Britaln to destroy our prosperity, to ruin our prod- 
icts, to depreclate everything produced hère, to increase the 
ealtli of bondholders in England and bondholders in the 
United States and to augment the wealth of England's poe- 
essions and break down our own. We will some time— 
hen it will come I do not know, but the time will come 
Fhen we will hâve an American policy, when we shall 
ave somebody at the head of afifairs who will hear the 
olce of ail the people. 

During the last thirty years it has not been a ques- 

on of willingness to serve the gold and bank gamblers 

i the part of either old party, but simply a question of 

hicb had the greater ability to serve them. Oleveland 

s been found the greatest Caesar of them ail. He has 

" ^ssiTt and conscience of a Nero and no more feelifig 
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and sentiment than a great fat, old and warty toad. 

is the great Démocratie juggemant. Démocratie pilgrU 

are daily sacriûced under the wheels of his carriage. 

îs absolutely rolling over the party by too willing exe 

tion o£ Bepublican laws created in former years. Wh 

the act to retire and burn greenbacks and issue bonds 

their place passed Congress in April, 1866, priées co! 

menced to go down. Each succeeding administratio 

whether Bepublican or Démocratie, bas left the peop 

poorer than the preceding one, They are now waking 

to the fact that it is not a question of tariff but finaiM 

In a speech on the beef trust in the Senate in 1888, Sea 

tor Plumb said: 

"For years the priée of cattle had been going ûom 
They had gone down fifty per cent. In the same tia 
the priée of méat to the consumer had gone up and eve 
single dollar of the différence had gone into the iKKto 
of that combinatlon. So perfect was their control ti 
they knew absolutely, not only how many cattle were 
arrive in Chicago each day, but over what railroad tli 
would come and the men who shipped them. ♦ * ♦ 
value of every steer raised west of the Mississippi h 
been reduced at least $10 a head. The damage to i 
State of Kansas within the last few years "was not l 
than $40,000,000." 

When at the close of the war there was nearly $2,0( 

000,000 of greenbacks, 7-30 notes, one and two year not 

componnd interest notes and other kinds of currency 

circulation, we had prosperity and happiness. Ingert 

tells of that period in graphie language. He sa; 

*'During thèse years every kind of business was presi 

to the very sky Une. The productive power of 

north was strained to the utmost. Every wh-eel was 

motion. There was employment for every kind and 

scriptlon of labor. For every mechanic there was a c 

stantly rising mai-ket. Everybody worked for somebo 

Everybody wanted to employ somebody else. On et 

hand fortunes were being made. A wave of wealth sif 

over the United States. Huts became houses, houses 

came palaces. Tatters became garments, and ^arm< 

became robes. Walls were covered with picture« fl( 
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Ith carpets, and for the first time in the history of the 
Diid the poor tasted of the luxuries of wealth/* 

That was the time of cheap money. The time of paper 

Vemment greenbacks. Now we hâve "honest" English 

Id dollars, as our unit of measure "sound money;" what 

contrast. Stagnation, bankruptcy, ruta. How can a 

pï say honest money without blushing for very shame. 

cry "honest money" or "sound money" in vlew of the 
rtorical contrast bétween gold and government issues 
quires l>rass enough in one's face for a 20-gallon kettle 
ïd sap enough in one's head to fill it. 

The idea that the only honest dollar is one that lias 
«"eased in purchaslng power until property will not buy 
e or until it requires double the amount of property as 
merly to buy one, is false, dishonest and oppressive, 
le men who advocate gold and call it honest are robbers 

heart or shallow in the head. To-day, May 11, 1896, 
, Plumpton, the leading grocer of Leslle, Mich., advertises 
Ib. es. coffee for 1 cent; 3 Ibs. granulated sugar 3 cents 

3 Ibs. of light brown sugar; 1 Ib. good raisins 1 cent; 

Ib. rice 1 cent; 3 Ibs. hand-picked beans 12 cents; 1 Ib. 

m starch 8 cents; 1 Ib. pure baking powder 20 cents; 

\ Ib. ^round pepper 10 cents; 1-2 Ib. Young H. tea 27 

its; 1 Ib. bulk starch 5 cents; 1 bar Lenox soap 1 cent; 

can tomatoes 10 cents. AU thls produce for $1 and you 

t one cent back. Dry goods, clothing and hardware mer- 

ants hâve marked their goods down in like proportion. 

le whole country is making every sacrifice to meet the 
manda of the usurers and bankers who hold their paper. 
e assessed valuation of the country îs $I64,000,0(X),000. 
e Indebtedness is fully half that amount. The debts 
B increasing in purchaslng power, the dollars becoming 
ttre costly, double the property Is required to buy one. 
1 property is decreasing in value and what, pray, is to 
iider the creditor class from foreclosing upon the whole 
tion? It is useless to say the people should not h'ave 
tten in debt; they were and are In debt. The unit of 
lue should not hâve been changed from silver to gold 
•73 at the behest of bankers and their debts thereby 
ubled and the property reduced in price one half. 
lere's the fault. 
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CL*E)ARINQ HOUSESS AND THBIR MBTHODS. 

The National Economist says tl^at in the twentyrthi! 

jears followlng the contraction aet of 1866 tp 1889 thé 

were 16,000 failurea in Aimerica. What mnst there l 

therefore following the withdrawal of bank loans and i 

yeal of the Sherman coinage law in 1893. History repe| 

itself. The cause that led to two décades of disast 

after *66 wiU lead to two décades of disaster after 18S 

The public are just waliing up to the fact that banî 

do now and always hâve periodically withdrawn thi 

loans, hid their currency and ail other currency possrt 

and preferred to do business on clearing house certificat 

rather than let it out durlng the panics they thernselv; 

hâve made. Concerning this policy, the Grand Rapll 

Democrat of March 17, 1894, says: \ 

It wlU be remembered that in the récent stringen^ 
the City banks issued many millions in clearing hoU 
certificates which were by them held and credited ^ 
money. Having so held, they are now estoppd from plei 
ing that said certificates are not currency under the 
ing clause, and the comptroller of the currency has virtu 
declared that they can be taxed 10 per cent under ti 
law of 1863. Now, an aet to relie ve thèse banks has | 
ready been reported from the banking and currency coi 
mittee, and an amendment to relieve state banks frd 
the same tax would be perfectly germane to the subjf 
and will be pressed. i 

The Détroit Tribune, of May 17, 1896, says: ' 

During the panic of '93 clearing house certificates w^ 
isFued for the first time in the history of the associatit 
When arrangements had been made, one of the memb< 
remarked at a meeting of the loan committee that he I 
tended to ask for $100,000 worth, j 

"And I, too," said another. i] 

Some of the bankers understood this as meaning tU 
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second speaker intended to ask for **two" hundred 
nsand dollars worth. They felt worried, and ttie presi- 
t of one large bank said that if more tban à certain 

lount of certiflcates were issued, his bank would with- 

iw from the association. 
jThis was only a bluff, for when the tlme came be 

l not carry ont bis threat The^largest amount of clear- 

i bouse certificates outstanding at any one time is said * 

khave been $400,000. 

Not only clearing, bouse certiflcates, but certified cbecks 
p been used in lieu of currency for years by tbe banks. 
e policy of tbe banks is to keep a stringent money 
ïket to force bigh rates of interest, and the people to 
î commercial paper in ail their transactions, for^'com- 
rcial paper is crédit and without tbe crédit system the 
would starye. ITbat the merchants and business 
wbo run to the banks witb every cent of cash they 
and deposit it may know how their cash is loaned out 
tisury to the neighbors and their business done on bank 
it called cbecks and-drafts, we.publish the foUowing 
iption of the proceedings of the Détroit Clearing 
tose, as given in the Détroit News-Tribune of May 10, 

16: 

Any day, between 12:15 and 12:30 o*clock, a stranger 
K) climbs the marble stairs of the Union Trust building 
l enters the first door on the left will be astonished at 
lit he sees and hears. 

He will see a large room, furnished witb a long, bigh 
le, or séries of desks joined together in the form of a 
f circle, witb the ends nearly joined by anotber section, 
toen young men with their bats on stand at thèse 
les. Bighteen other young men start when tbe gong 
lads, and move from desk to desk until they bave made 
complète circuit of the room. Their motions seem to be 
ected by an aged man witb a gray mustache, wbo sits 
a raised desk in one corner. The aged man bas a clerk 
adds up long columns of figures with marvelous rap- 

y. 

The young men at the tables work quietly until they 
ch a certain stage of the game. Then the whole 36 
n talking at once. This produces a babel of sounds and 
es tbe scène resemble a class-room in a business col- 
, only it looks funny to see the young men wear their 
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Business is soon flnished; tbe young men go away, \ 
the aged man looks up for another 24 hours. His nam 
0. M. Davison, and he is manager of the Détroit cleai 
house— a big finaneial institution which does an aye^ 
business of a million dollars a day and never handU 
.dollar of actual money. The young men are represe 
tives of the varions banl^s. 

Eighteen state, national and private banks belon, 
the Détroit Clearing House association. This include» 
except the Wayne County Savings bank, whicli cl 
through the First National bank; the Michigan Savî 
bank, through the Détroit National; the McLellan & An- 
son Savings bank, through the Preston National; the ( 
tral Savings bank, through the Anieriean Exchange 
tional, and the River Savings, through the Détroit SavI 
bank. 

Most of the checks received by any bank corne in 
afternoon. Next morning, after thé mail is d'istribruted, 
as to get in ail checks sent by country corresponde 
(bankers) for collection, a slip or "ticket'* is made out 
every other bank in the association, giving the amount 
checks held against it, and the checks are pinned to 
«lips. A clearing house sheet is* also prepared, with 
footing of the ticket against each bank and the total f ool 
of claims against ail other banks. Thèse slips usually 
not include many small checks received in the morn 
but some banks hold them open and insert checks of $ 
and upward. 

About 12:15 o'clock two young men, the settling c! 
and messenger, leave each bank for the clearing house 
the clearing house sheet, slips against other banks, 
The clearing house opens at 12:15 sharp, sun time. If 
the banks are represented before that hour Mr. Dav 
proceeds to business. If not, he waits until the exact 
ute and fines the offending bank $1 a minute after the 
rings. 

Each clerk, when he eut ers the clearing house g 
the manager a yellow slip showing the total ainoun 
checks held by his bank against other bànks. Then 
stands at a certain part of the long table, accordlng to 
number of his bank in the clearing house. The messe 
ail stand on the other side of the table. 

Manager Davison sounds his electric gong or bel! 
12:15 sharp, as a signal to corne to order, and sound 
again <to commence business. Each messenger then i 
to the next box and dellvers to the settling clerk a 
giving the total amount of checks held by his bank «iga 
the settling clerk's bank, the checks themselves b( 
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[^>inned to the slip, as above stated. He goes lu the same 
way from box to box, until he bas made the circuit of the 
ïoom. 

The settling clerks enter thèse amounts on their clear- 
g bouée sbeets and foot up the total amount of checks 
elved against their respective banks. There'is a babel 
f voices as the messengers call the footings, while the set- 
ing clerks verlfy their sheets. Then each clerk sends to 
&e manager's desk a green ticket showing the total amount 
f checks against bis bank. 

He has entered the yellow slips in the crédit column, 
and now puts the green slips in the débit column. Then 
e adds the columns up like a flash. If they balance exactly 
e^ manager rings bis gong and the messengers ail leave 
!or their respective banks with the checks, while the set- 
'ffing clerks remain to verify their balances. There is a 
ort delay while the clearing bouse clerk extends the bal- 
ance, elther débit or crédit, of each bank, according to 
hether it brought in more checks than it took out or vice 
versa. Theji the débits and crédits are called ofiC, each 
^fiettllng clerk answering "check" as bis number is reached. 
If a bank has a balance to its crédit, the settling clerk 
rings a white ticket to the desk, which is signed by the 
manager and taken by the settling clerk to bis bank. If 
the bank's balance is débit, the clerk brings to the desk a 
red ticket signed by himself as an évidence of the bank*s 
Jndebtedness to the clearing bouse association. 

If the clearing bouse clerk's sheet does not balance, he 
calls the amount of his différence out, and another babel of 
olce is heard as the settling clerks and mossengers go over 
■flieir footings to find it. The offender is fined $1 for each 
mistake. 

After the débits and crédits bave been called off, the 
représentative of a creditor bank takes the white ticket 
igned by the manager and exchanges it for the manager'» 
check on oné of the débit banks. Thls check is subse- 
quently presented and coUected at the débit bank. 

The Détroit clearing bouse was established in 1883, 
When '13 banks or bankers participated, the others clearing 
through national banks. The clearings last year amounted 
to $323,528,214. 

It will be well for the reader to notice a few thlngs 

in this article specially. First, the Détroit clearing bouse 

does an average business of $1,000,000 per day "and never 

handles a dollar actual money." This is the daily business 

of Détroit. The $1,000,000 per day deposited by the mer- 
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Chants In Détroit in bank and checked agalnst is settl^ 
$Bk débit and crédit fashlon on the clearing honse 
«etween the débit and crédit banks wlthout the use of o^ 
iollar cash. What haa become of the cash depoeited 
lank by the business men of Détroit? Look In the lo^ 
«nd discount account of the Détroit banks; there y ou 
dlnd It. Was such a usury scheme ever establlshed on eai 
Vefore such a acheme for getttog Interest on what one ow4 
Such a scheme for cornerlng the natlon's cash and dol 
tts business on bank crédit. Ye gods, will the people ev< 
•pen thelr eyes to the bank robbery, the great Ameri< 
•ctopus. Second» observe that where there are no cleai 
Mouses banks hâve an arrangement wlth other bai 
through whieh thelr clearings are effected. Thlrd, the del 
banks give checks for thelr balances and the crédit bj 
get checks for thelr balances. No cash ever leaves a )bî 
In gênerai business transactions when it once enters unlesft 
someone glves a note secured by collatéral or good endopse- 
ers promlslng hlgh rates of Interest for It. In the lan* 
guage of Dantes Inferno, *'Let those who enter hère leav^ 
ail hope behlnd." The Détroit banklng business and clear- 
ing house Is only a small affalr beside that of New York, 
Phîladelphla, Boston, Chicago, St. Louis and San Fran- 
cisco. The Détroit Tribune of May 17, 1896, says: "Clear- 
ing house settlements are supposed to be In cash, but tli€ 
oredltor and debtor banks can make any arrangement they 
•hoose. When a creditor bank présents the clearing housQ 
■aanager's check agaînst a debtor bank, the latter sonie- 
times says It Is Inconvénient and asks to be carrled over* 
If the créditer bank consents, the debtor bank certifies tlie 
•heck, whlch Is held untll next day and agadn goes througli 
the clearing house. A debtor bank of to-day may be a 
«redltor bank to-morrow, and the obligation may thus b« 
discharged. Or, It may run several days, wlth regulcuc 
diurnal trlps to the clearing house. Sometimes the crédit 
tbr bank charges Interest 

Suppose the Tenth National bank gets the clearing 
kouse manager's check on the Banner Savlngs bank fo] 
$50,000^ and asks for half New York exchange and bail 
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cnrreacy. The Baxmer l)ank maj be short im exchange, 
liut offers 125,000 in currency and the caahier^B check for 
^25,000. This goes to the clearing house n^ext ûaj, althougk 
It. cLoes not represent actual clearings and reallj belongs to 
the business of the day before." 

While the bankiog octopus, with its thonsands of ten- 
tâmes, is choking the lif e ont of eyery business Industry 
and sucking ont the life blood of the nation Its currency 
tbrough double interest» prlsoners in Joliet and other peni- 
tentiariea hâve been contrlbuting food from thelr daily 
rations to starying workingmen outside. The Joliet pris- 
oners sent from their daily rations 1,100 loayes of bread 
to the starving miners at Braidwood^ Illinois^ al one time. 
a?he Minneapolis Union of Julj 20, 1895, said: 

A spécial to the New York Herald from Spring Valley, 
lU., says: 

Three hundred coal miners hâve caused great excite- 
ment hère by offering to go into roluntary slavery if guar- 
anteed for themselves and families comfortable houses, 
plenty of fuel, food and serviceable clothing. ®iey repre- 
sent the best élément among the miners and are willlng 
to thus serve, without a cent of wages. They will eign 
an ironelad contraet. 

They say that it will prove that the présent trouble 
whîch threatens a strike îs not of their seekihg. During, 
the last three years they say they hâve of ten suflfered for 
the necessarîes of life, and that rather than see their fam- 
ilies so suffer any more they will become serfs.*' 

When men offer to become serfs for bread to keep 

themselves, wivea and little ones from starving the coun- 

try is doomed or révolution is dangerously near. Surely 

the last days prophesied in sacred ecriptures are close at 

hand. In the language of the poet we say; 

*'When wilt théu save the people 

O God of mercy, wEèn? 
The people, Lord, the people, 

Not thrones and crowns, but men. 

«lowers of thy heart, O God are they, 
het them not pass like weeds away; 

Their héritage a sovUeso day— 
God save the poop^t.^* 




^'iy'zri^ ^ •'■'■' 
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The banks want dear dollars; the money changers, such 
as Christ whipped out of the temple at Jérusalem, want 
dear dollars. No dollars are *'honest" in thelr eyes but 
dear dollars. Thèse dollars are so eostly that in the lan- 
guage of the Lansing Review, May, 1895: 

"Lower, lower, lower, is the report that has come for 
a long period, from the waekly record of priées, the aver- 
age quotations for agricultural, minlng and manufactured 
products being declared on lùay 1 to be the lowest ever 
known, having fallen one per cent during April, and 16.7 
per cent In three years and six months. The volume of 
business as denoted by the report of bank clearances was 
10.8 per cent lees in New York last week than it was in 
the corresponding week a year ago, while the décline in 
Chicago was 7.9; in Boston, 16.4; St. Louis, 16.6; Philadel- 
phia, 16.8; Cincinnati, 15; Détroit, 11.6; Grand Rapids, 19.5." 

The banks of New York, according to their officiai re- 
port, had in circulation as early as 1877 on October Ist, 
$29,395,900 in certifled checks circulating as money. The 
Union National bank had that year a capital of $1,500,000, 
circulation npthlng, deposits $2,493,000, discounts $3,394,900, 
certifled checks in circulation $3,746,900. In fact this bank 
was drawing an interest on $11,133,800. It is argued by 
penny wise and pound foolish country bankers that many 
banks surrender their circulation because it don't pay. 
Well, they do in cases like the Union National when they 
can issue unlimlted amounts of certifled checks instead 
which circulate as money. They prefer certifled checks 
that cost nothing -to bank bills that cost 1 per cent.. Octo- 
ber 3, 1882, the banks of New York city alone had due 
and outstanding certifled checks to the amount of $105,- 
481,705 and the capital of the same banks was only $11,- 
700,000. Why should not thèse checks be taxed as money 
under the law of 1863? At the same time clearing house 
certiflcates had been issued to the amount of $26,224,000. 
Thèse figures we take from the comptroUet's report for 
that year. National banks also surrender their circulation 
where their commercial deiK)sit account is large enough 
to meet their demand for loans. The reason for this is, 
says the Détroit News, that "National banks pay 3 per 
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cent and over an tlme deposlts, but bandle certain Unes of 
deposits upon which no interest is paid. Tbis reduces tbe 
ayerage to about one and tbree-quarters per cent. Glose 
figurlng upon tbe ^xpen»e of circulation sbows about tbe 
same percentage." Tbe f&ct, tben, Is tbat tbe $2,000»00O,00O 
loaned out by banks In America eosts tbem not over one 
and tbree-quarters per cent Durlng and for tblrty years 
after tbe war tbey loaned It at from 8 to 10 per cent and 
now tbe banks conslder tbemselyes public behefactors be- 
cAUse tbey graclously loan It at 7 per cent. But Interest 
was cbeaper In 1865 at 10 per cent tbat It is now at 7 per 
cent. In 1865 tbe Interest on $1,000 could be paid witb 50 
busbels of wbeat. To pay tbe interest on $1,000 dollars 
now at 7 per cent will require 70 busbels of wbeat. Tbe 
writer is a farmer and bas tried it. 'Prom buman strengtb 
and cunning on tbe one band, and buman weafcness and 
crédulity on tbe otber are involved conditions bligbting aâ 
tbe simoon's breatb, corroding as tbe pestilence. 

Byron bas in four sad lines epitomized ail bistory: 
**Tbis is tbe moral of ail buman taies, 

*Tis but tbe same rebearsal of tbe past; 
First freedom, and tben glory— when tbat fails, 

Wealtb, vice, corruption, barbarism at lastî 
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SPECIAL PRIVILEGES AND CRIMES. 

The failure of the Fidelity National bank and of the 
Marine National bank and James D. Fisk, carrying down 
In the crash Grant and Ward and the subséquent scandais, 
is enough to cpndemn the whole System of national bank- 
Ing. The day the Marine bank failed it had on deposit 
$1,000,000 of the city's money. The other banks in Nersv 
York at that time had on deposit $4,000,000 more of the 
city's funds. This money that cost them nothing they were 
loaning and other wise using to control the nation' s busi- 
ness destiny. Such spécial privilèges and immunities 
granted to banks and bankers hâve but one resuit, the de- 
struction of the republic. 

The Metropolitan says: 

"On thie first day of April, 1893, there were eighty-nine 
national and state banks doing business hère, the aggre- 
gate capital of vv^hich was $66,012,000, or an average of a 
fraction over $741,025 capital for each. Thèse eighty-nine 
banks reportéd at that date an aggregate surplus, over 
capital, of $52,860,000. The total of deposits held by them 
was $455,005,900, while the loans outstanding were $437,- 
527,400. 

The relative strength of the strongest banks as shown 
by their capitalization is as follows: 

American Exchange National bank $5,000,()00 

National Bank of Commerce. 5,000,000 

Western National bank 3,500,000 

Fourth National bank 3,200,000 

Bank of Ameilca 3,000,000 

Manhattan Company 2,050,000 

National Park bank 2,000,000 

Bank of New„York 2,000,000 

Merchants' National bank 2,000,000 

Mechanics' National bank 2,000,000 

Central National bank .^ 2,000,000 
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Importers' and Traders* National bank. ... 1,500,000 

Bank of the State of New York 1,200,000 

There are eleven other banks wlth national or state 
charters, each wlth a capital of $1,000,000, and flfteen others 
of $500,000 or more. 

The deposits In several of the banks are worth noting. 
it will be observed that it is not those with the largest 
capital that hâve the most money entnisted to them by 
depositors. Hère are the figures for a dozen of the most 
popular deposi tories: 

Importera' and Traders' National bank $25,051,000 

National Park bank 24,831,200 

•Ph-st National bank 24,239,700 

Chemical National bank 24,165,000 

Fourth National bank 19,527,100 

Hanover National bank 17,849,500 

American Exchange National bank 15,410,000 

Bank £tt New York 13,530,000 

National Bank of Commerce 13,033,200 

National Bank of the Republlc 12,783,200 

Chase National bank 11,292,800 

-Central National bank 11,019,000 

The stock of many of thèse banks command a premlum. 
Take the Chemical National bank; the par value of its 
«tock is $100 per share. But on the 20th of last March a 
ehare of It was sold In public for $4,105.00. The entire 
stock of the Chemical National is only $300,000 (It bas 
ne ver been watered), whlle Its surplus on April 1 was 
$5,809,300. It déclares a divldend of 25 per cent to stock- 
holders every second month, or an annual divldend of 150 
per cent. The First National bank déclares quarterly dlvl- 
dends of 25 per cent, and a $100. share of Its stock Is rated 
at $1,330,000. The stock of elghty-three ont of the eighty- 
nlne national and state banks in New York are quoted at 
«ibove par. 

But the foregoing do not comprise or represent ail the 
money hère— not by a good many pennies. There are slx- 
teen loan and trust companies holding deposits amountlng 
to $136,000,000. The prlvate banks and bankers hâve $80,- 
269,000 for conductlng thelr business. No authentlc show- 
ing is at hand of the deposits in the twenty-one savings 
banks of the clty, but It Is estimated that not less thàn 
$200,000,000 are credited on the pass books held by savlngu 
depositors." 

It will be seen by the above statement that the capital 
of ail thèse banks Is entirely disproportionate to their de- 
posits and if ealled upon suddenly to meet tho demanda ot 
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deposltori^ not one of them eau do it. This makes the entire 

System unstable, unsafe and a danger and menace to the 

husiness of the whole country. 

According to the New York Sun of May 7, 1884, when 

the Marine bank failed and Gen. Grant's hanking firm of 

Grant & Ward, organized In 1880, went down the New 

York City banks had of the city's money on àeposit over 

$4,909,093.39. The following table show8 the amount of 

City funds on deposit in the varions city banks: 

Bank of New York $ 300,000 00 

Bank of North America 300,000 00 

Central Trust Company 100,000 00 

Chatham National bank. .* 40,000 00 

Columbia bank 50,000 00 

Continental National bank 494,000 00 

Fourth National bank 50,000 00 

Hanover National bank 250,000 00 

Importers* and Traders* National bank.* 1,075,093 39 

Lincoln National bank 150,000 00 

Madison Square bank 50,000 00 

Marine National bank 1,000,000 00 

Mechanics' and Traders' National bank 50,000 00 

Mercantile Trust Company. 200,000 00 

Metropolitan Trust Company 50,000 00 

Mount Morris bank 50,000 00 

New York Produce Exchange bank 50,000 00 

Oriental bank 100,000 00 

St. Nicholas bank 300,000 00 

United States National bank 250,000 00 



CHAPTER XXV. 
BLAND-ALiLISON ACT. 

In the tJnited States Senate, December 16, 1881, Senator 
Voorhee», of Indianà, dellvered tbe foUowlng speech on the 
flnaneial policy of the then Republican Président, and his 
eecretary, In recommendinç the repeal of the Bland-Alllson 
ellver law, passed February 28, 1878, providing for the 
coinage of not less than two millions or more than four 
jnilUons of dollars in silver per month, but it was left 
optional wlth the secretary of the treasury whether the 
greater or less quantity should be coined. The secretary 
of the treasury having always been a Wall street man bas 
ever chosen to coin the smaller quantity. Every Kepub- 
lican président and secretary foUowed the course of Cleve- 
land on the Sherman act, passed in 1890, which provided 
for the purchase of four and one-half million ounces of 
Bilver buUion per month and the issue of silver certificates 
thereon, which amounted to over five and one-half millions 
per month in dollars — ^recommended its repeal. A bankers* 
panic alone could force their repeal. Senator Voorhees* 
great speech upon this question is as follows: 

Mr. Président, it is now nearly nine years since silver 
money was destroyed in this country by the repeal of the 
law of 1792 authorizing its coinage. This famous act of 
fraud upon a long and well settled flnaneial policy and 
of wrong and injustice to the business and labor of the 
American people was consummated on the 12th day of 
February, 1873. And then for five years and sixteen days 
it remained upon the statute books to curse the land. 

On the 28th day of February, 1878, the voice of the 
American people was obeyed in thèse halls, and silver 
money, the money of Washington, the unit of value devised 
by Jefferson, the money of great minds in every âge of 
civilized man, the money of the constitution, the money 
of every period and of every political party of this repub- 
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Û« nntll a récent day, was restored by law to colnage and 
^ circulation. Let that day be remembered forever In tbe 
American calendar as one on which a great victory wao 
•btained, the flirst in many years, by the industrloi», pro- 
ductive masses over the usury-gathering, idle, unproduc- 
tive few. 

The passage of the silver blll was accompanied by the 
groans and lamentations of the associated national banks» 
expressed in many a somlnre mémorial» pétition, resnoti- 
strance and expostulation laid before Congress. When 
their pretended concem for the welfare of the country and 
their real concern for their own enormous profits were 
exposed and disregarded hère, they bent tbelr faces "con- 
âdently toward the executive department of the govern- 
ment, that last refuge, as it seems, for spécial privilèges 
to favored classes. They were not mistaken; they did not 
make their appeal to that department in vain. In défiance 
of the public will, in contempt of the poUey of the govern* 
ment for more than four-score years, and in open disre^ 
gard of the wants of trade and business, the administra- 
tion of Mr. Hayes sent to us his puny protest against the 
éreadful conséquences of silver money. His veto, how- 
ever, was swept aside by the Congress of the United 
States as people brush cobwebs out of their way. The 
bill restoring the silver dollar to its place in the coinage 
laws of the government was enacted into a law, over ail 
comblned opposition, by the tremendous vote of 196 to 73 
in the House, and 45 to 10 in the Senate. 

The five years during which silver did not exi'st as 
légal currency were years of the most appalling financial 
disaster ever known in American history. I am speaking 
now of what ail men know, and stating that which no 
man will deny. From 1873 to 1878 there was a period of 
mourning over lost property, lost homes and lost labor, 
in every active business community in the United States. 
It was literally strewn, like some bleak and dangerous 
coast, with the wrecfcs and fragments of human toil and 
enterprise. Honest debts to the amount of more than a 
thousand millibn dollars were wiped out by enforced bank- 
ruptcy, and the accumulation of life-long, honest industry 
disappeared from day to day before the devastating eurse 
of a false and oppressive financial sysfém. Men and 
women, once in ease and independence, died of broken 
hearts, and children grew up in Idleness and want. The 
buming sands of the Afrlean désert, without a tree or 
flower or spring in sight, are not more cheerless or r»pul- 
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«tTe to the ylew of the traveler than tliese ûve yeare are, 
nid wlU eyer remain, to the eye of the historian. 

Of course» it is not pretended that this widespread 
acene of decolation waa due altogether to the act demon- 
eiiKlng sllver, but beyond ail dispute or question that meas- 
ute was an important and potent factor in a gênerai schéma 
I6r the contraction and destruction of money and the con- 
séquent oTerthrow of business iH*osperity. It was one of 
seEreral klndred measures lookUig to the eame end, ail 
Afisigned for the beneflt of money-lending usurers, ail with- 
drawing lawful currency from the hands of the ];>eople, 
making money scarce and dear and hard to get, the rate 
q€ interest high, the price of labor and its products low; 
times hard and anxious for everybody except the holders 
of capital, retired from active business, and inyestëd in 
the untaxed bonds of the goyemment, or In the mortgages 
ot their neighbors at shaying, shylock rates of specula- 
tii»i. The act of Congress by which silver was dishonored 
was a prominent feature in a most unrighteoûs and crim- 
Iflal endeavor to eo contract, eut down and diminlsh the 
amount of money in use among the people that the hoarded 
millions of the banker and the capitalist would haye more 
power in the affairs of m en than ail the other powers of 
this government combined. The dream of certain minds In 
thla country has been for many years past to create in fact, 
if not in name, an order of aristocracy, a privileged class, 
with their rank and importance founded not upon intellect, 
culture, refinement, grâce, or goodness, but upon their 
success in the practice of avarice, the meanest and most 
sordid passion of the human heart ever spoken of in the 
heavens above or the earth below. In furtherance of this 
purpose the possession of money, especially in considér- 
able sums, being a badge of the new nobility, the common 
people were to hâve as little of it as possible, and for that 
little to be dépendent entirely on the lords of capital. 

In this way money, in the estimation of a certain 
school of financiers, would hâve at last its proper power; 
its power over the lands, the homes, the labor of the people; 
its power over the pinching wants and paralyzing fears of 
men and women in debt; its power to apply the lash and 
exact the pound of flesh; its power to bend the human soûl 
as well as the human body to its merciless service; its 
power to tempt men to sell their birthright of liberty on 
ycrting day; Its power to corrupt élections, debauch public 
ylrtue, and sap and mine this republic to its downfall. To 
enhance the power of money and to enlarge its control of 
human affairs of every sort and description, hâve been 
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the steady and flxed purppses of the leaders of the party 
In power ever sluce iiie création of the présent System of 
national banklng on national bonds. The colnage of silyer 
etood in the way of thèse purposes! it made money more 
plentlful, cheaper In exchange for a day's work, and more 
easy to obtain at livlng prlces; It fiUed ihe money markets 
wlth a good currency, so that the farmer, the mechanlc, 
the manufacturer, and the day-laborer could get fuU and 
f air returns for the varions commodities they had to sell. 

It was the législation of the Firty-fifth Ck)ngress, orlg- 
înating in a Démocratie House of Représentatives, which 
broke the nightmare spell of financlal contraction and T>usi- 
ness proctration, renewed the vltality of indnstry, and 
qulckened into new being every worthy enterprise in the 
wholp land. The act by which sllver was restored and its 
circulation provided for by means of sllver certificates and 
in coin, gave a positive assurance of a much-needed, grad- 
uai increase to our clrculating médium. Everybody could 
then know what was comlng, how much and how fast, 
and could prépare for business accordingly. Immedlately 
succeeding this act came another, in the same Congress, 
of vast and overvvhelming importance— the act of May 31, 
1878. Until the passage of this last-named act the green- 
back money of the country had been at the mercy of the 
secretary of the treasury. He had the power to retire and 
destroy it at such times and in such quantities as he saw 
fit, thus rendering the condition of the finances unstable, 
uncertain and delusive. The secretary of the treasury 
could contract the carrency, tlghten the money market, 
breed financlal distress at hls own will and pleasure, and 
it is a notorious fact of history that the national banks 
were at ail times and under ail circumstances unceaslng 
in their demands upon him to drive ont of circulation ail 
kinds of money except their own, in order that they mlght 
hâve the whole financlal field and ail its profits to them- 
selves. 

Sir, I hazard nothing in saying that it was the capri- 
cious exercise of this vast and dangerous power by différ- 
ent secretaries of the treasury, together with the demon- 
etization of sllver, which, more than ail other causes com- 
bined, created the panic of 1873, and contlnued it through 
the dismal period that followed. Business men were in 
ignorance from d'ay to day what would happen next atthe 
head of the government to put up or to put down ail 
values in every market. Accordingly as the secretary 
contracted or expanded the clrculating médium he manlp- 
ulated ail the markets and depressed or advanced the priées 
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paid (or pork, beef, corD, wheat, oats, Uay, as well sa for 
ail manufactured goods on sale. TUe idea of busineat 
Btabllitr or prosperlty under euch a System as ihia wa» 
tfmply the eseeace of extrême absurdtty. I esteem It a 
great pièce of persooal good fortune tliat I was permltted 
hère on thiB floor to contribute l/y my labora and my vote 
to the extinction of si-cU a monstrous abuse. By tbe act 
of May 31, 1878, each succeeding secretaiy of tlie treas- 
«ry is told in clear and expHcit tenus to let the greenbact 
circulation alone at tbe exact amount then outstanding, 
to toucli not a single dollar of it for retlrenient or de- 
«"ryction, and to replace every worn-out bill witli a new 
one and this lie sUall not fail to do under pains anU pen- 
altles prescrlbed In the law. We sbnietlmes liear trom 
tliougbciess and foollsb people that tbe greenback cause, 
as It is styled, wos a tailare, and tbat Its advocates auf- 
fered defeat. I>ook at tbe treaaury reports for tbe nionth 
of îlay, 1878, and for tbe month of December, 1881. 'Fhen 
wei-e S34C,681,01« of greenbacks In circulation In May. 1878, 
and there la exactiy the same amount in circulation now, 
and it hflB not varied a single dollar between thèse two 
points of time. Does this look llke the greenback had 
been wlped ont of the fieldï Does it not rather appear 
to hâve achlevfcd a gi-eat and permanent victovyï in de- 
splte of ail opposition, of cU tbe hootlngs, hisses, execra- 
tion-s, and dérision of its enemles, it romains a ateadfast, un- 
devlatlug, iionored currency Us frieuda bave triumpliod. 
and its enemles are reduced to practical, if uot silent. sub- 
mission. In connection, however, wtth the act o( Blay 31, 
1878, seeuring the greenback trom further liiolestiillon, 
one more step in tbe work of flnancial reform was ueces- 
saryln order to equalize and glve stability to the différent 
currendes of the country. 

The expérience of ail nations shows that the money of 
a govemment whlch la honored by the government itself, 
by belng recelved for publie dues, will nevcr be depred- 
ated. Such would bave been the history of our own légal 
tender notes, or greenbacks, If the govemment hiid not dis* 
crimlnated agalnst their use wlien tliey iverc original^ 
autborized. Belleving this to be tme, 1 gave my earnest 
support to a bill which csitne hère from the bouse durtng 
the long session of the Forty-fifth Congress, niaking the 
greenback money recelvable for duties on Imports. Pend- 
Ing that meaaure In this body, and wblle It wnu yet In the 
banda of tbe finance commiltee, the Secretary of the Trea»- 
nry announced that be would do what the bill contem- 
plated wlthout the necessity of its passade. While, tbera- 
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fore, it did not become a law, yet It accompllshed the ob- 
Ject of its supporters, and greenbacks arose at once to par 
wlth gold, and hâve stood there ever slnee. 

I confess that I am amazed. at the recommendations of 
the Secretary of the Treasury, in which be Is joined by the 
Président, on the subject of our silver currency. Under 
the act of Febniary 28th, 1878, at the rate of two millions 
per month, there hâve been colned about nlnety-two million 
dollars of f uU légal tender silver money. By vlrtne of the 
same act there hâve been Issued silver certiflcates to th« 
amount of $66,663,830, based dollar for dollar on that 
amount of coin now in the treasury and pledged for thelr 
rédemption. Thèse silver certiflcates, to the amount men- 
tioned, are now in the pockets of the people, performlng 
ail the offices of nïoney In the dally transactions of busi- 
ness, and their rédemption is better secared by specie than 
any other paper money In the world. The pledge of gold 
for the rédemption of a paper circulation based upon it, is 
usually at the rate of one dollar in gold to three in paper, 
and generally at a much greater disproportion. On the 
other hand, every dollar of silver certifi'^ate circulation bas 
a silver dollar behlnd it, and Is made recelvable "for cus- 
toms, taxes and ail public dues." It is not necessary to 
add that such money is at par with gold, and stands on an 
equality with the best currency in existence. It is eagerly 
sought in exchange for labor, and ail the productions of 
labor, as any of the other différent kinds of money. It bas 
the great merit also, 11 ke the greenback, of belng cheap 
money; It costs the people no interest, and comparatively 
nothing at ail for its circulation. Silver came from the 
mines through private enterprise, paid the government for 
îts own coinage, and sixty-six millions of it are now in the 
vaults of the treasury, ready any moment to respond to 
every dollar as paper représentatives. And yet it Is con- 
ceming this safe, strong, convenlent, cheap, specie guaran- 
teed, par-circulating money that the Secretary of the Trea- 
sury writes the following sentence in his annual report now 
before me: 

**It is recominended, therefore, that measures be taken 
for a repeal of the act requirlng the Issue of such certifl- 
cates, and the early retirement of them from circulation." 

It is difficult. In moderate terms, to characterlze such a 
recommendatlon. It is a wanton and, to my mlnd, a crlm- 
inal assault upon the flnandal stabillty and the business 
prosperlty of the whole country. It Is hère dellberately 
i>roposed to retire from circulation more than slxty-slx 
^' millions of money, and to destroy It. Is It possible for any 
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me to fan ta former the cotweqnmoM of auch a mefisure 

If adopted? Bven tbe Im» propoflrtion to 

raiey end to distnrb Its bealtby ovndltlon a 

cr«Kte dlaord« and peolc but fnr the fait 

tbat Congreae 1b wiser than tbe Executive 

wlll pay Bo heed to ItB re«>mineDdatlon 

No greatCT calamlty eau befall a people ths 

o< money la their banda. On a former 

floor I uaed the foUowlng langunse, end 

B.te DOW as It was then: 

Blr, In tbe eDtlr« catalogue of crime 
■oclety not one can be found so awfnl 
pences, both Immédiate and remote, t 
(»>mmltB wben It dellberately destroys t 
own citJzens. Wherever in ail tli« reglo 
meaBures hare been accompli 8bed, the b 
bave taken ploce. No Bhrinkag'e In the e 
no contraction of fhe cutrency In the ban 
waa ever enforced by law to any oonsldi 
cept amldBt broken llves, ruined hopes. de 
and ait the vices sprlcglng from the lowe 
erty and buman mlaery. The woret in; 
pestilence and famine ail 9ow from the 
ment violeatly tearlng from the hands 
messes tbe money they bo much need. M 
bery, prostitution, forge ry, embezzlemet 
every hne and mien curse the land tbat 
full and BufBclent eirculating médium o 
employment to ita toîling men and won 
statistica of mankind will show that wh( 
of money bas been ecant and labor poc 
entirely Idle, there the gallows-tree bas 
iiuently its horrid burden; there tbe Jails 
ttariea and ail tbe haunts of infamy 
crowtied. 

But tbe Secrptary of the Treasury d< 
the recommendation I bave cited for tbe d( 
money in the form of sllver certiflcates; 
for tbe repeal of the act of February 2Stl 
for the coinflgo of silver. and reqnests thl 
Jeet be left by Congrcas to bie discrétion 
little or none et ail, as he may think bei 
ia as foUowB: 

It iB therefore recommcnded that the 
colnaee of a llxed amount each month, be 
Secretary be authorized to coin only so 
necessary to aupply tbe demand. 
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It is very obvious that the object of this recommenda- 
tion on the part.of the Sécrétai^ of the Treasury is to 
ârive silrer entirély ont of circulation. This will be seen 
trom the fact that he attempts in hls report to show that 
there is no demand for silver, and aims to make a false 
impression that it has been difficult to put silver money in 
circulation. I quote as folio ws from his report: 

As i-equired by the act of February 28th, 1878, the de- 
jpiartment has caused to be coined intQ standard silver dol- 
ï^VÎars each month ^t least $2,000,000 in value of bullion of 
É* that métal. Constant efforts hâve been made to give cir- 
p ■«ulation to this coin, the expense of transferring it to ail 
1^^ points where it was called for, having been paid by the 
m ffoverament. Only about thirty-four millions are now in 
^circulation, leaving more than sixty-six millions in the 
^ Taults, and there is no apparent reason why its circula- 
^. tion should rapidly increase. 

^^ Sir, ivhat must be thought of the candor or the intel- 
I ligence of this public officer in speaking of sixty-six mil- 
f^ Uons of silver in the vaults with no apparent reason for 
I an increase of its circulation, when in point of fact every 
I;. dollar of it is now in circulation in the form of a paper 
|; eurrency resting upon a specie basls? He complains that 
fj sixty-six millions of silver coin are in the vaults of the 
fc treasury, and will not clrculate, although great efforts hav« 
fc been made to that effect, while in the same document it 
5 appears that sixty-six millions of par paper money based 
i on this very coin is in circulation in every state in the 
u Union. A perusal of the report of the Secretary of the 
Treasury shows a silver circulation in round numbers of 
a hundred millions, sixty-six millions in certlflcates, and 
p thirty-four millions in coin passing from hand 1» hand. 
r AU that has been coined under the act of February 28th, 
; 1878, Is In circulation, and a considérable amount in addi- 
i tion whi€h has reached us from other sources. Does this 
^ State of facts warrant the Secretary In trylng to make the 
f Impression that silver money is a drug and a f allure, and 
; that the people do not want It? Who can justify this as- 
ï sault upon the existence of a hundred millions of eurrency 
I possessed of the same purchaslng power as gold? I de- 
X. nounce It, and challenge the frlends of such a pollcy, if 
> it has any hère, to come to its rescu.e. Let those who 
^ will or dare, stand forth as its champions. This Issue, 
• . thus forced wlthout reason or justice upon the country, 
will be met by the country, and its authors will be stemly 
. rebuked. 

Such a movement, however, agalnst financlal stab&lity 
, and securlty, must necessarlly hâve a powerful inspiration 
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In aome d«eply Interested quarter. 1\ 
donbt at ail as to the source of that ine 
nectlon with the propoaed retlrement of a 
ta quiet the fear in the public mind of a 
clal contraction, the Secretary, as the n 
banks, ia good enough to say In his repoi 

There need be iio appréhension of a 
circulation, The national banks are rei 
notea la such quautities as the laws of t 
as securlty therefor the govemment wll 
lent In its own ttonda. 

Wlth wliat suprême, and, 1 might i 
plflcency the entire welfare of the peop 
over, In few words, to. the care of mon 
whose tenderest wercles are legalized i 
plled uaurlea. 'We are told that the n 
i-eady to Issue their notes In place of t 
marked for destruction, and to do so In 
the laws of trade demand, the banks the; 
being the judgea of the laws of trade 
mands. The country is to dépend In ol 
interest or the genei-oslty of the banks 

Sir. It ifi not my désire to indulge tn 
any claee. but in my opinion, th« men 
qiiiiIlQed by knowledge, unaelflshneas, or 
to pasB upon the wants of the laborer a 
uess, are the average national l>aukera ot 
at tbis time, Absorhed In money-gettli 
their vision ol duiy bounded by thelr <: 
thelr deaires concentrated on large di' 
profits, tbey know but little and care : 
great pnlsatin? tide of hnman effort ani 
■n'IiSch is bearlng the world forward. ' 
presented by the Secretai'y of the Treaa 
SMPh minds sliaJl be surrendered the eut 
ply and circulation of the currency. Wl 
l>ort such a projiositfon? Has national 
furnished at so little espense to the peoj 
it to take the place of ail other kinds? 
that the banka want a total monopoly of 
It la astounding to me that tas-payera shi 
them to hâve control at ail of that vi.ti 
deaire o( the banks to deatroy silver i 
very easily understood. 

The profits of tlie national banking 
Rvatem hare been. and continue to be, 
fabulons, and It le natnral that tbose en] 
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désire to expand their opérations over the entire currency 
of the country. This is the solution of their ceaseless agi- 
tation for more power over the finances. But a short tlDw 
ago they were demanding, throngh the Executive and the 
then Secretary of the Treasury, now the Senator from Ohi« 
(Mr. Sherman), that the légal tender, debt-paying quality 
of over three hundred and forty-six millions of greenbacks, 
then at par with gold, should be withdrawn, and that this 
money, costing the people nothing for its circulation, should 
be left to perish by the w^ayside. This was to be done in 
order that the banks might Issue their notes in its place 
"in such quantity as the laves of trade demand," accordîng 
to the broad discrétion now conceded by the Secretary. Liet 
us look, however, for a moment in this connection at the 
cost to the people of bank note currency, and see whéther 
a circulating médium so expensive should supplant ail 
others. The bank note circulation has averaged in round 
numbers about $280,000,000 during the last eighteen years. 
Government bonds, owned by the bankers and drawing in- 
terest from the lavor of the people, were pledged to th« 
amount of over $320,000,000 for the security of this cir- 
culation. 

The interest paid by the people and received by the 
banks on thèse bonds may be stated at an average of not 
less than $17,000,000 a year; this, for eighteen years, 
amounting to over $300,000,000 for the blessîngs of bank 
money. By adding to this interest account the profits of 
the banks on their circulation and their deposits, it will be 
found that they hâve received enough gains from the pock- 
ets of the people since their création to pay off two-thirds 
at least of the national debt. And thèse vast sums hâve 
been paid to the banks simply for the privilège of receiving 
tbrough their hands a little more than one-third of our 
currency, of no better quality than the other currehcies 
for whose circulation there was no tax on anybody. Is 
this such a showing as to entice Cîongress to abandon the 
whole financîal question to the banks? 

Why wlU not thèse financial corporations leam wis- 
dom in time, and forbear their greedy and répulsive de- 
mands? We hâve heard hère and elsewhere many eamest 
admonitions against financial agitation. Who hâve been 
the agita tors; those who make new, arrogant and avari- 
cious demands at each new session of Congress, or those 
who stand hère to resist encroachment and oppression upon 
the rights and labor of the people? Who are the agltators 
now? Am I to be stigmatized as such because I oppose 
a measure of financial agitation, of business disturbance, 
and of widespread disaster? Every financial agitation, 
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from that of Marcb, 1869, etiaxi^g the contract under 
which the bonds were to be paid, to the présent hour, has 
been forced upon Congress and the country by the insat- 
iate, relentless demands of the banks and the owners of 
bonds for unjust and unrighteous privilèges, powers, and 
profits. I can safely appeal to history, and challenge its 
records for the truth of this ©tatement. 

A half century ago there was a financial colossns in this 
counlry that did the same when its arrogance was rebuked 
And its doom foretold. The old United States bank car- 
ried its head as high and believed as mnch in the power 
of its imoney as the assoeiated banks do now. It had power 
enough in the Senate of the United States to censure An- 
drew Jackson by a formai resolution, and to defeat the 
-confirmation of a Secretary of the Treasury and the gov- 
ernment directors of the bank; it had power enough to pre- 
vent its own investigation by a committee of the Honse of 
Hepresentatlves, and on th^ other hand to obtain a f riendly 
committee from the Senate to investigate its affairs for the 
purpose of seeing and reportlng them favorably, It had 
the power to convulsé the country in ail its bordera and 
to command the devoted services of transcendent talents; 
yet it had gone too far in its spirit of domination, and I 
hâve before me a imost significant and instructive pîcture 
of its condition as it fell from its high estate. In Ben- 
ton's "Thirty Years' View of the Senate" will be found 
copied from the Philadelphia papers of that period the 
following extracts portraying the dying throes of a once 
omnipotent corporation: 

1. Resolved (by the stockholders), That it is expédient 
for the Bank of the United States to make a gênerai as- 
«ignment of the real and personal estate, goods and chat- 
tels, rights and crédits whatsoever and wheresoever, of the 
said coiT)oration, to five persons, for the payment or secur- 
!ng of the debts of the same— agreeably to the provisions 
or the acts of Assembly of this Commonwealth. (Penn- 
«ylvania.) 

2. It is known that measufes hâve been taken to res- 
cue the property of this shattered institution from impend- 
Ing péril, and to recover as much as possible of those enor- 
moiîs bountaes wnich it was conceded had been paid by 
the late managers to trading politicians and mercenary 
publishers for corrupt services rendered to it during its 
charter-seeking and electloneering campaigns. 

3. The amount of the suit instituted by the Bank of 
the United States against Mr. N. Biddle is $1,018,000, paid 
ont during his administration, for which no vouchers caxk 
Ise found. 
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4. The United States Bftnk is a perfect wreck, and Is 
jseemingly a prey of the offlcers and tiieir friends, which 
are making away with its choicest assets by selling them 
to each other, and taking pay in the d^preciated paper of 
the South. 

5. Besides its own stock of thdrty-flve millions» which 
is sunk, the bank cârri'es down with It a great many other 
institutions and companies, involving a loss of about twen- 
ty-one millions more — ^maMng a loss of flfty-six millions — 
besides injuries to individuals. 

6. There is no price for the United States Bank stock. 
Some shares are sold, but as lottery tickets would be. The 
mass of the stockholders stand and look on, as passengers 
on a ship that is going down, and from which there is no 
escape. 

7. By virtue of a writ of venditioni exponas, directed 
to the sheriff of the city and county of Phlladelphia, wiU 
be exposed to public sale to the hàghest bidder, on Friday, 
the 4th day of November next, the marble house and the 
grounds known as the Bank of the United States, etc. 

8. By virtue of a writ of levari facias to me directed, 
will be exposed to public sale the estate known as "An- 
dalusia," ninety-nine and one-half acres, one of the most 
highly improved places in Philadelphia; the mansion house 
and outhouses and offices ail on the most splendid scale; 
the greenhouses, hotJiouses, and conservatories extensive 
aud useful; taken as the property of Nicholas Biddle. 

9. To the honorable Court of General Sessions: The 
(rrand Jury for the county of Philadelphia respectfuUy sub- 
mit to the court, on their oaths and affirmations, that cer- 
tain officers connected with the United States Bank hâve 
been guilty'of a gross violation of the law, coUuding to- 
gether to def raud those stockholders who had trusted their 
property to be preserved by them, and that there is good 
ground to warrant a prosecution of such persons for crimi- 
nal offences, which the grand jury do now présent to the 
court, and ask that the Attorney-Genera\ be directed to 
seud up for the action of the grand jury, bills of indictment 
against Nicholas Biddle, Samuel Jandon, John Andrews, 
and others to the grand jury unknown, for a conspiracy to 
defraud the stockholders of the Bank of the United States 
of sums, etc. 

10. Bills of indictment hâve been found against Nich- 
olas Biddle, Samuel Jandon, and John Andrews, according 
the presentment of the grand jury; and bench warrants 
issued, which hâve been executed upon them. 

11. Examination of Nicholas Biddle and others before 
Recorder Vaux.— Yesterday aftemoon the crowd and ex- 
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Itement In and about the court room wbere the examlna- 
lon was to take place was even. greater thaa the day be- 
ore. The oourt-room doors were kept closed up to witblu 
, few minutes ot Cour o'cloek, tlie crowd ontslàe blocking 
ip erery avenue leadlng to the room. When the doors 
père thrown open it was lianiedlatelj filled to overflowlng. 
Lt four the rccordcr took hts seat, annouscing tbat he was 
eady to proceed, the défendants were called, and severaU? 
nswered to thelr names, etc. 

12. On Tuesday, the ISth. einmination of Nipholas 
Hddle and otbers was continiied and conclnded, and the 
ecorder ordered tbat Nicholas Blddle; Thomas Dnniop. 
ohn Andrews, Samuel Jandon, and Joseph Comperthwaite 
ach enter into a separate recognlzanee with two w more 
uffldeut Buretles, [q the sum of $10,000 tôt their appear- 
nce at the présent session of the Couçt of Général Ses- 
lons for the clty and counfy of Phlladelphta, to auswer 
be crime of wbleh they thns stand charged. 

13. Nicholas Blddle and those indicted wlth hlm hâve 
een carried upon writs of baheas corpus before the Judges 
larton. Conrad and Doran, and discharged from the eus* 
)dy of tbe sherlff. 

14. The criminal procewïlngs against thèse former of- 
cers of tlie Bank of the United States hâve been bronght 
> a close. To get rld of the charges against tbem wlthout 
rial of the facts before a Jury, they hnd theniselves sur- 
Bndered by their bail, and supd out writs of-habeaa corpus 
or the release of their persona. The opinions of the 
adges. the proceedlngs havlng bcen concluded. were de- 
vered yesterday. The opinions of Judges Barton and 
lonrad were for their discharge; tliat of .Tudge Dorao was 
nfavorable. Tliey were accoi-dlngly discharged, Tlie 
idlgnatlon of the communlt.v Is Intense against this es- 
ape from the Indlctments wlthout Jury trials. 

I commend tils remarkalile chapter of hlstory to the 
>nalderatlon of the assoclatcd banks of tbc présent tLme. 
Qd to their offlclnl fiiends in hlgb places. It présents a 
!88on on the mutations of human affalrs, which they can- 
ot with aafety dlaregard. 



CHAPTKE XXVI, 
NATIONAL BANK DESPOSITORIH?. 

A large number of tbe national banks baye been made 
goyemment deposltories, custodians of tbe public fundB^ 
and also fiscal agents of the government. Tbey bave la 
tbeir vaults constantly upwards of $50,000,000, and dnring^ 
bond sales and refunding opérations bave been known to 
bave on band at one time as bigb as $200,000,000 of tbe 
people's money. Tbis money is used by tbe banks to for- 
ward tbeir spéculations, promote trusts, corner breadstuflf» 
and otber necessaries of life. In fact, there is not a trust 
•r monopoly in the land but bas one or more national bank» 
working in conjunction witb it. Tbe owners and stockbold- 
ers in tbe trust being owners and stockholders in one or 
more banks. The United States finance report, 1882, on 
page 373, says the sums of money placed in the national 
bank deposltories by the United States from 1864 up ta 
and including 1882 amounts to the enorraous sum of $3,812,- 
722,588.02. Yet there are men who prétend to be honest 
who claim to believe this stupendous privilège is not a 
monopoly most foui and dangerous. Let any one of thèse 
depository banks fail, and under the ruling of our servile 
courts, the government must swallow its losses together 
witb other creditors. We clip the foUowing associated 
press dispatch from a Chicago paper, which is quite perti- 
nent: 

Washington, April 9, 1894. — A décision was rendered 
by the Suprême Court to-day in the case of the Cook Ooun- 
ty National Bank, of Chicago, against the United States. 
The principal question in controversy was wbether, tbe 
bank being insolvent, the claim of the United States for 
money deposited for the postmaster of Chicago is a pre- 
f erred claim or, not. The court holds that the provisions 

160 
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of the National Bank act, section 532G of the revised stat- 
utes, hâve the effect of withdrawing national banks that 
hâve fadled from the class of insolvent persons ont of whose 
estâtes demands of the United States are to be paid In 
préférence to claims of other creditors. ïhe claims of the 
United States, therefore, against an insolvent national 
bank are not entitled to priority of payment ont of its as- 
sets. The court also answers in the négative the question 
whether the United States bave a right to claim payment 
of their demand out of surplus moneys remaining in the 
treasury of bonds deposited as security for circulating notes 
of the bank. The court holds that bonds so deposited con- 
stitute a trust fund, and the trustées cannot set off against 
f unds held by hfcm in that character his individual demand 
against the grantor of the trust. The decree of the Circuit 
Court is reversed and cause remanded, with directions to 
sustain the demun-er and dismiss the bill. 

Hère it will be well for the reader to carefully peruse 
the following speech of Gen. Weaver, delivered in Con- 
gress in 1888: 

Mr. Weaver: Mr. Chairman— This counti*y is now 
wlthin the grasp of a gigantic, cold-blooded money trust, 
which limits the money outi»ut, prescribes the conditions 
on which it designs to accept the currency at the hands of 
the governmeut, détermines the channels through which 
it shall reach the people, and terms upon which it shall be 
doled out. 

This trust usiu»ps the sovereignty of the nation, mocks 
at the suffering of its victims, and relies upon the painful 
necessities of the situation to keep them in subjection. 
pplause.) 

*'For a quarter of a century this trust has overawed 
Congress, and.at this tfcme is setting at défiance laws which 
it does not approve. It is a national organization, with 
ramifications everywhero. It holds annual sessions, has an 
executive council, which meets in secret, and is clothed 
with power to coUect large sums of money and to disburse 
the same for purposes which are not made public. It is 
the architect of our présent financial structure. They hâve 
built it to suit the cupidity of the usurer and so as to ad- 
■aiinister to the devouring appetite of money ghouls, rather 
:han to serve the legitimate wants of business and trade. 
They hâve made it a snare and a delusion, and a rack of 
torture to those who are content to accumulate wealth by 
production, and it lias proven a bed of quicksand to busl- 
uess energy and honest tlirift. 
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I regard the situation to-day as not presenting a con- 
test between tlie people and any executive department of 
tbis government, but a contest between the people and a 
non-politîcal moneyed oligarehy that contrôla ail d^art- 
ments and seeks to control ail iK)litical parties. 

Where is the money which this resolution seeks to hâve 
paid out in the purchase of government bonds? It is not 
in the treasury. Fifty-nine millions of it are in national 
banks, and they are using it without Interest. The Secre- 
tary of the Treasury bas serions doubts about his authority 
under the laws of March 3, 1881, to purchase bonds with 
the money. It is a little singular that some doubt did not 
arise in his mind as to his power to deposlt this amount of 
money in the national banks. 

Under what law did he deposit it? You will find the 
law on page 305 of loans and currency: 

''Ail national banking associations designated for that 
purpose by the Secretary of the Treasury shall be depos- 
itories of the public money, except receipts from customs, 
under such régulations as may be prescribed by the Secre- 
tary, and they may also be employed as ûnancial agents of 
the government." 

Now, Mr. Chairman, when was this law passed? It 
was passed in June, 1864, during the struggle for the prés- 
ervation of the union, when the government had to dis- 
burse large sums of money in varions parts of the coun- 
try in payment of supplies. That was the necessity under 
which that law was passed, and the necessity having* 
-ceased the rule ought to hâve ceased also. 

There was no design in the passage of that law to 
make the national banks depositors of the government 
funds for their convenience and beneflt. It was the con- 
venience of the government that was uppermost in the , 
minds of Congress, and when the necessity. ceased the de- 
posit of money in the national banks shouîd bave ceased 
alsb. But, sir, it is true that there are flfty or more na- 
tional banks in this country that hâve been literally stuffedL 
with government money for the past quarter of a oentury, 
money wrung from the people by unjust and oppressive 
taxation bas been stuffed into the banks and by them 
loaned back to the poor wretches from whom it was ex- 
torted. Who on this floor will deny that? Fifty-nine mil- 
lions! Where is it? Scattered promiscuously over the 
country, without regard to the convenience of the govern- 
ment, utterly in défiance of sound policy and solely with 
référence to the convenience and at the behest of the 
banks. 

Let me give you a spécimen or two. I find in the list 
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a uviu «I m; haDd tlie Hamilton National Bank, of Port 
Wayne, Ind., wlilcli has nearly $100,000 of the public 
money. Whose baok Is that? That ie the l>ank In which 
an eï-Secretary of the Treaeury (Mr. McCulloch) ia largely 
interested. His salarv as Seeretary of the Treasury ceased 
long ago, but the profits from the use of this $100,000 of 
govemment money continues and aunounts to nearly or 
quite as much per auuum as hls salary use to be. He Is 
using the people's money that has beeu wning from them 
at the expense of their homes, at the espense of tbonsauds 
of Imngry ehlldren. ail over thls country who are half claâ, 
balf teâ, and less thau half-educated. (Applause.) Wha 
etse hâve their elutehes ou thia govemment money? Tbe 
Chase National Bank, of New York, bas $1,100,000 o£ It 
■Who présides oyer the Chase National Bank? Mr. Chan- 
Bon, late Comptroller of the Cnrrency. He Btill bas hls 
hanâ fa tbe treasury, and ia using, withont interest, $1,100,; 

000 of govemment fnnds, the profit upon whicb far esceeds 
the salary he received when he was Compti'olier of the Cnr- 
rency. Then comee the First National Bank, of New ïork, 
That 13 the bank that was eaught wlth $43,000.000 of the 
public money In it when Mr. Shepman w^s Seeretary of 
the Treasury, and when its own capital stock amounted 
to less than a quarter million dollars. What kind of offi- 
ciai honesty was this, and what an example to the countryt 

That bank to-day has $1,100,000 of govemment money 
which it has the use of without Intereat. Whlle tlie farm- 
era of my district aod my state are grouud down by their 
mortgages and cruahed to the earth by their debt, ttaese 
gentlemen and their banks are the favored ones and bave 
the free use of 51,100,000 of tbe people's money. 

Then we hâve the National Bank of the Republie, of 
New York, with $030.000 of government money. Who pré- 
sides over that bank? John Jay Knox, an ex-Comptroller 
of Currênpy, He, too, has bis arm Into the treasury up to 
the elbow. and the profit which he dérives ttom the use of 
tbis $830,000 of the government funds far esceeds the sal- 
ary he received when he was Comptroller. 

Next we corne to the National Bank of the Republic, 
in the City of Washington, a bank in the same eity with 
the national treasury and alonftslde of it. What necessity 
is there for a government deposltory hère in Washington? 
Everybody knowg it is a mère gratuity to the banks, and 

1 denounce it as a shameless exhibition of bad ofQcial 
moral g. 

The National Bank of the Republlc Is preaided over, I 
am told. by ex-Postmaster-General Ci-essweli. It has $165,- 
000 of public funda. 



164 THE BANKING OÇTOPUS AND THE SILVER QUESTION. 

Mr. Fayne— Did the gentleman mention the National 
Bank of tlie Repubiie? 

Mr. Weaver— Yes, sir, a bank hère in Washington. 

Mr. Payne— That is not loeated along side the Treasury 
Department. 

Mr. Weaver— Ho w far fi'om it? 

Mr. Payne — Down on Seventh street. (Laughter.) One 
Word more — 

Mr. Weaver— No, sir. I do not wish to be further in- 
terrupted. My tîîme is limited. 

Mr. Payne— Mr. Cresswell is not président of that bank. 

Mr. Weaver— Well, Mr. Cressweirs bank is using gov- 
erument money, as' I understand. If I hâve the wrong 
bank by the ear, I liave not the wrong ex-Postmaster- 
General by the ear. (Laughter.) I may hâve placed the 
wrong man tn the wrong place. 

Now I come to the Western National Bank, of New 
York. That bank, it will be remembered, was organîzed 
durîng the second session of the Forty-ninth Congress by 
three prominent treasury officers, concerning one of whom 
(peace to his ashes), I will not say a word; but two other 
treasury officiais, the Treasurer of the United States, Mr. 
Jordan, and the sub-Treasurer of the United States at New 
York, Mr. Canada, were prominent in organizing that bank, 
ànd are prominent stockholders in it to-day. How much 
government imoney has this bank? One million one hun- 
dred thousand dollars. It deposited bonds to the amount 
of $1,000,000 and received $1,100,000 of government funds, 
which are being wsed by this bank, as ail thèse other ex- 
officials are using government funds, for their own profit 
and advantage. F. O. Mathiessen, one of the prominent 
characters in the infamous sugar trust, was conspicuous 
in organizing this bank, and is a prominent stockholder in 
It. I examined the record with regard to this bank and I 
want to give what it says The book which désignâtes the 
amount that thèse banks shall receive shows this order 
concerning the Western National, Mr. Jordan's bank: 

"Fill the banks from outside of New York." 

Is not that good? (Laughter.) 

I hâve a letter from the Secretary of the Treasury con- 
cerning this bank which I wish to read for the édification 
and instruction of this house. It is dated Washington, D. 
C, October 8, 1887, and is directed to the Treasurer of the 
United States: 

Sir— The Western National Bank, of New York city, 
has been designated a United States depository, and tlie 
security fixed for the présent at $1,000,000 of United States 
4 per cent bonds. In order to avoid the usual delay in ob- 
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&inlng a balance by accumnlatlng revenue âepoelts, I wfll 
haiik: you when the bonds are receivea, to cause to be 
lansferred to eald bank from national banb depositories 
ither than thoee la New York city lucb amounts as may 
le deposlted thcrein to the crédit ot your gênerai account. 
a excess of thelr autborized balances, uutil tbe aum of 
1,100,000 Is reacbed, whlcb amount tbe 'Weatern National 
îaak will be autborized to bold as a flxed balance. Re- 
BpectfuHy yours, C. S. FAIRCHILD, Sec'y. 

Now tbls was an order to the Treasurer of tbe United 
States, wliereupon he iBsued bis order to the banks ontslde 
ol New York to tradamit thelr balances direct to tbe West- 
ern National Bank— not to the Secretary o( the Treaeury— 
but directiy to tbat bank, and to telegraph the amount oC 
tbeir remittance to tbe Secretary of the Treasury. 

And tben at tbis Beaelon of Gongress the Secretary oC 
the Treasury bas sent in au item sbowlng a deflclency in 
the télégraphie expenditures, and he statea in bis letter 
tbat tbe defioiency is solely owlng to the large amount of 
deposits placed lu the national banks. Tbat is to say, the 
cost of telegraphing both to and from the banks that are 
Issuing this government money for nothing, is pald out of 
tbe treasury of tbe United States, and in order to meet thls 
espense an Item bas been allowed in the urgent deâclency 
bill wbich passed tbe House. Wbat excuse Is there for 
tbla? 

Fayne— Wbat was tbe date of the letter juat read by 
the eentleman? 

Weaver— October S, 188T. 

Tben we bave also the Thlrd National Bank, of Buffalo. 
N. Y. Whose bank Is that! It la a bank controlled by gen- 
tlemen promloent in the Standard Oil Company. Yes, tbe 
Standard Oil Company bas Its bands in tbe treasury also, 
through thia and other banks. Thlnk of the burning sbame 
and disgrâce of sucb a transaction! No wonder tbe people 
arcloslng confidence In the government 

Weber — May I ask tbe gentleman— 

Weaver— I cannot yleld to the gentleman. 

A SIember (on the Republlcan side)— We wlU extend 
yoni- time. 

Weaver— No you will not, I fear. 
The Chairman— The gentleman from lowa refuses to 
yleld, 

Weaver— Thls Standard OU bank, the Thlrd National 
Bank of Buffalo, bas $165.000 of government money, and 
the Seaboard National Bank, of New York, In which Daniel 
O'Day, the gênerai manager of the Standard OU pipe Une, 
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and s. J. Vandergrift, the président of the Standard Oil 
pipe line, are stockliolders, $515,000 of the pi;iblic money. 

The président and treasurer of the American Bankers* 
Association are presiding over national banks whieh hâve 
been designated as depositories, and twelve ont of the 
twenty-one members of the executive council of that 
"trust" are also connected with banks that are depositories 
and are using government money. 

Mr. Ghairman, it is true that one and ail of tiiese 
"trusts'* that to-day are choking the life out of the people 
of this country are, through their national banks, using to 
a greater or less extent the public money, and are using it 
to oppress the people. I say this is a public outrage and 
a villainous shame. Hère Congress has been sitting for 
nearly three months, and not half a dozen voices hâve been 
raised against it; not a move has been made to remedy the 
evil or rebuke the crime. 

On the contrary, efforts hâve been made to extend the 
privilèges of the banks. I denounce it, and I trust I shall 
be pardoned by my Démocratie brethren for my Jefferson- 
ian and Jacksonian eccentricities on this subject. I think 
we hâve reached a time when the Démocratie party can 
afford to be Démocratie. 

No, ?/r. Chaîrman, I hâve already indicated that thî» 
money is not in the treasury, but in the banks. The banks 
are simply the lenses through "which like a radiation this 
money reached the people. It is now in circulation, and 
the business of the country has adjusted itself to it. 

Now, I repeat this question: Why was this money 
placed in the banks in the first place? I know the answer, 
and the only answer which can be given. It was done to 
avoid a panic which was then impending. Let us grant 
that to be true. I assert hère and now that if you recall 
that money, as this bill is intended to do, you will înevitably 
precipitate a panio and nothing can prevent it. You cannot 
take it from circulation again through the banks without 
serions embarrassment. 

This bill will not hâve the effect which is desired, nor 
will the Secretary of the Treasury undertake to carry it 
out. He dare not. He may undertake to buy a few bonds 
with the surplus actually in the treasury and not in the 
banks, or which may hereafter accumulate. He will not 
take the responsibility of calling the money into the treas- 
ury in the présent stringency in the money market. The 
banks, sir, are masters of the situation and not the Secre- 
tary. But, you will answer, we can demand the money of 
the banks or compel them to sell thèse bonds held for de- 
posits. You can do nothing of the kind. They will say to 
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Our bonds are vaîuable and we do not want to eell. 
>u want your money, we will caU In oiir loana and pay 

but you. Mr. Secretary, must take tbe reaponslbility 

panic, which ie likely to follow. That ta wbat tbey 
say. Another fact, Mr. Cbainnan: Tbe Sectetary bas 
'ased the premlum on thèse bonds by tbls enormous 
'm of deposits, and tbls bill autborlzea hlm to bay tbe 

. at tbe prerolum to wbicb bis wretcbed iK>llcy bas 
led tbem. Tliis la sometblng worse than foUy. By this 
y be boomed tbe price oC tbe bonds In tbe bands of 
xœdholders, and now you projKjse to buy tbese bonds 

at the increased prlce. 

^ell, Indeed, may tbe Secretary of the Treasury besl- 
He was anthorlzcd, If be saw proper, to buy nnder 
aw of March 3, Iffîl, but he wae never antborlsed by 
law to firat boom tbe bonds and thon buy tbem back 
e increased prennlum. 
t tbis proposition passes, and the Secretary under- 

I to call in tbla money, I say to the business men of 
»untry tbey had better stand from under. You ail 
' that as well aa I do. What shall be done then? Ah, 

II tell you the remedy. Wbat power bave we.over 
I bondh(rfderB? I wlab I had every taxpayer in the 
try wlthln the aound of my voice, What bave we tbe 
T to do? More than $2,400,000,000 oC Interest bave 

paid by the people to bondliolderB alnce tbe close of 
»ar. and more than $1,300,000 of . principal, maklng 
3,000,000, a sum as great as the présent national debt 
]«land. 

S'bat is the présent proposition? It is tbat we shall 
lel the people of the United Statea to pay over 25 per 

prenainm on the bonds beld by tbese bondboldHv. 
, that la not atatutory obligation. We baye never con- 
ed to pay it. We bave the money in tbe treasury, and 
ave tbe moral rlght to insist on payment at par under 
overelgn power possessed by the govemmcnt. 
Sngland at one tlme Insisted upon tbis rJgbt and ezer- 

tbe power. You will flnd tlie wbole matter ably set 

)n Senator Shermau's speech on tbe crédit atreùgth- 
: act and the funding blU prevlous to the Issue of thèse 
bonds. 

low,, sir, I hâve the entire liât in my band of tbe na- 
I depositors which hâve been created under tbis pollcy 
e Treasury Department, and tbey numbcr 298, which 
>er bas probably been Increased by tbe addition of 

or ten aince tbe list was prepared. 1 append tbe llst 
lak tbat It be prlnted in the Record. 
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Springer— When was the policy inaugurated? 

Weavér— In, October last. 

Randall—Earlier than that. 

Weaver— It was inaugurated in October, as I under- 
stand it— that is, the présent extended policy; but the law 
was passed in 18G4, and to a limited extent banks hâve 
been designated by ail the Secretaries. The policy, how- 
ever of dei)ositing the par value oî 4% per cent bonds and 
110 on 4 per cent bonds was inaugurated by the présent 
Secretary of the Treasury during the last summer or fall. 
The policy, thereforè, obtaining only gave the bank from 
80 to 90 per cent. 

McMillin — Will ' the gentleman from lowa not state 
that, that was because the bonds were under par when the 
System was inaugurated? 

Weaver — I know; but so were the dçposits under par— 
Very far below the value of the bonds in the market. Our 
bonds hâve not been below par for many years, and the 
policy of increasing the deposits was ordered by the prés- 
ent Secretary, as I am advised. 

Mr. A. O. Grigsby, in an article publîshed in the North- 
western Labor Union, August 20, 1887, says the interest 
bearing securities in the shape of imortgages, lands, etc.,, 
held by banks and other money-lending syndicates in the 
United States amounts to $23,428,000,000. 

We may approximate a correct statement of our aggre- 
gate indebtedness by subtracting the aasessed value of the 
taxable property of the people. From our aggregate wealth 
as reported in the census of 1880, we find that the ag- 
gregate wealth was over $43,000,000,000, while the taxable 
property was assessed at less than $20,000,000,000, showing- 
that the productive secuiities, reported as wealth in the 
census of 1880, was over $23,000,000,000, as noted above. 
This indebtedness is unearned incrément, pure and simple, 
on which the people pay an average of at least 6 per cent 
per anhum, or a grand total of $1,300,000,000 per annum. 
To pay this enormous tax to money monopolists, we hâve 
the average increase on $20,000,000,000 of taxable property, 
which has never exceeded 3 per cent per annum, or in rouncî 
numbcrs $600,000,000 to meet an interest charge of $1,300,- 
000,000. 

If the above statement be approximately correct, and 
we believe it is, the wealth of the whole people is being 
centràlized in the hands of the bank monopoly and kindred 
trusts at the rate of over $700,000,000 annually, exclusive 
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reat additional centraliïation whlcù taxes place 
ly in tlmes of panlc Uke the preeent. 
Dllowlng, taken rrom Michlgaa papers, illustrâtes 
)ing power Id the banda of tlie baoks: 
blstory of the High School bonds of Battle C^eek 
illusti'ation of how intei-est «ats the vitallty aad 
vei'j life blood out of the man who is obligea to 
February 1, 1S70, the Hchool distrlrt comprlslng 
! Battle Creek issued bonds to the amount of ÎSO.- 
e purpose of erectlng- a high school building. It 

a crédit and a monument to the Intelligence of 
iR. The Intereet was 10 per cent, The last bonds, 
11 be pald Pebniary 1, 1S92. The otbers hâve 

from yeai' to j-ear, When the last bond of the 
s been paid tUe firat of February next, there wUl 

paid iDterest on the same ainoiinting to tbe enor- 

of $130,450. an amonnt almost eqiial to the cast 
K two additional hlgh school buildings. It Is 
■onlshins to read the figures. The interest alone 
: $5!.000 bonds pald has araounted to $17,600. One 
Izens who hnd $10,000 in bonds recelved $14,500 
Ail thèse yeai's thèse bonds liave escaped taxa- 

po<)r nien who own a single house and lot— a 
e paid thèse bonds and the outrageons Interest 

Every inan who needs money to do buslneas witli 
lercy of thèse money loaners or the banks. Is it 
that the long-sufferlng but patient farmers are 
; goverament loans at 2 per cent?" 

the banks liave beea absorblng wealth by Intei'- 
Ihey owe the purchasing power of gold has also 
islng. TUe New York Tribune, in 188G. published 
figures, comparlDg the prlce of gold with that of 

leading commoditles produced In this country, 
à that, as measured bj thèse commoditlcs, gold 
^ed In purchasing power stnee the demonetlza- 
'er over 37^ per cent, The three-fold power In 
of the banks Is: 1. Abllity to contract and es- 
urrencj at wlll. 2. The power to cotlect Inter- 
they owe and escape taxation and draw Interest 
' own. S. The natuial Increaae in the purchas- 

of goM of 3714 per cent because of naturàl 
1 an additional Increase of over 50 per cent be- 
'monetizatioii of silver and other ertlficlal causes. 
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The question now is: Shall we overthrow tl^e banks or let 
the banks overthrow the republic? This is a question 
above and beyond party. It vitally concems every map. 
The question must be answered, and answered now. From 
the time the flrst bank was established on American soîl 
until now, individually and collectively, regardless of style, 
kind of name they hâve been proliûc of disaster to the 
country. As a resuit of this banking System, says ex- 
Senator John J. Ingalls, 31,000 persons possess one-half the 
wealth of this whole country. 



CHAPTBR XXVII. 

ÎERS AND LAWYERS HOLD THE OFFICES. 

Ut there are more baokere and baak attornejs l« 
s than any other one clase of men. 
et the followlng- rcBolutlon paesed by the tblrd Oon- 
"eeembet 23, 1796, and approved by George Waah- 
Président: 

y person boldiog any office or any stock In any in- 
1 in tlie nature of a banh for Iseulng or discounting 
notes payable to bearer or order eannot be a mem- 
he House whllst Le bolds snph office or stock." 
t resolution wos also signed by John Adams. . It 
er been repealed and yet tlie old politlcal parties 
line bankers to Congress rlght along to make laws 

The Forty-flfth Congress had 189 baokers In it~ 
an ail other members comblned. The présent Cou- 

Uttle better. The farmer, the day laborer and the 
it walk up to the poils, at the dlctatloa of party. 
«slt tbedr ballots for a banker or lawyer and then 

why timea are hard and oats worth but ten cents 

liel. 

i speech dcllvered September 21, 1878, Gen. B. F. 

laid: "The Republlcan and Démocratie party stand 

together on the money question. Hère you are 

présidents and directors of national banka to Gon- 
id a président or director of a national bank Is no 
ban other men. But the trouble le thelr interests 
in»t the interests of the people." 
i-tbirds of the judges of our courts, from the chlef 
>f the United States Court down to the police mag- 
1n our cttles, were corporation lawyers twfore tak- 
r seats on the hench, and went there witfa pockets 
wlth free passes. In Mlchtgan and many other 
he (^ce of Rallroad Commlssloner Is used princl- 

m 
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xmlly in giving future candidates for Goyernor a prépara- 
tory drill. A man who can and does eérve the railroads 
faithfully as Railroad Gommissioner, it is prësumed, will 
make a good railroad Governor— vide Richt 

The Vice-Président of the United States under Hani- 
son was Levi P. Morton, senior member of the banking 
ârm in New York of Morton, Bliss & Co. and of the bank- 
ing firm of Morton, Rose & Co., London. During thls fîme 
Vice-Président Morton's London banking bouse was se- 
lected by the Department of State of Great Brltaln as finaa- 
cial agent for that department throughout Bngland. Who 
woûders our financial System is seçyile to English interests 
when an American Vice-Président, now Governor of New 
York and seeking the nomination for Président, has long 
ago become so wedded to British interests that he can be 
trusted as an English financial agent in London. August 
Belmont, of America, at one time chairman of the Démo- 
cratie National Commlttee, was agent and partner in the 
great Rothschild banking houses of Europe. The Secre* 
tary of State and former Attorney-General Richard Olney 
is a corporation lawyer from Massachusetts. Président 
Harrison was a lawyer and banker. Président Arthur was 
a lawyer and banker. Président Cleveland is a lawyer 
and banker. Tilden and Henduicks were both lawyers and 
bankers. William H. English was a most successful 
banker, and during the campaign was called 10 per cent 
Bill English. James G. Blaine was a member of the 
Augusta bar and one of the largest owners of the Granité 
National Bank of Augusta, Me., an institution quite as suc- 
cessful in its way as the bank of Mr. English in Indianapo- 
lis. Blaine's bank doubled its capital ont of the surplus 
three times in ten years and declared semi-annual dividends 
of 8 per cent besides. Thomas B. Reed, Speaker of the 
House of Représentatives, Is a lawyer and banker. Our 
ambassadors and ministers to f oreign countiles are gen- 
erally lawyers and bankers. Every bianch of the public 
service is ûlled with lawyers and bankers. The Président 
almost always makea up Ms cabinet from lawyers and 
bankei-8. The Interstate Commerce Commission is com- 
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of corporation lawyera. In fact, thie Is a goTem- 
for lawyers and ban&ers and by lawyers and bankera, 
B oC and attorneys for corporations. No class of peo- 
i earth pay so llttle tax aa lawyers, uoless possibly tt 
ikers, and no halC-dozen claBBCs bold so many of tbe 

and emolnmentB. When one stops to contemplât* 
6 would uaturally conctude tlie votera of tbe United 
I don't know enougli to make good Jackasees. Just 
I every campalgn the représentatives of the 1>anks 
ther great trust eomblnatlons get together in New 
and raise a fund for campaign purpoees. Tiie pur- 
s to elect nien and only such men as are favorable to 
utlon Interests. The candidates of the two old par- 
:e-sounded and then pledged to the corporations, the 
ig corporations in partlcular. Then the candidates 
ippear to b& most servile, the putty men .wlio are 
Dllable and tlie acoundrels wbo are most wililng, are 
1. Do our reaâers suppose for an instant that ttie 
can people are so vaecllating, unstable and whimsi- 
it they would elect Cleveland over Blalne one term, 
.on over Cleveland the neat term and Cleveland over 
ion the nest If tbere was not some unaeen, some un- 
1 force behlnd ail thia? Tiie eleetion of candidates 
erlca is no longer the act of a free people, but the 
servile partisans, under tbe leadership of brlbed and 
ed knaves. The campalgn fundg paid into tbe na- 
and' State committeea by the banking and otber truat 
lations are divided np among county, city and town- 
ommittees and captains of clans. So mucb of this 

Is put into coiTupt channels for corruptlng votera a 
îccounting for the same cannot be had or expected; 
it opena the door for each man who handles theae 
i funds from ^the etate cbairman down to the ward 

to reaerve ont for hlmself a libéral percentage of 
s handled in tbia way. Hence every committeeman, 
leeler and captain of clan or political boss, from the 
an of the national committeea down to ward heeler, 
only a biibe glver, but brlbe takei*. The System of 
:an poUtlcs has been corrupted by bank corpwattons 
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tber truste from the tlme the old United Stat«s Bank 
s llte aaâ deatli battte wLth HIckory Jackson ta this 

idge Ttttt, In an addreas before the National Bar Âs- 
lon, deUvered la Détroit, Angnet 2S, 1895, sald of cor- 
ons, banks, etc., as reported by the Détroit Free 

August 29: 

n the mMd nish for money whlcU prevlous auccesoe« 
timulated, it is not to be wondered at that some oF 
;cumulated wealUi was corniptly used to secnre un- 
lUsiness advantages from législative and execntive 
ts and that many of the polltical agenclea oC the 
i became talnted. The impersonal character of cor- 
ons afforded a freedom from tliat restraint in the use 
iney for polltical corruption whlcb 1b otten présent 

tbe would-be brlber Is an indlvldual. Men 'of good 
; with complaiceuce and intentlonal Ignorance ac- 
:ed in tbe use of corporate Funds to buy leglslators 
>UDCllmen ia tlie corporate Interest when they would 
ish 01' dare to adopt such methods In tbeir Indlvldual 
tss. The enormona Increase In corporate wealtli fur- 
1 tlic means of corruption, and the prospect of iU- 
, gains attracted tbe dlsbonest trlckater Into politlcs 
ebaucbed tbe weak, while the bonest.and courageous 
ifteu dilven Into prlvate lite. The genlus of cormp- 
1 politlca whlch tbe corporation calied up has llved 
;ue them, nnd although great compauiea bave secured 
ey wisU from législative bodles, they are regarded 
; polltical blackmalters as fahr game, and thelr cor- 
n fund muât still be malntained to prevent oppres- 

The pcople, not unjustly, hâve chargea ail tbese evils 
; mauagetneiit of corporations." ThIs coat fit» the 
ig corporations and tbe politldana from Cleveland 
berman down to tbe '"honest money" howler In the 
r office and on the eounty newspaper ao well, even 
Ing the corrupt Suprême Court, that . declared tbe 
B tax unconstltutional, that ive can't belp but put It 
re. Even Justice Harlan, In glving bis dissenting 
D on the income tax décision, denounces the conclu- 
of the majorlty in terms llke thèse: 
'lils décision may well excite the gravest apprehen- 

It Btrlkes at the very foundation of national author- 
i that It dénies to the gênerai govemment a power 

la or may at some tlme in a great emergency, «uch 
t of war. become vital to the exlatence and preserva- 
t the union." 
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ils new theorj of t^ie constitution, as I belleve It 
thig new departure from the waj marked ont by _ 
rs is Jnstifleâ \fj the funâamental law, the Ameri- ~ 
e canuot too sood amend thelr consljtutlan." 

practlcal. If not the direct, ellect of tbe declftloa 

to glve to certain Iclnds of propertj a position of 
u and advantage that is incpnslsteiit with the 
ital prluciples of our social ôrganlzation, and to 
sm wlth power and fnfli)eiice that may he perlions 
■ortion of the American pwple upon whom resta 
r part oî the burdens of the govemment, and wlio 
t to bo subjected to the domlnlon of aggregated 
oy more than the property of the country should 

mercy of the lawless," 
yet again: 
1 cauae for profound regret that the highest trl- 

the laud haa thought tt appropriate to InCImate 
law now before us had Its orlgln In a désire upon 
t the majority In the two honses of CongresB to 
indue burdens upon the people of partlcular 

rustice Harlan went far beyond that. He held np 
threat whlch Attomey-General Olney and James 
' had employed unsuccessfully to Influence the de- 
the court ou a question of pure law. He predicted 
tU war and anarohy to bis associâtes. We quote 
m what Is perbaps tbe most remarkable "opinion" 
lered In the Suprême Court of the United States: 
thls Is not ail. The décision now made wlll lu- 
provoke a contest In tbis country from wUcb tho 
1 people would bave been spared If tbe court had 
:umed Its former adjudications, and had adhered 
prlnclples of taxation under which our gorvem- 
llowing tbe repeated adjudications of thls court, 
y 8 been admlnïstered," 
a little further on; 

, given body of people in one corner of the United 
Ithough owniDg vast propertles, from wbicb an- 
nulions are regularly d^ved, of more conâequHice 
e of the constitution and the Judicial tribunals of 
tban the like number of people in other x>arta of 
try wbo do not eujoy the aame prosperltyî Are 
wboee bebalf arguments are made that rest npon 
n by the law-maklng power to mère property and 
ular sections of the country, aware that they are 
g a contest whicb In some conntrles bas swept 
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away, in a tempest of frenzy and passion, existing social 
organizations and put in péril ail that was dear to the 
friends of law and order." 

Judge Hoar, formerly a United States Senator from 

Massachusetts, in bis speech at the Belknap trial, said: 

"My own public life bas been a very brief and insignifi- 
cant one, extending little beyond the duration of a single 
term of sénatorial office. But in that brief period I bave 
seen five judges of a high court of the United States drlven 
from office by threats of impeachment for corruption or 
maladministration. 1 bave heard the taunt from friend- 
liest lips that.when the United States presented berself in 
the east to take part with the civilized world in generous 
compétition in the arts of life the only products of her in- 
stitutions in which she surpassed ail others beyond ques- 
tion was her corruption. I bave seen in the State of the 
union foremost in power and wealth four judges of her 
courts Impeached for corruption and the political adminis- 
tration of her chlef city become a disgrâce and a by-word 
throughout the world. I bavé seen the chalrman of the 
Committee on Military Affairs in th^B House, now a dis- 
tinguished member of this court, rise in bis place and de- 
mand the expulsion of four of bis associâtes for making 
sale of their offidal privilèges of selecting the youths to be 
educated at our great military school. When the greatest 
railroad of the world, binding together the continent ^ and 
uniting the two great seas which wash our shores, was 
finished, I hâve seen our national trlumph and exultation 
turned to bittemess and shame by the unanlmous reports 
of three committees of Congress— two of the House and 
one hère— that every step of that enterprise had been taken 
in fraud. I bave heard in highest places the shameless 
doctrine avowed by men grown old in public office that 
the true way by which power should be gained in the re- 
public is ta bribe the people wlth the offices created for 
their service, and the true end for which it should be used 
when gained is the promotion of selfish ambition and the 
gratification of personal revenge. 1 bave heard that sus- 
picinn haunts the footsleps of the trusted compa nions of 
the Président" (Grant). Are not the above words of Judge 
Hoar sufficient reasons for the success of the RepuT>lican 
party for^over thlrty years— officiai corruption. 

An addltional illustration of the corrupting power of 
corporations and trusts can be seen in Grover Cleveland's 
bond sales during the panic. The Grand Rapids Evening 
Press of February 22. 1895, had the following editorial, 
tmthful and to the point: . 
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THE BOND SALE. 

"The Morgan-Rot hschlWs Byndlcate, whieh purchased 
■eeent Issue of bonds, Is now marketing its purchase In 

York and London, and Ita course sheds considérable 
; upon the nature of Mr. Oleveland's transaction. It , 
lot Invite btda from intendlng purchaaera, but flxed the 
• at whlcli It wonid sell the bonds and asked o( capltal- 
how many they wanted at those figures. The priée in 

York was 112^ and in Londoo about 113. In each 
e the allotment was subsci'Ibed for severai tlmes over 
jst as the bids could be taken in and listed. 
'hls transaction shows two thlngs— tliat the crédit of 
United States govemment is very hlgh, and thaï the 
ibers o( the syndtcate knew when they closed a con- 
: for the bonds at 101^ and refused to sell for Icss than 
i, that they had gottcn a good bargain ont of the Presl- 
, and knew that a coin bond wouid commaud a market. 
]ows also that liad Mr. Cleveland offered a loan upon 
open market he wouid hâve had no trouble in dispoa- 
of It, and that when he secretly sold the entire Issue 
lis syndlcatc. he took away at least nine millions from 
peopie. and put it into tlie pockets of a coterie o( 
idly bankers, However honest Mr. Cleveland's own 
itloni niny hâve been. .-"(■h n transac-t!''!' !■■ l'ttle i'>ss 

robbery of the taxpayers. genator Chandier's ehar- 
rization of It as a most remarkable transaction was 

mild. and hls threatened investigation eannot but un- 
r ehlcanery on the part of some one. 
iVmong other curlous features of thp agreement wlth 
lyndlcate, In addition to the eïtraordinary iow priée of 
T. Is a clause bindlng the goveroment to accept short 
ht coin to the extent of one-half of one per cent, thua 
>liDg the bankera to ciear a profit of $315,000, not much 
n the millions forming the aggregate are considered, 
«tlll a very tidy sum. 

*Ko(Eetlier Ihe ol)jPct lessnn the président preseuted to 
Tess Is a yery edifylng one. and the more cioeeiy It Is 
led the more Instructive it becomes. 

A BOSTON PLDNGBR. 



Bankers la Boston are astonisbed at the snccesBfnl 
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plunge made by Abraham White for a share of the new 
issue of bouds. 

White made a bid for some of the issue, and bas se- 
oured $1,000,000 In his own name, at 111.53, while to bis 
wife was awarded $500,000 at the same figure. He had 
everything to gain and nothing to lose, even had he been 
awarded the full $5,080,000, the aggregate of his bids. By 
a bold stroke he bas made hlmself the envy of hundreds of 
men who are out in the cold. 

White bas aJready netted $10,940 profit by selling $200,- 
000 at 117, and he is holding off for $100,000 bonus on his 
bargain, haying refused $10,000 less than that. He expects 
to realize $150,000 on his foresight, as he bas no doubt that 
figure will run up to 120 or more. 

Rome, Egypt ând Chaldea, in their palmy days of cor- 
ruption, were babes in crime, compared with the bank syn- 
dicales of Cleveland, Sherman & Co. 



CHAPTEE XXVIII. 

[,AND AND MoKINL^T— THE SIAMBSE rWINS OF 
WALL STRBBT. 

I position takeE by the wrlter tbat tbe real cause 
erelaDd was re-elected the aecond tlme after beiag 
ifeated by Harrleon is Dot becanse tbe people ot 
1 are âckle, but because tbe corruptlag power of 
reet and the baub power had their flnger on the elec- 
ton. Cleveland'a atar of âestlny arose In Wall street 
nay set in blood. The followlng article, wrltten b; 
Halstead, taken trom the New ¥ork Asaodated 
ud publlahed in tbe Détroit Evening News, Sept. 24, 
rea a prédiction of wbat baa bappened under Cleve- 
d sliowB wbat tht'n was, relative to Cleveland's con- 
the money power— a state o( things inslde the Dem- 
»nl(B such aa existed when August Belmont was 
in of the Démocratie national committee and cailed 
Qour and Blalr to resign becniise not favomblf ut 
leyocracy, wblle it was known that Grant waa what 
id now is, a Wall street candidate and Président. 
MONEY EULE8. 

Murât Halatead'a Idea— An Article by that. Celé- 

ited Edltor— Wall Street Has a Tlght Grip oa 

Cleveland— But Not on Harrison, Ac- 

cordlng to Mr. Haletead— And 

This May Break Up 

tbe Too Solid 

South. 

7 York, Sept 24.— With an expérience In reporting 
I poUtical conventions beglnnlng wlth thoae tbat In 
imlnated Bucbanan at Cincinnati and Fremout at 
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Philadelpîiia, I attended the Minneapolis and Chicago con- 
ventions tbls year, and hâve to testlfy that when those 
bodies assembled there was great uncertainty as to the 
candidates they would présent. It was certain the Repuh- 
licans would indorse the Harrison administration— not Ut 
ail settled that the Président would be nominated. There 
was nothing positive about the ticket or platform of the 
Democracy. The determining influence with the Republic- 
ans was in the private expression by telegraph of public 
opinion favorable to Harrison. The undeclded delegates 
were instructed by the country. 

Mr. Cleveland was in the lead at the beginning of the 
Chicago canvasslng, but not declslvely, and he was^ more 
aided by ex-office holders than Harrison was by office 
holders. The Democrats who hâve been nolsy about post^ 
masters at Minneapolis hâve forgotten thelr own predica- 
ment at Chicago. 

The conspicuity of what the people who live In the cen- 
ter of the continent mlsoall Wall street, meaning the power 
of the great aggi^egations of capital, "^as greater at Chicago 
than at Minneapolis, and had a commanding Influence upon 
the Démocratie proceedlngs. The conservatlsan of Prési- 
dent Harrison was well known. and it is a tact that bas 
hfld mu<îh force In It, pushlng the fortunes of Mr. Cleve- 
land, that the mllllonaires and blUionalres who are pleased 
to be Democrats, and they muster heavlly In New York, re- 
gard him as a safe and sound man from the Wall street 
point of considération. It Is thls condition that has pro- 
duced the immense campaign fund provided In both races 
of Mr. Cleveland for the presldency, and the réputation of 
liberallty of expendlture was very soothlng in southem and 
western délégations. 

The compensation the capitalistlc Democrats requlred 
in retum for their promises to pay Mr. Cleveland's cam- 
paign expenses, was that there should be In the platform a 
money plank that would be understood as solld gold both 
in Europe and Anierlca. They got It In the words 'intrînslc 
and exchangeable" value, that ail dollars shall be up to the 
?old standard Intrinslcally and exchangeably. That is, 
there must be no more silver dollars that wlU not sell in 
the world's markets for as much as gold dollars. Hère we 
bave the Démocratie party declarlng for the Engllsh Sys- 
tem. The New York Evening Post, a few days after the 
Chicago convention, explalnlng that Mr. Cleveland was not 
personally responslble for the tarlflf planks, elther the one 
proposed flrst or substltuted, stated that a wlre was held 
for hlm, but the tarllBC literature was not sent over it, only 
the money resolution having the distinction of the direct 



OLEVELAND AND h'eINLEY. 181 

pproTsl of Mr. Clevelaod from Gray Gables. So great 
as tbe Bollcltude on thls sabject tliat a ^Dtleman was 
chargea wlth the dnty" of sendlng the money dedaratlon 
> Mr. Cleveland, and kDowing it would enit bim before 
le cammlttee reported it to the convention. TUs may 
ave far reaohlny conséquences. Président Harrlson iB a 
ImetaUst, and bas appolnted represeatatlTes of tbe Uolted 
tates to an International conférence, summoned at Ms flog- 
estton. One of the représentât Ives 1b Sedator Jones, of 
évada, the ablest advocate in the world oC eilver as money 
1 tbe standard, of eqnal aignlty wlth gold. But England 
iea a new ligbt, and It la announced tbat her participation 
1 the conférence wlll be merety nominal. One thing ta ber 
lange in government. But a change in tbe govemment of 
ireat Brltaln affects as a rule neither the money standaM 
or forelgn relations. The gold plank of the Démocratie 
arty tella the représentatives of the uatLnns that meet us 
1 conférence tbat the silver question Is no longer important 
1 thls country, that tbe great party favorable to silver bas 
bandoned it. Tbe silver statea may, therefore. crédit the 
>emocratlc capltaliiitic Influences at Chlcngo witb spolling 
lie International silver conférence. In the 10,000 words 
rtth whlch Mr, Schurz bas Just stated bis excuses for siip' 
ortlng Cleveland, be glves a paragraph to tlie admonition 
f business men, that tbe defeat of Cleveland wonid. In bis 
iidgment, revive tbe silver question. Thls is cheerful rend- 
is for the chenp dollar Demoeracy of tlie sliver and eotton 

- Mr. Cleveland was industrioua for two years to iden- 
Ify himself with the phrases "honest money" and "sound 
urrency." 

Subséquent events proved tliat Halstead was right and 
liât Cleveland coiild be trusted by Wall street. Biaine 
iii''rl not: he was for unilmited coinage of*ailver and op- 
osed to Chinese cheap lattor. He was too strong for Wall 
treet. Harrison could not a second time. He was con- 
ervative aod would undonbtedly — 5udglng from bis record 
a Président— sign a ttee silver blll. Cleveland could be 
rusted by Wall street. MoKinley caa be truated by the 
irotecHve tariff trusts and undoulitediy by Wall street, but 
make assurance doubly sure. Wall street and the 4,000 
allHonalres in America bave placed him on tbe yellowest 
:lnd of a gold platform. He was used successfnlly by the 
arill trusts, tbe gold trust can dépend upou him. He ia as 
tay in tbe bands of the potter, a sycophant as well. He is 
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wanting in erery élément of greatness. He bas ail the 
faults and none of Clevélaud*s virtues, and Clereland was 
trusted until he l)ecàn)e so distasteful to the people tbat 
Représentative Howard introduced a resolution in Oongn^ess 
to impeacli him. 

The resolution was as foUows: 
I do impeach Grover Cleveland, Président of the United 
•States, of high* crimes and misdemeanors on the foUowlng 
grounds: 1. That he has sold, or direeted the sale of bonds 
without authority of law. 2. That he sold, or aided In the 
6ale, of bonds at less than their market value. 3. That ho 
direeted the misappropriation of the prooeeds of said bond 
sales. 4. That he direeted the Secretary of the Treasury to 
drsregard the law which makes United States notes and 
treasury notes redeemable in coin. 5. That he has ignored 
and refused to hâve enforced the "anti-trust" law. 6. That 
he has sent United States troops into the state of Illinois 
without authority of law and in violation of the Constitu- 
tion. 7. That he has corrupted the politics through the in- 
terférence of fédéral ofllceholders. S. That he has used the 
appointing powcr to influence législation detrimental to the 
welfare ôf the people; therefore, be it 

Resolved, by the House of Representativs, That th© 
committee on the judiciary be direeted to ascertain whether 
thèse charges are true, and if so, to report to the House 
such action, by impeachment or otherwise, as shall be 
proper in tlie premises. And said committee shall hâve 
autliority t^ spiul for ner^^orc: «nvl ])nne''s 

When the clerk eeased reading, Mr. Howard, who had 
arisen to address the House, was suddenly taken off the 
floor by Mr. Dingley, the floor leader of the onajority, Who 
raised the question of considération against the resolution. 
The question was promptly put by the speaker and by a 
pT'actically uuanimous vote the House declined to give Mr. 
Howard a hearing. The House then settled down to duU 
routine. 

Hère note the fact that Nelson Dingley, a Repubtican 

banker in Congress from Maine, a member of the bar, a 

joumalist and floor leader of the House, backed by the Re- 

publican party, rushed to Grever Cleveland*s rescue; drew 
the Wall Street a»*» ont of the pit ail because he had been 
carrying out the Repubîican financial policy »f the last 
thirty years. Cleveland is more popular in the Republicau 
party than in the Démocratie to-day and has «more follow- 
ers. How can McKinley be more faithful to th» Republicaa 
policy than Cleveland has been? 



CHAPTBR XXVIII. 

PLANATION OF BANK STATËMENTS. 

Storer, lu au article In tbe Chicago Espresa, 
S, opens np thc sworn bank statement of tbe 
nal Baut of Chicago In fine style, Mr. Storer'a 
tfssectiDg ttais bank statement wlll apply when 
:11 bank statements. Tbe article Is as follows: 
A BLOOD-SDCKEE. 

lisblng Facts and Figures Abont tbe Profits ol 
[iDg — An Expert Accountanl Analyzes a 
Casbier's Sworn Statement and 
Exposes tbe Leech. 

(From the Cblcago Express,) 
opull, vos Del. Tbe voice of tbe people la the 
•d." 

American citizen knows that ail mea are ère- 
tbat they are endoweiï by tbelr Creator wltb 
lenable rlghls; that among tbese are llfe, Uberty 
■suit of bapplness; that ail men are aeverally en- 
Joy tbe fruits of thcir own production, and tx> 
mmon tbe Ugbt and the air, and ail the natural 
. wlthln and upon the eartb; that to secure theae 
■rnments are Institnted among men, derlving 
ind only powers from tbe consent of tbe gOT- 
whenever tbe representatlTes of such gorern- 
lawB tbat becotme destructive of tbese ends, It la 
F tbe people to demand tlieir repeal. and to r»- 
'uactnrent of sucb otber laws as will secure ta 
equal and exact justice, witb spécial privilèges 

nstitution of tbe United States Is the fundamen- 
tbe nation, and contalns within Its fold ait the 
lutbority giyen to Congress; and before asaum- 
pouBibllIties of tbeir positions, the Constitutloa 
at "Tbe Senators and RepreBentatlT«e, and the 

18S 
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members of the several State Législatures, and ail execu- 
tive and judicial offlcers, both of the United States and of 
the several States, shall be bound by oath to support the 
Constitution of the United States; and in doing this, they 
promise to conflue their acts within its restrictions and 
limitations." 

Nowliere in the Constitution is the power given Con- 
gress by letter, word or implication, to créa te corporations 
for banking, or for any other purpose. Therefore, the na- 
tional banking act and th^e gênerai banking System is forced 
«I>on the people in violation to the authority of the Consti- 
tution. 

Congi'ess can not lawfully delegate its own spécifie 
powers to others, nor can it delegate power s which it does 
not possess. 

The Constitution provides that "No State shall émit 
bills of crédit," but Congress unlawfully authorizes na- 
tional banks (private corporations created for private spécu- 
lation) to émit bank notes, which are the same as "bills of 
crédit." How can Congress authorize a private corporation 
to perform that which the Constitution sa y s a State shall 
Bot do, and that corporation acting without the authority 
of a constitutional law? 

Whetlipr constitutional or not. banking and ail other 
corporation laws are destructive of the best interests of the 
prodncing classes. 

Corporate power embraces ail the éléments of selflsh- 
ness; créâtes and divides the people into two classes— mas- 
ters «Tud slaves: soulless capital and greed on one side and 
poverty on the ^ther — tramplins: under foot the inaliénable 
right to en.ioy liîe. liber ty and happiness as declared and 
established by onr fathers. 

The horse-thief has the same right under the Constitu- 
tion to rob the farmer of his hoi*se as the banker lias to rob 
the people of their hard earndngs by usury: and why should 
not Congress "grant letters of marque and reprisai" to the 
horse-thief and place him on the same honorable footing 
as it has placed the banker and usurer? The horse-thief is 
certainly as much entitled to the same favorable considéra- 
tion as the usurer. The horse-thief, to make his business a 
success, requires pluck, nerve and daring, while the banker 
tind usurer, like a coward that he is, sneaks under cover of 
an unconstitutiohial law. 

The horse-thief makes no restitution to the farmer for 
the stolen horse, nor does the banker attempt to satisfy 
the cladms of justice by refunding to the people any por- 
tion of his usurious plunder. Both the banks and the horse- 
thief are alike the enemies of a Christian eivilization. And 
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EXPLANATION OF BANK STATEMENTS. lo& 

>uld CongreBs leg»1lze tbe acts of the one and not 
T? The eHect produced upon soclety by the one 1» 
e as tliat produced by the other; the only dlfferetice, 
le-thlef is the lesser evU of the two, because the bad 
iroduced upon soclety are less gênerai, cousecitieutly 
inictlve to the many. 

klng Is usury. It la a eysteni by which a féal value 
ned wlthout rendertug un eqnivalent. The Flrat 
I Bank of Chicago obtaina by usury from the hard 
i of the people every year, not leas than $1,211,- 
tor whlch the bank reuders not one cent in retum. 
jbery is committed under the cov«r of an unconett- ' 

law. a law whlch Is ailke destructive of manhood 
the robber auâ the robbed. By thls crime the. sonl 
lanker Is deadened to ail the finér facultles of bu- 

and the workingman is prevented the enjoyment ot 
ilcta Is of bis own création. 

pFoof in support of tbese charges we présent the 
atatement of the condition of the First National 
r Chicago, dated Dec. 7, 1887: 



nd diacounts $14,347.835 61 

ifts 9,988 64 

>Dd8 to secure clrcttiation. 50,000 00 

inds on hand 43.900 00 

tocks and bonda 702,284 40 

•m other national banks. .$2,631.623 27 
>iu State banks and bank- 
1,066,085 72 

3,697 JOS 99 

tate. bank building 500,000 00 

and other cash Items 1.2S7 50 

ges for clearing house 815.752 53 

' other banks 120,000 00 

aai paper ourrency, nickels 

«unies 2.S41 17 

3.724.767 15 

endei- notes SSS.OOO 00 

itlon fand with u. s. 
urer (5 per cent of clrcula- 

2.250 00 

im U. 8. Treasurer other 

i per cent rédemption tund 24,000 00 

5,578.898 35 

al $24,930,615 99 
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lilABILITIES. 

CapiUl stock pald In $3 

SnrpluB fond 1 

Undlvlded profits 

Diridends unpald 

Indlvidual deposits, subject ta 

check $8,948.873 18 

Demand certificates of deposit.. 1,115,058 63 " 

Cevtlfied checks 237,827 50 

Cacbier's cliecks outstandlng 63,647 78 

Due to other oatlonal baaks 6,289304 34 

Dae to State baoks and Mnkers. 3,732,168 64 



Total $2^ 

When analyzed it stands as (ollowa: 



iDterest-bearlng paper — 

Loans and discounts $14 

U. S. bonds to aecure circulation 

D. S. bonds In bank 

Other stocks and bonds 

Total Interest-beatlng paper ¥15 

Cash— 

Bills of otber banks i 

Fractlonal currency, nlckels, etc 

Bpecie a 

Légal tender paper currency 

Total Bvallable cash $ 4 

Other resources— 

Due from other national banks $ 2 

Due from State banks and bankers 1 

OTerdraftB 

Real estate, bank building 

Checks and other Items 

Esclianfce for clearing liouse 

Rédemption fund U. S. Treasurer 

Dîie from U. S. Treasurer other than redemp- 

ttoH fund 

Total other resources ? 5 

RECAPITULATION— RES0U.RCE8. 
Interest-beariQg paper $13 



EXPLASATIOM OF BâNK STATEMENTB. 1&7 

able cash --. 4,735,608 32 

rçsoureeB 5,050^7 66 

otal reBOurees $24,930,615 98 

LIABILITIËS. 

Bj Stock 50,000 00 

ua FuDd— 

pins f una addea to capital stock In error 2,950,000 00 

plus fund per statement 1,000,000 00 

ïivlded profita 541,119 52 

otal BurpIuB fond .......$ 4,491,119 93 

îlta— 

iTidual $ 8.948,873 18 

Dand 1,115,058 63 

otal depoBits $10,063,931 81 

' Llabitities— 

Idends uupald $ 2.116 00 

tifled checks 237,827 50 

ihler's checks 63,674 78 

B to other national banks ; 6,289,801 34 

3 to State ba^ks and bankers 3,732,168 61 

'otal other llabUftieB $10,335,564 26 

RECAPITULATION— LIABILITIËS. 

al Stock $ 50.000 00 

US ftind 4.401.119 92 

9ltB 10,063.931 81 

■ liabilltles 10.325.5(» 26 



■otal llablllties $24,930.615 9» 

iccording to tbe Bwoni statemeiit or the casbier, tbe 
Il stock ot thls bank la $3,000,000: Thla, he knows, la 
rue. and coniradlcts hlms^r by statlng that tbe "II. S, 
( to secure circulation le $50.000." Tbia proves tbat 
X> was the original and to-day the actual capital stock 
i bank, and that $2,950,000 or the $3,000,000 1s a part 
a "surplus fund," aud was trânsferred to the account 
pital stock for tbe purpose of decelvlng and bllndln^ 
;en«ral pnbllc. 

the sunnnarT under the head of "Kesources," It wIU 
«n that tbe Intereat-beaiing paper held by thiB bank 
5.144.02a DlTide thlB amonnt by the capital stock, 
M. shows that the First National Bank of Cbicatto is 
Inig Interest on $302.8804 for every $1 of Ita original 
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Investment; and to multlply $302.8804 by 8, the légal rate 
of interest allowed by the laws of Illinois, shows that the 
rate of interest drawn on Its actual capital of $50.000 is 
24.230432 per cent per annnm, netting the bank an income 
of $1,211,521.60 per year, which is the same as 8 per cent 
per annuan simple interest on the $15,144,020 interest-bear- 
ing paper held by thls bank. 

By another summary, under the head of "Liabilities," It 
will be seen that the "surplus fund" amounts to $4,491,- 
119.92— an amount equaling nearly ninety times the bank's. 
original capital — being a net gain, after paying ail expenses 
of clerks, books, blanks, etc., and paying large dividends to 
stockholders. '• ' 

Thîs. is only one bank, and thls one bank has accumu- 
lated a surplus equal to ninety times its original invest- 
ment. And, with the millions at its command, this bank is 
to-day multiplying its capital over twenty times per year. 
With this usurious System of banking, coupled with other 
corporate methods destructive to productive enterprises, 
there is no wonder that our farmers are crippled with low 
prices for their products, and that the mortgages upon their 
farms are unpaid; that mechanics and laborers are strug- 
gling between life and death for the actual necessitîes to 
keep the wolf from their doors, and that the small mer- 
chants of both city and country are falling one by one Into 
the trap of bankruptcy. 

Are thèse the conditions vouchsafed to Americaù citi- 
zens? For an answer read ,the déclaration of our fathers 
and the hîstory of our révolution. 

Was it intexded that our govemment should be admin- 
îstered in the interests of f ree imen or for the spécial beneflt 
of souUess corporations? The Constitution answers it was 
"to establish justice, promote the gênerai welfare of we, 
the people, and to secure the bleâsings of liberty to our- 
selves and our posterity." But, in défiance of the letter and 
of the letter and spirit of the Constitution, our law-makers 
hâve unlawfuUy created and delegated to soulless corpora- 
tions unlimited powers to rob and plunder the people of 
their homes, to dictate the prices of farm products and of 
wages, irrespective of value, to prescribe the liberty of 
speech, to prevent the free exercise of Americîïn citizenship, 
and to reduce the working and producing classes to a state 
of poverty, tramps and criminals; and, to appeal to the 
powers that be, there is no redress. For, under and by the 
authority of "letters of marque and reprisai," granted via 
Congress, Washington, D. C, the banker and corporate ty- 
rant says to the people, "Yer money or yer life! and don't 
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1 peap." And, wltt ail Its arrogance, thls corporate ty- 
t, thls, auCocrat wltli mllUona of resourcee, can iiot par 
debtB. Other people's notes will not pay debts. Debts 
I be Uquidated only wltb moaey, and that money a légal 

Thls Inflated bombaat eweare that the amount due from 
bank to deposltors is $10,003,931^1, and that hia availa- 
cash ia only $4,733,608.32, admjtting a shortage of $3,- 

,32^49, besides other Imlebtednesa amounting to $10,- 

,564.26 -wLich he can not pay, and even worse than that, 
total Indebtedness is $24,930,610.99, and he holds ouly 

r35,608.32 In cash witb which to meet tîiis obligation. 

d tbis Is the condition of every bank In the United 

But thls Is not ail. The greater the Income of the 
iker the lèse the farmer can get for hla producta, and the 
1 is the wages of the workingman. 

The laws of Illinois allow 8 per cent, per annum for the 

of money, but the Mrst National Bank of Chicago la 
oping in a Httle orer 2,423 per cent per annum on an in- 
tment of $50,000, netting tt an locome of $1,211,521.60 

year. Thus is accumulated usury on uBury, muitlplied 
bout Innit, under the cover of laws that are not author- 
1 by the Constitution of the United States or that of any 
gle State. 

The capitalistlc press can not crack thelr usual joke 
t the writer of this article is a "blarsted furrener," nor 
t he Is an Anarcbist. He reads and stands square on. 

Constitution of Us country. He can trace bis blood 
ng the Unes of the bnttle of the rerolution under the 
lership of a Washington, and in ail the wars of the re- 
ilie. He stands on the constitutional rights of an Amerl- 
, and fears not the briatlinit bayonet, tbe rope or the 
lile. He knows just what he is dolng, and be knows 
t the power of corporate (lespotlsm must be broken or 

llberties of the people will soon lie counted among the 
igs of the past, and that their franchises and privilèges 
I be measurefl only by dollars and cents; And then, 
•klnsman. your condition, and that of your wife and 
dren. will be none other than that of the serf, the per- 
ual slaves of your corporate master. The continuation 
îorporate iK>wer means the perpétuai serfdom of ail the 
duclng claases. 

The only way oui of thla trouble is the complète tinlon 
ill the éléments of productive industry. and to vote solld. 
one man, for the repeal of ail laws. bolli national and 
te, creatlng prlvate corporations, and to demand the 
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enactment of such other laws as will secure complète re- 
ward to honest individual effort, with spécial privilèges to 
none, and equai and exact justice to every citizen. 

To vote for Démocratie or Bepublican candidates to 
any office means the continuation of corporate power, and 
will be taken and understood as an approval of existin^ 
laws with their attendant demorali^ng effects upon pro- 
ductive industry. 

Democracy and Bepublicanlsm are one and the same, 
and both are owned and controlled by corporate capital. 

The Union Labor party présents to the people a plat- 
form of principles based on the Déclaration of ïndepend- 
ence and the Constitution of our country. 

Awake, O, my countrymen! "The voice of the people 
Is the voice of God.** Choose ye quickly whom you wlU 
serve. Autocrats and corporate sïavery or political and in- 
dustrial liberty. 

SAMUEL STORBR. 

The foUowing statement was put out by the State Cen- 
tral Committee of the Union Labor pàrty of 1890. It is sub- 

stantially correct: 

For a period of twenty years the Republican party re- 
tained control of national affairs by waving the bloody gar- 
ment, and by warning the people against permittlng rebel 
brigadiers to regain control of a government they attempted 
to destroy. The war, reconstruction, and magnified south- 
ern outrages occupied the attention of the people whilst 
the great national robbers were enacting législation to 
fleece them of the fruits of their labor. The introduction 
of the tariff question is on thls same Une, fey thls same class 
and for the same puri)ose. Capital thoroughly understands 
that it is just as possible to rob and utterly despoil labor 
under free trade as under protection. 

The financial policy of i^e government for the past 
twenty-five years under Republican and Démocratie control 
h as been pecullarly adapted to further the interests of the 
spéculative class, who hâve within that time absorbed the 
whole increase of national wealth, amounting to the sum of 
thlrty-flve billion of dollars, and to-day are uslng thls im- 
mense sum in controUing the priées of manufactured arti- 
cles, and in depreclating the value of homes and farms, the 
products of the soU and the wages of our laborers. The 
f ollowing statement cannot faîl to convince any sane person 
as to the cause of our présent condition: We pay annually 

For the support of the General Government $ 387,000,000.84 
State, County, Town and Municipal taxes. 420,000,000.00 
Profits to manufacturers 1,257,408,008.00 



e:vlanation of bans statkment 

)Qts to rallroads 

y Insurance companles 

f interest on mortgages and loans 2, 

Total Ç4, 

uly Increase of wealth st 4 per cent $2, 



Tbla amount taken yearly ttoio the peopl 
i natural increase of wealth muât wltbln t 
lorb the $23,000,000,000 remalnlug in tbe 
.pie. 

Tbe bornes of onr people are mortgaged f 
is of dollars, requiring the enormoas Bum 
i bundred and eighty mUllon of dollars to 
il interest charge. 

Forty-aix billion of dollars of wealth est 
're belng only nineteen billion assessed 1 
Ltes ont of our estlmated sfsty-fire blUlo 
alth. 

Taxation entalla au aunual debt per capll 

Tbe contraction of the clrculatlng tmedln: 

values to elirlnlt. $5.07 per ca^dta, the ai 
ual circulation, has made 70 cent wheat, 
reased the burden of debt, and makes po«sl 
ament of a landed ariatocracy on the one 
Item of tenantry on the other. Immédiat 
imontous action on the part of the prodncer 
■essary to Bave the conntry from bankn] 
iple from wage slavery. If they but once i 
the polla and vote arlght they can wlpe ou 
ectlng our Industrlal System. 

Hon. Ira 8. Haseltlne, in a speech delli 
•■M. May 16. 1S82, gave tbe followlng qi 
nipl Webster. Webster said: "There neve: 
ed by man a pliin more sneHnnsi by whio 

robbed of the fi-ults of toil than the bai 
p people not only tnke bank paper as moni 
est on It at enormous rates, hnt when the V 
'. people loae the diswonnf. wlille the banken 
iple wonder wliy financial pauics occnr so 
1 tell them wliy. It îs to the Interest of thi 
ikera th.it they sbould occnr. It is one ol 
tbods by which thèse despotlc and atterly v 
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rob the producin^, tUe manufacturing and the mercantile 
classes of their honest eamings. It is one of the chief plans 
by which this infamous ring is riveting the chains of slav- 
ery upon the limbs of labor. It is one of the chief means 
adopted to build up a money aristocracy that shall live in 
idle luxury and ape the prêtent ious airs of European no- 
biUty." When this scathing denunciation was uttered there 
was only one United States bank with flve branches, to- 
gether with a small number of State banks. Now there are 
nearly 3,800 national banks and over 5,000 State and pri- 
vate banks. What think you Jackson, Benton and Webster 
would say to-day could they see this vast army of banks 
resting upon a nation of slaves to their rapacity and greed. 

In the same speech Ex-Congressman Haseltine enumer- 
ates the spécial privilèges granted to the banks: 

Ist.. The government holds their bonds in safe keeplng 
(in trust Coniptroller Iv^'ox says) for tlieiii witiiôut cnaiii- 
ing them a cent for the favor. 

2d. It coUects the interest on their bonds from the 
people and pays it over to them free of charge. 

3d. It furnishes them with $900 of bank notes as a 
free gift to loan ont for every $1,000 of bonds they deposit 
with the govetnment 

4th. It allows them to draw interest on their bonds 
(I. e., the people's bonds), and their own bank notes at the 
same time— a two-fold interest. 

5th. It imposes no tax either on their bonds or on 
their money, but exacts that much more of the people. 

6th. It places $800,000,000 of the people's money called 
"the deposits" in their possession to speculate on and estab- 
lish banks on. 

7th. It allows them to draw interest both on what the 
government (the people) owe them and what they owe the 
people. 

8th. It authorlzes the treasurer to pay them one year's 
interest in advance, that they may hâve it to speculate on. 

9th. A law enacted for their spécial benefit, June 20, 
1874, autliorizing them, after they hâve flooded the country 
with their notes and inflated priées of ail property to high 
figures, to suddenly contra et their circulation and thus con- 
tract and prostrate business and ruln the, country. 

lOth. The law (January 19, 1875) authorizes them, af- 
ter they hâve invested very largely in the property they 
hâve thus reduced to half price to inflate their circulation 
again and raise priées so that they can make larger for- 
tunes by selling at high priées the property they had bought 
up for a trifling sum. 

"Ha s the government bond upon which the national 
bank is based any better security than the légal tender?** 
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CHAPTBE XXIX. 

raE BANKKRB" LABOR UNION OP COUPON CLIPPERS. 

Witli ail thèse privilèges at thelr commaM—speclal 
id monopolistlc In thelr nature— the banke hâve not been 
.tlsfled, but hâve besleged every seaalon o( Congress for 
Idittonal favors. Ânnually tbe Bankers' Association has 
eanorlalized Congress for additlonal bene&ts, The fol- 
wlng resolntions were passed at one of thelr coavelitjons 
lor to 1879: 

The following resolution was offered by Mr. Camp, of 



Reaolved. ïhat the executive committee be requeateU 
prépare and lay before the convention, and snbmlt to the ^ 

inkers of the United States as early as iM^cticable, a plan '' 

! which the entire banklng syetem of the country may be ^ 

ûted to a(d tbe Treasury Department In Its efforts to re- -: 

ime specie paymenta. i 

Eesolved, That It Ib tbe aense of this convention, that :k 

e business of the country demands that the banking in- i. 

reste of the United States be relieved from ail taxation J 

7 the gênerai govemmeat, escept an annual tas on their '^ 

rculation, to cover the eipenses of the Currency Bureau, 
id that tbe taxation of bank shares by States be levied in ,i 

le same manner only, and to the saxoe extent, and subject j 

' the same privilèges and immunities as other personal \ 

■operty. ■■" 

The foUowlng resolution was referred to the Executive 
ouneil: -i 

Resolved, That a committee be appointed at this con- \ 

>ntlon to memoiiallze Congress to pass an act authorlzing 
le General Government to sell the new 4 per cent bonds 
: par in currency, and goaranteeing to national banks In- 
Mting in thèse secnrities that they shall t>e allowed under 
le law to issue In circulation the par value of thèse seourl- ^ 

es. 

This clrcnlar was sent out before the convention: 

If possible, before attendlng the convention, you are 
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Keepectfully arged to see or wiite to yonr Gongrees: 
Seuator, urglng tbem to glve their beat atteatloi 
bUl, which wUl be iatrodnced into ttae House as ear 
eesBlon as possible for the repeal of tbe ruiuona 
on the banÛnK bnalnees. 

From tiu.t tlme to tbls we bave secured thelr a 
and circulare both pubûc and prlvate. The writer 
the followlDg Invitation while connected wlth ttie 
était of a New Tork newapaper: 

The American Bankers' Âasoclatloi 

No. 247 Broadway, Boom No 

New York, July isi 

THE AMSEUOAN BANEER8' ASSOCIAT 

No. 47 Broadway, Boom No. 4, 

New York, July 1 
To the Edltor: 

Dear Sir— We hare the pleasure to enclose (or yo 
matlon copies of some documenta wblch hâve beei 
our membera relative to the annual convention 
association at Niagara Falls, N. T„ on the lOth, : 
12th of August next. Please give to the conventii 
tlme to tlme. such notices as you may deem most c< 
to the advancemeat of the great national iateresl 
■ are to be the subjecte of our délibérations. Any i 
and editors representlug your valuable Journal wll 
programmes of the ptoceedlnga with fuil Informa 
other facilities at the meetings of the Kîagara Coi 
to ail of which you are reapectfully Invited. We s 
l>e pleased to give you at ail times, from tMa office 
formation in our possession as to banklsg and 
topics. 

Yours truly, 

GEORGE MARSLANI 
Oorresponding Sec 
The banklng System was concelved, bom ani 
in consplracy agalnst the government. Ita germ 
came from Lomhard etreet, London. It was w» 
by the agents of the banklng houae of Rotbacblldf 
York. It was patterned aCter the bank of Engla 
woeful financial législation In Congress for the la 
yettrs Js due to the machinations of thls organized 
acy agalnst the government and the people. We pu 
following bank clrculars and correspondence c 
therewîth, . af ter having Investigated thelr genuïne 
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ther are Jnst what they purport to l>e. Some 
worked for a New York baobins bouse and 
lad a seat on the Consolidated Stock and 
ge, witb offices at 45 Broadway. The wrlter 
nowledge tliat the circulare are correct and 
. We know much other stmllar work bas 
the Barikera' Aseoclation. We hâve many 
±;culars and documents 'wtilcb we obtalued 
ew York at beadqnarters. Thèse circulars 
lods by whicb the money power geta in its 

Bsued by an agent of London capitalista to 
capitaliste Ir. 1S62:' 

THE HAZZARD GIHCUI.AR. 

llhely to be abollshed by the war power, aod 
deetroyed. Thls, I and my E&ropean frienâs 
!, for Blavery is but the owning ot labor and 
the care for the laborer, while the European 
r Bngland, la for capital to control labor by 
I wages. I-HIS OAN BB DONB BT OON- 
HE MONBY. The great detrt that capltal- 
It Ib made out of the war must be used as a 
roi the Tolume of money, to accomplieh tblB 
it be used as a banklng basis. We are now 
} Seoretary ot the Treasury to make the rec- 
to Congress. It will not do to allow the 
it Is called, to clrcnlate as money any lengtb 
cannot control tbat. 

plan tbe_ flgbt agalnst the greenback bas 
er eince the act passeâ Congress, April 12, 
and eancel ihat currency. This panio ts a 
tn. In accordance wifh that plan the foUow- 
Ls issued by the Bankers' Aisociation: 

EUED CIRCUI-AR, OCT. 9, 1877. 

It la advlaalile to do ait in your power to 
romlnent dally and weekly newspapere, espe- 
cnltural and religions press, as wlll oppose 

greenback paper money, and that you also 
mage or favopa from ail appticants wiio are 
oppose the govemment Issue of money. Let 
t Issue the coin and the banks Issue the pa- 
the country. for then we can better protecc 
To repeal the law ereatlng national bank 
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notes, or to restore to circulation the government issue of 
money will be to provide the people with money, and \vill 
therefore seriously affect your individual profit as bankers 
and lenders. See your Congressman at once, and engage 
him to support our interests that we may control législa- 
tion. 

JAMES BUEL, 
Secretary, 247 Broadway. 

Tlie work was systematically done. The press of the 

country subsidized. Everything being in readiness the fol- 

lowing circular, which is the one referred to by Rev. 

Thomas Dixon in his pulpit, Sept. 10, 1893, was issued. 

March 12, 1893. 
By Bankers' Association to ail national banks: 

THE PANIC BULLETIN. 

Dear Sir: The interests of national banks require im- 
médiate financial législation by Congress. Silver, silver 
certificates and treasury notes must be retired and the na- 
tional bank notes upon a gold basis made the only money. 
This will require the authorization of from $500,000,000 to 
$1,000,000,000 of new bonds a» a basis of circulation, you 
will at once retire one-third of your circulation and call in 
one-half of your loans. Be careful to make a money strin- 
gency f elt among yoar patrons, especially among influen- 
cial business men. Advocate an extra session of Congress 
for the repeal of the purchase clause of the Sherman law 
and act with the other banks of your city in securing a 
large pétition to Congress for its unconditional repeal, per 
accompanying form. Use personal influenjse with Con- 
gressmen, and particularly let your wishes be known to 
your Senators. The future life of national banks as fixed 
and safe investments dépends upon immédiate action, as 
there is an increasing sentiment in favor of government 
légal tender notes and silver coinage. 

HOW DID IT WORK? 

Now let us examine the corroborative évidence. 

On page 333 of the Chicago- News Almanac there is a 
table on national banks taken from the officiai reports 
showing that on March 6, 1893, just before this circular was 
issued, the national banks had loans and discounts ont- 
standing to the amount of $2,159,614,092 48, and on October 
3 it was $1,843,634,167 51, a réduction of $305,979,024 97 in 
five months. 

The infamous conspirators who proposed to scare the 
American people into extending and strengthenlng their 
robber monopoly had overdone the thing. It brought on a 
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irai panic, and people drew their money from 

Cast \o suit tht; consplrators. In otlier words, 

B hoisted by their own bomb. 

They liad called up epirits from the raaty 

d not conti-ol.. Aad so they were compellec 

md tov money themselves. 

But it bas been a goôd lesson to tbe people. 

hese days they wlll elect men to office who 

: to kill the bankers' System. 

The consplracy agatnst greenbacks asd tbe 

ry blackens, ïhe paiilc Is on; tbe people are l 

gress is asaembled in extra sessIoD.' The Ba 

ation, wbicb bas its hands upon tbe throttl 

treasury and the banks, Issues anotber circu 

EXTRA SESSION LETTER. 

trlglnal copy of this letter is in possession i 
18, by kindness of Geo. 0. Ward.) 
:be Baukers of the United States: 
Gentlemen — The extraordlnaiy monetary cris 
;h tbe United States are now pussing, wble 
banks of tbe country to aa estent that con 
efs to remain coustantly at the post of duty 
ger is imminent, bas constrained the Ameri 
Association to indednitely postpone its annu 

cailed for tbe 6th and 7th prox., at Chicago. 
ent snch expression upon the part of tbe t 
be flnanciai situation demands, wbich othern 
nade. It th«3 becomes the duty of the offic 
iciatlon to speak for it at tbia tlme, and aug 
os to them to be the proper' action for the I 
country to immediately take with a vIew to 
■àj relief from the continued and âjsasttous ( 
It is manifest that the immédiate cause o 
:ed stringency is the fear and appréhension ■ 
endered in the minds of the people by the 
i^hases of siiver by tbe govem-ment, and by t 
issues of its obligations therefor, redeemab 
cb fear and appréhension can only be ren 
îdenoe restored by tbe removal of the cause, 
ed that the bankers of the country wlll undei 
ize this to as great, if not to a greater, e; 

other class of citiaens, and It tberefore be 
r of such of them as fully realize this to urge 
>w cElizens, and upon Congpess, tlie great ne 
Immédiate and unconditlonal repeal of the ] 
ise of tbe Sherman siiver act. 
Tbe repeal of this clause Is demanded in th 
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of those favoring a gold standard, and of those f avoring the 
use of silver with gold, as fhe continued purchase of enor- 
mous qnantities of silver with gold obligations can only 
resuit in the final inability of the goyemment to redeem 
snch obligations in gold, and in the continned over-produc- 
lion and conséquent further dépréciation of silver, thus 
rendering the prospect of any international agreement for 
its more gênerai use throughout the world more hopeless 
than at présent. 

The Président of the United States haying convened 
Congress in extra session and recommended to it such re- 
peal, the power of public opinion should be brought to bear 
upon Congress to induce favorable action thereon. This 
may best be done by invoking the aid of the press, and by 
citizens writing to tiieir Senators and Représentatives, and 
by sending to them pétitions urging such repeal; ail of 
whlch should be done to the fullest eztent possible and 
without delay. 

A blank form of pétition is enclosed, to be clrculated 
among merchants, business men and others for their signa- 
tures, to which additional sheets may be appended. Act 
at once in the matter and secure the intelligent co-operation 
of others, providing them with printed or typewritten 
copies of the pétition for the purpose. Reepectf ully, 

WILLIAM H. BHAWN, 

Président. 

B. H. PULLBN, 

Ghairman Executive Goundl. 

H. W. FORD, 
Secretary. 

This drcular we copy from the Chicago Sentinel, and 
know the orignal was in the hands of the Chicago Express 
at the time of publication. The writer met Mr. Sharp at 
the office of Col. Crandall, in Washington, about the time 
the Hazzard circular was publlshed and saw an original 
copy of the same. We know the statement of Col. Sharp 
is correct. There is no valid ground for questlonlng the 
genuineness or validity of any of the above circulars. The 
foUowing we cojJy from the Chicago Express, afterwards 
published by Col. Norton in the Chicago Sentinel: 
TESTIMONY AS TO THE HAZARD AND BUEL CIR- 
CULARS. 

Col. Lee Crandall—In reply to your polite request of 
yesterday, expressing a désire to be Informed of the origin 
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f the Hamard Cftcnlar, copled by tïie National View some 
our yeara ago from tbe Coundl Grove Guard, then pnb- 
ished by me at Conncil Groye, Kas,, I hâve to say that I 
btalned the original copy from a Mr. J, W. Slmcock, the 
ashier of the First National Bank of Oonncil Qrove, Kaa. 

at that time— say about the year 1873 — was attomey toc 
he tmnk, and one day when the caahier was 'writlng up 
nd arranglng a large number of accumnlated lettera and 
ther papers of supposed yalne, eltber he or I came across 
he Hazzard Glrcular, together with the "American Banl: 
;ireular," eigned by one Bnell, I asked Mr. Simeoct for ' 
heae two ctrcuiars and he gave them to me then, and at 
he same time, in repiy to questions I asked hlm, he said 
hat thelr day of usefulnesa was over, that hls friends In 
lew Tork, eome bankers there, aent them to him tliat he 
aight better nnderstand the orlgin and history of the na- 
ional banking syetem, as he was a comparatlvely new 
lanker. I kept tbem for the light they tlirew upon the 
inanclal questions of the times, and pnbllshed the Hazzard - 
^cular flrst in 1S8S, omlttlng the date therefrom for the 
eason that It had dropped otf, having been bo folded that 
7hen I came to print It the head had been lost off. The 
late -was that of the summer or foll of 1862, but the exact 
aonth or day I cannot recollect, November, I thlnk.Very 
espeetfuUy, ISAAi) SHARP. 

728 Tenth St. N. W., Washington, 1>. C, Augnat 20, 1890. 
Col. Norton, of the Sentinel, "was glven an original 
opy of the Buel Circular by a Criend in Bloomfield, lowa, 
oon after It was Isaued, and has neyer parted with It. 
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SRlBma THE PRESS. 

The foUowing in substance lias oft beeo pub 
tbie the Express glv«s Just as fonnd ia thc bou 
the Inter-Ooean of the date glven: 
Intei'-Ocean, Monday, October 29, 1877. 

The luter-Ocean ackuowledges the receipt i 
lowing slngular document which came to thls c 
New York, Satnrday mornlng: 

The American Bankera' Ass 
247 Broadway, lU 
New York, Octobei 
Strictly PriTate. 

Dear Sir~Please insert the iDclosed printt 
leaded 'matter on the editorlal page of your firgt 
tnedlately following the receipt of tbls, and sen 
copy wifh the bill to Yonre truly, 

JAMES BUE] 

247 Broadway, Room 4. 

Commenta on the slip, not to esceed balf 
wUl be paid for If bUled at the same tlme. 

The following is the document which we an 
insert as leaded matter on the editorial page, 
words. as a statement made by the Inter-Ocean: 

"The Greenback patty has ofCered through Ita 
to sell out to the Democrats and hereafter to 
Démocratie barness if a few of thelr leaders ca 
vlded for. Thls abowB how mnch dependence t 
be placed on tbe leaders of the lunatlcs who < 
monev based on nothing." 

We insert this, but wo shall send no blU fi 
sfaall send no bill becauee. in the first place, we i 
low directions about leadlng It; secondly, we cai 
a Word of the Btatement to be tnie. We do not i 
Is managing the affaira of the American Bankerf 
tlon, but whoever he Is we advise that body to 
hlm without delay. The attempt to thus malic 
atroy the Greenback party without submittlng i 
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S a pièce of effi'ontery which ought to be beneath 
)d^ of commercial geutlemeu, and eapecially tbe 
■an Bankers' Association,' We refuse to believe that 
n eKtraorâinary document was aatborized b7 tliat 
body. 

Slnoe. the above was in type we bave recelved a copy 
of tbe New York Sua containing tbe aboce circular, which 
it appears was Beat to tbat paper also. Tbe Sun publlshee 
tbe document with edltorial comment, from which we 
quote aa foilows; 

"This we say la aa extraordinary circulât, witb an 
eïtraordinary slip. It will be sccn tbat the allp ia or as- 
sumes to be an item of news. It is an Item tbat none of 
the ubiqultouB reporters of the Sun had l>een able to get 
bold of. If any of them had brought It to us properly 
authenticated by documentary or other oridence, we woulâ 
not bave asked hlm to pay us for printing It, but on con- 
trary, we would bave pald him weil for procurlng IL It 
will be oljseryeii, however, that tbe acandaloua item whlch 
we are asked In the name ot the American Bankers' Asso- 
ciation to publlsh, has two peculiarlties: First, no proof 
of its aconracy Is fumished; and, eecondiy, we are oflereil 
money for Its publication as "leaded matter on the editorlal 
page of this day'a Sun. This Is lemarkable business to be 
X)erformcd in tbe name of the American Bankers' Associa- 
tion. 

"Our aatonisbment is Increased by the postscript whlch 
appears at the bottom of this circular. It informs us that 
'comments upon the slip not to exceed half a column wlU 
be paid for.' Thla means, of course, tbat the editorlal 
comments tbat are to be paid for must snstaln the slip on 
the edltorial page that Is to be pald for. • • • But is this 
attempt to bribe and corrupt the press, by the direct oSer 
of money for editorlal articles made under tbe autborlty 
of tbe American Bankers' Association, the name of the aec- 
retary of whlch Is signed to tbe circular above printedî 
We call for Information upon tbls point, aud sball watt for 
it. If authorlty has becn given to brlbe the press, then 
yery certalnly attempts will be made to brltfe Congress, 
and corrupt the sources of influence at Washington In the 
tame Interest. - It is a shameful business, tf there be not 
some mistake about it. Let the truth be brought ont. Let 
a responslblitty for this drcular be flxed." 

If this circular Is a forgery we aball be glad to make 
it known. 

Following is the prlnted slip offered for the Sun to 
print editorially: 

"The prospect is that in sis months' there will not be 
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a sreeoback leader lu ail the laaâ. Ovrature 
made by the leaders ot the Greenback moTemi 
dent Ha7es to abandon tbe greeuback as a los 
Tlded he will glve good c^cial positions to a 
of the most blatant of the claïutH'oue for mi 
baeed on nothlng. 

Let the readers of this book mark hère i 
well that now the évidence is ont. Evidence t 
to proot that the edltorlals and news Items 
been pnblJBhed In past years t*y the oewaps 
country, charglng Greenback, Populist and L 
with havlng sold ont to any party hâve been in 
ten and published by and at the solicitatlon 
tlonal Baukers' ABBociation. They hâve been 
that association. Look ijack over the Ust of 
hâve been publlshlng thèse lies, then stop and 
Bankers' .Association has pot heeitated to br, 
mpt tbe piesB, but haa broken down, or tri 
down, the charactera of honest mcn, good m 
men. "Men who thelr duties know, yet know 
and knowlng dare maintaln." 

In the language of Gen. Masaey: 

The few ehall not forever sway, 

The many toll In sorrow; 
The powera of hell are atrong to-da 
But Cbriat ehall rise to-morrow. 
And again: 

We are beaten ba»* In many a frt 

But newer strength -we borrow; 

Where the vanguard camps to-day, 

The rear shall rest to-morrow. 

AgaIn, May 2, 1896, «other bant eircu 

peared, which fonnd its way Into Congress ai 

on the floor of the United States Senate by a 

that body. We publlsh it In connection with 

pnblijshed in tbe Arenac Inde^ndent June 12, : 



OHAPTEB XXXI. 

WALL STREEIT THBEATBNS ANAAOHY. 

hoBS who cannot see tbat the sUt^ queatton Is a 
;le between Wall street and the forelga bondbolderB 
le Bide aïkt the maantacturers, merchants, formen 
race-eemers of tbe United States on Uie otber Is elther 
lly or iguoranOy bUnd. 

: la the great money power of tbe world tbat toll uot 
•r do they splu that is attemptiug to fasten the gold 
ard OD hb, and la dolng so vlrtually déclare to the 
's tollln^ mimona and bnslneas men that they care 
ae iota how many of os are drlven Into bankmptcj, 
Tiem and starratlon, oor whetber cirilizatlon goee 

a^n into a nlght more terrible than ezlated in the 
agem, provlding they, the favored few, are permltted 

In palaces and fare aumptuonaly every day. What 
they tbongh the fiarmer ralBes eveiytliitig at a losa 
ired in tbeir gold dollar and aees hlmself getting 
IX behlnd every year, or that thonsands of onr labot- 
leo axe tnunping tbe land be^ng tbe lords of land 
loney tta leave to eom tbeir bread, or tbat thonsands 
riven annnally to a paaper's grave and to murdcr and 
e «r that factorlea are closed becanse the people bave 
le money to bny tbeir wares or tbat mercbants are 
1 ta bankmptcy by constantly falllng vaines of thelr 
What care they for ail tbts wreck and min wblle 
»ii bnlld million dollar palaces, give $20,000 banquets 
nm np tbeir noses at what they call tbe ignorant 
n. 

elow we glve an extract from a weckly flnandal re- 
from Wall street, issued by Henry Olewes, wblcb 
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represents faitbfally tbe preyalling sentiment amongi 
bondbolding and Wall atreet gentry: 

"Wall Street hae leamed ta belleve tliat tliet 
greater potenciee tban party platforms, tban legi« 
sntiservlency tu popslar Ignorance, than tlie madnesi 
partisan Infatuation. Therç are sltoations and « 
wtaicb ean constantly coerce and convert tbe most re 
legislator tnto tbe 'wllling servants of a coneervaiire 
ment that représenta tbe real Interests and sarety < 
nation. It wUl not be necessary to wait for any effe 
Ailrer législation to remedy Its mlschiefs, altliougb 
would be a perfectly safe course. Tbe near prospect ■ 
autliorizatlon of free colnage — a counting oC heads sb 
a eertainty of a two-tbirds vote In the House and t 
for 16 to 1— would evoke In Wall street tbe kind of 
tions that no Congress bas ever yet dar^d to dlsregari 
the cause of free coinage would be overthrown at tt 
ment whon Its eucoess seemed most certain. It is tl 
eerved power on whJcb Wall street Is now reposlng." 

Every American citizen should ponder well tbese \ 
In brief, they mean that even though two-tbirds ( 
American people should be In favor of restorlng sil- 
the place it occupled tiefore 1ST3 in our monetary s 
and tbus bring back values of tbe farmers' prodnct 
labor to the priées ranging tben and there would Ik 
a majority In Congress so pledged, stlU Wall street 
prevent it by "evolîlng conditions tbnt no Congres 
ever dared to disregard." It is a déclaration that 
street is more powerfui tban the American people. aui 
no policy that they oppose can be enacted Into law. g 
any Populist niake a déclaration that they would < 
the will of the people as expressed by a two-third 
Jority vote, what woold tbe financiers of Wall strei 
of sucb a déclaration? They would brand it as "trej 
"révolution," "anavchy," and so it would be. A mai 
Qses sucb language as is contained in Mr. Clewes' ci 
Is a traiter to bis country and not fit to be a cltizei 
republie. Many a man has gone lo the acafCoid for 
treasonable utterance. 

In the darkest days of the republic, wben our fa 
and laborlng men were at the front fightlng to ma 
the union, thèse Wall street geuto" were at home e 
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In 36 per cent per annum for the use ol 
M aid in putting down the rébellion, wl 
ry had left their tarms and workehops 
lieir Uvea at the front. Lincoln sald tl 
e Intelligence ot the exhorbitant den 

in that crucial hour of tlie republlc, 
( them bad bis deTiUah head shot ofl,' 
r the same selflsh, over-reaching, heart 
nJty and thelr country they and their ( 
In ail âges of the world, and the senti 
cave utterance to is becoming a most 
to-day amongst ail intelligent loyal citi 
e. 
» no uncertain word8 the docti-ine of t 

is repudlated by thèse selQsh, arlstocrs 
rew. The people are plalnly told that t 
it to know what they need. 
lÉt thèse hook-nosed genti'y and their 
■ountry beware lest they goad a patien 
; people to madness, and Inatead of sim 
rime of 1873 be undone and the dollar 
1 restored and the people thus put in a i 
^eWes from iioverty and min, they will 

a demand of 70,000,000 outraged and 
e for absolute répudiation of ail natior 
tedness. Let them refiect on tbe an 

power and ita conséquent min before t 
Irculars threatenlng Congress and th 
ont 30 frequently durlng the war and 
:hreat by Henry Clews and eo-membe 

Stock Exchflnge and leaders in the W 
iracy agafnat the govemment for ove 
;d a storm of indignation from membe 
:lie press of the country. The Détroit 
ne », 1896, had the followlng editorial: 
he business of the people of the United 

There is no question abont that. Al] 
ind sllver crank allke. Industry is su 
lerce is wiisiing away utider a low fc 
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schools of flnancial medicine are quarreling over the pa- 
tient, and each Insists that his prescriptions and bis alone 
will effect a cure. The eastern doctors are most strenuous 
in their daims of having ail the wisdom and ail the science. 
The new^apers printed east ot the Allegheny mountains 
are nnanimous that the whole trouble is due to the terror 
inspired in the patient by the mère présence of the silver 
quack and the fear that he will be some time admitted to 
give the sick man a dose of his medicine. 

Mr. Henry Clews, of New York, in his weekly financial 
revlew, makes this diagnosis of the case in every issue. 
The practice bas been going on eyer since the war closed. 
New York bas constantly assured the country that the 
finances and the currency must be regulated to suit her or 
everytliing else would go to smasli. Everything lias gone 
to smash two or three times, and New York bas each time 
become only more confident in her position and. more arro- 
gant in its assertion. In a récent number of his review, 
Mr. Clews, speaking for his section and his class, said: 
"The sole obstacle in the way of an active and rising mar- 
ket is the condition of politics." "Wall street is the point 
at which the greatest sensitiveness of the silver agitation 
centers." The situation is discouraging "for it shows to 
what dangerous ends an ignorant free suffrage may be 
prostituted." "Wall street is not in any degree insensible 
to this crisis;" "it is aware that startling results may come 
out of either of the party conventions;** "but Wall street 
bas leamed that there are greater potencles than party 
platforms, than législative subserviency to popular ignor- 
ance, than the madness of a partisan infatuation.'* Wall 
street can save the country in spite of the country. "It 
will not be necessary to wait for any after effects of silver 
législation to remedy its mischiefs.** "The near prospect 
of the authorization of free coinage would evoke in Wall 
street the kind of conditions that no Gongress bas ever yet 
dared to disregard, and the cause of free coinage would be 
overthrown at the moment when its success seemed most 
certain. It is this reserved power^^on which Wall street is 
now reposing.** 

Now, there is something strangely inconsistent In this 
séries of threats and prophecies and explanations. First, 
please bear in mind that ever since the close of the war 
the finances of this country bave been in the hands of men 
who bave abjectly obeyed Wall street From McOuUougb, 
Grant's Secretary of the Treasury, to the gentleman who 
at présent licks Mr. 01eveland*s boots before he expresses 
an opinion, there bas not been a single head of the treas- 
ury who did not conform his policy to the opinion of New 
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Seoondly, Conffress bûa never failed to meet tbe 
of New Tort. 

re Is doctor who liaa been at the pafient'8 bedelde 
fty years, In absolnte control of his diet, medicine 
rsing. The poor dèvH o£ a patient haa been stck ever 
with btief intermissloos, and be is slck now almost 
h. The doctor in charge, responBible for the whole 
Bnt, confesses that tbe patient Is in a bad way. but 
iB ail due to that rascally sllver quack who has been 
; BTound the bouse and trying to get employed. The 

la afraid the Cellow will get in and glve hlm a dose, 
e fear has shattered hls nerves. If we recall the 

of the gold cure which has been steadily adminis- 
ilnce the close of the war, we shall discover some 
Llscrepancies. 

'st dose; The advance In the value of paper ourrency 
hlrty-flve cents on the dollar to about eighty, thua 
ig the crédit of the government and doubUng the 

of ail private debta. Thia waa followM by the 
if 1873, begun by the failure of Jay Cooke. 
;ond dose: The resolution to résume specie pay- 
which steadily advanced payer to par, and Increased 
light of debts proportlonately. Thia kept the panic 
; on for over five years, knoeked priées steadily down 
ined every debtor In the country. 
Ird doae; It waa belleïed that the currency havlng 
id par, eonld go no farther, and that priées would 
dvance, and thls expectallon, coupled with the ex- 
>u of stocka, had a wholesome effect for a tlme. 
did advaoce, and there were good tlmes for a year 

half, bot that waa the end. People had not yet 
a that the gold cure doctor had Bnrreptltioualy ad- 
sred a big doae In 18T3, which could not operate apon 
tlent'8 ayBtem until the paper had reached par with 
Tben It began to work. The silver had ail been 
I oat of the patient in order to give the gold a chance, 
irrenoy ailll advanced with gold, as compared whh 
and ail other commodltlee, and aB aoon aa mannfac- 
stoeka were resupplied, down went pricea again, and 
went the country with them. 

«rth doae: The second élection of Mr. Cleveland to 
ealdency, with the absolute assurance that the gold 
ent would continue tor at least four yeara more. He 
carcely seated in the Presidentlal chair when the 
t panic began. 

fth dose: The repeal of the silver puvchase law. 
treet at that time told us that ît waa nothlng but the 
an sllver purchase law which brought on the panic 
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of 1893, aod that the moment that was out of 
prospérité would return. They had elected Mr. C 
to repeal that law among other things, although t 
ure had been Invented by one of themselvea to 
country from the silver auacks. The Shermaa 
repealed, and the panic got worse than ever. Pi 
ail along the Une, fallure followed failure, and fact' 
factory cloaed its doors. 

StlU the gold cure doctor holds hia sway in 
man's room, and do medlclna but bis cornes witbla 
distance ot the patient. The latter is about on 
legs. Nothing but the native strength of hia con 
keepa him aliye, and tbe doctor in charge, the 6 
gold cure fellow, says he is so weat and hyaterlca 
wlll Incontinpntly croak from sheer terror unless th 
fellow is kept away from tbe house altogether. 
01«wa baa really no fear"at bottom. He knowa wl 
Btreet wlll do If the worst cornes. If it should apt 
the Irregular ^Iver practltioner is going to get a 
tbe patient, Wall street wlll make a panic, and 
the whole family into submlaaion. There are me 
tbink we bare a pretty atWf one on now, and that it 
be mucb worse, even though Wall street were to 
fit. 

How does it happen that Wall street, the 
Bankers' Association and the money loaners, in 
guage of the New York Tribune and Henry Cle 
defeat any measure of Congress at a moment's 
How does It happen that thèse gold consplrators, 
money" 0) robbers, Intereat-gathering boecaneers 
sale confiscators of ail productive property, can r 
and min the nation? How does It happen tbey i 
tract the currency, withdraw tbelr loana to bualnei 
prises, refuse crédit, tie up the greenbacks, change 
of value, corner the national currency, demonetize 
people's standard or rédemption money, or tbe wht 
corner gold, make Black Fridays' force the Prea 
lasue bonds, bring periodlcal panica, fill the couni 
hell every tcn years, drive the debtor classes Int 
ruptcj' and sulcidt'! How Is It, we ask, and ans' 
cause the govemment has by législation snrrendt 
control ovor her monetary afCairs up to banks, banl 
tisurers, and not a man in the whole class but 
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ble, dlsionest and a greater robber tlian any ■ 
!per iQ the land, because lie who takes intereat 
thiug for nothlag, ancl the interest payer bas no 

stop it. He who sells whisky Belle enthusiasm 
wliicli costs him labor and capital. And the pur- 
a îake It and pay the priée or not, as he ehoosea. 
jT belng a double and triple Interest gatherer, one 

Interest ou lils debta as well aa blB capital and 
cates bis âebts In clearing bouae certtdcatea and 
heets is a quadruple usurer, a distiller oî damna- 
Ison the iand. Thèse are the Eellows wbo belong 
in our cbnrches, endow our collèges, found our 
1 scbools, rob our people and threaten to defeat 
isure of Congress by bankrnptlng our nation if 
to wlthstand titelr financlal piracy. God dellyer 
. from sueh Christian hypocrites. The rum powet 
'lO this 18 bat an egg shelI on the océan beside a 

man-of-war, Thls money power, thls gold trust, 
lestroyed if every drop of innocent blood In the 
'Quired to do it. The legallzed crimes of bankers 
y loaners wIU yet tum the names of the Chicago 
. Into those of martyrs and cannonize them as 
hls panic wili be the last banquet feaat of the 
Qd usurers. 

nity will hall the tolling bell with joy, «nnownc- 
'e's departure of a clasa that robbed the world of 
made ail others paupers by decelt, 
joney loaners bave an organlzed party aa much 
A. P. A. or Fédération of Labor. They hâve a 
r issning propaganda farorlng the EngUsh gold 
rheir clrculars are aent out monthly by thou- 
ay 22, 1896,_Senator Butler had read in the United 
late and Inserled In the Record a copy of a clr- 
r sent out by the American Bankers' Association 
bankers of the country, urging tbem to unité for 

protection and work l,> send gold dttlegates to 
lal conrentions. He introduced it as "proof of 
iwfni conapiracy of modem tlmes." 

standing behlud Senator Sbermau'g chair, he 
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m&de a bitter attaek upon the Olilo man, whose fl 
' vlews ixe denounced in the most -nnmeasnred tenus. 
Ma]. McKinley ia elected thia fall," he aaid, "he i 
donbtedlr mnXe the Senator from Ohio hla Secretar; 
Treaaury, and the Senator from Ohlo ■will then pn 
carry out the Infamous and treasonable policy wh 
dlsgraced the preaent Secretary's name. We can 
pect anythlng better from hlm affer what he haa sa 
Then, if we cannot deprive h!m of this arbitrary 
Qod help the country." 

No agreement for a vote on the bill could bc i 
and the Senate adjouraed with matters tn a tangic 

The bill waa merely an effort to take from th 
dent the power he possessed— under the infamous 
lion act and concurrent législation— of issuiug b 
tlmea of peace to buy gold to fiil the treasury reseï 
the Jew bankers of Europe, the Rothschilds, Ban'ii 
and the Jew gold brokers oC Now York, Lazard Fi 
Von Hoffman & Co., August Belmont & Co, aud ot 
numerous to mention. Durlng the debate on this b 
tor Mills dwelt on the great power invested in the e: 
whlch enabled hlm to apeculate lu the blood and i 
the people. whlch the présent executive had not h 
to do. He wanted the power curtalled; he had mo 
in the patriotism of Congres» thaa la that of the ea 
Then he roaated Hill for his cuckoo policy, anii beci 
lent and abusive, ae dld nearly every speaker of th 

Senator Clark, of Wyomlng, declared that the 
had nerer been ao in danger of the usurpation of a 
by the executive as now. The législative brancl 
goverument was already overshadowed by the ej 
and a bill cotild not he reported by a committee 
executive aanction. Several Senators denled tbis, 1 
silenced by Clark. 

THE PIGHT OF THE DAY. 

Then came the most sensatlonal combat of ' 
It was a scène between Seuators Sherman and Tel 

Senator Sherman said: "This blU is a crime t 
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nounceâ trom ever; hoasetop. It woald be a violation of 
public faltb to pass It, and a violator of pnbllc pledges 1b as 
dtetrracetul as a vlolator of prlvate laltli." 

Instantly Senator Teller was on hla feet, bla face 
flashed nlth anger. "I do not wlsb to prolong tbls dlscaa- 
elon," he sald, looUng etralght at Shenoan, "but I connot 
ait bere and allow theee remarks to go unrebalced. The 
Senator from Oblo knows that when he aaye It would be 
a violation of public Calth to meet our obligations wlth sll- 
ver tbat he etatea wbat be knows to be untrue. Thls effort 
to fastea a gold frtandard upon the country la destroylng 
honest polltlca and bonest opinion, aa It Is destroylng tbe 
Démocratie party, and wlÙ destroy the Republlcan party." 

Mr. Teller de<dared that ha had lost faitli In Prealdenta 
and preferred to trust Congreaa to malntaln American 
crédit. He accueed Senator Shennan of representlng not 
the people's Intereats, but tbe Interests of tbe gold ex- 
portera. 

Who wondera In thls présence of facts that Jobn Sher- 
man is more admired by B&gllsbmen than Americans, and 
that under the head of "Foreign Notes," on page 8 of the 
Chicago Times of Auguat 14, 1S95. we flnd the followlng: 

"It la reported that the Bank of England bas wdered 
portraits of Président Cleveland and Fostmaater-General 
Wllaon to be bnng In the bank In récognition of tbeir work 
against free sllvcr." 

The Détroit Trlbane of Jane 28, 1S96, had the follow- 
lng: 

Grand Rapide, Mlch,, July 28. -The State and National 
bankers oC the dty held a session yesterday aftemoon to 
consider the relations of bankera to polltlca. The bankers 
are réticent aa to what was done, but It is understood that 
the movement atarting In Washington to use the right klnd 
of infiuence on d^egates and tbe Démocratie convention 
waa dlacusaed. 

The threat embodlcd in tbe clrcular of Henry Clews & 
Co., expresslng the sentiments of the money loanera' féd- 
ération of non-laborera. is simply to overtbrow ail législa- 
tion hostile to the 200 cent gold dollar by unlversally call- 
ing In their loaiM as fast as tbey come due, demanding the 
payment of every mortgage as it falls due and ttfuse Its 
renewal or the renewal of any other loan except upon a 
contract embodylng a clause demanding that ail payments, 
principal and interest, shall be pald la gold. Tbls will 
multiply bankruptoles and foreclosures, force ail men to 
make contracts only In ^Id and men who bave property 
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or produce to sell to demand gold. It is a threat of Whole- 
sale confiscation. The debtor class comprise over four- 
fifths of the population of America; the credltor class less 
than one-fifth. The assessed valuation is only $64,000,000,- 
000; the indebtedness is at least $35,000,000,000. Harris M. 
Plaisted, in his message to the Législature of Maine while 
Govemor in 1880, said: "There are 5,000 millionaires in 
America and 3,000,000 tramps. Twenty years ago a mil- 
lionaire was as rare as a prince; so was a tramp." In a 
speech delivered in the United States Senate, in the last 
Congress, 1896, Senator Tillman said: "A well-informed 
man on the naval committee told me a day or two ago that 
by actual computation there were 4,000 milUonaires in 
America whose aggregate wealth averages over $6,000,000 
apiece; that $24,000,000,000, or three-eighths of the entire 
nation, is owned by 4,000 men. Who is the creditor class 
that wajits 200-cent dollars? Less than 14,000,000 men- 
the 4,000 millionaires and their agents, tools and camp fol- 
lowers, including office holders and lawyers. Who is the 
debtor class? It consists of 56,000,000 of toilers, business» 
men, workers in the hive of industry, producers of wealth, 
ail in debt, many of them ignorant and uneducated, but ail 
honest. It is a Mander most foui, a lie most infamous, to 
accuse them of wanting to pay their debts in 50-cent dol- 
lars. There never was a 50-cent dollar in America. Any 
légal tender dollar, any dollar that pays taxes and revenues 
at 100 cents is a 100-cent dollar. The people of America 
hâve a demand for seven or eight hundred million silver 
dollars to pay taxes and revenues annually, for which pur- 
pose they pass at 100 cents each, and consequently can*t be 
cheap. So long as that demand exists they never will pass 
for less than 100 cents. The man who says otherwise is 
a slanderer and liar and knows it, and God knows it and 
will punish him accordingly. The scheme on the i>art of 
the money loaners' fédération of non-workers to defeat any 
and ail silver législation by calling in loans and demanding 
gold contracts shows the enormous power one-fifth of the 
American people possess over the other four-fifths. It is 
the power of usury and the usurer. It is the power that 
overturned the go^ernment of Athens and destroyed her 
laws. It brought Solon one of her seven wise men to the 
front with new laws. It caused Nehemiah to denounce the 
~Jews. The habit of taking interest destroyed the Jewish 
nation and drove that unhappy people broadcast over the 
face of the earth. Interest is the fruitful seed that bears 
révolution. No man ever went into the business of money 
loaning without becoming meaner, stingier and a smaller 
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hearted man wltli each hundred be loaDed. Llke tbe saloon 
buMnesa, tlie very nature of tbe thiug briogs Ita owu corse; 
it Increasee avarice, wbicb la sin. Tbe gold contract busi- 
ness is already fa vogue. The wrlter wanted a loan ou 
Chicago real estate, and wrote to F. A. CummlngB & Oo., 
real eBtat« aud Inveatment brokers, Chicago, to make it 
for UB or aell oar real estate. They conld not sell, but re- 
plied they could make a loan on one-tblrd valuatlon if we 
would give a gold contract or trust deed, pay 7 per cent 
interest, 3 per cent commission, $25 attomey fee and pay 
aiso for postlng abstract and tax hiatory at a cost of $7 and 
$1 50 each addltional transfer. Tbe fées and extras paid 
to malce loans lu this country makft or raise tbe Interest 
average to ftom 10 to 12 per cent. The talk alwut low in- 
terest is ail rot. What the usurer don't get la Interest he 
gete In fecs and commissions. 
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The folloving open ietter to Cznr Clevelai 
unansweniVly Bbows what centraHzation can 
tlon of wealtli Is caused I>7 tbe two moneter 
tarlffB and bank système. It is wrltten by e 
back, of Arkansas, and quotes fignres libéral 
naUoDal cenans. It was publisbed In tbe P 
April 15, 1896: 

"There la abroad In tbe land, Mr. Clevelai 
fonnded suspicion tbat ^on are not aware of t 
(except upon the map) ot any otber portion < 
eountry over wblch yon préside tbaa New Y 
States east of the Alleghenles and north of tht 

"For an Illustration, a few corrupt soremn 
. together with a syndicats ot money-lenderB, mli 
late sereral milUona oC Trealth by isaulug na 
of a eountry and mortgaglng witbout thelr coi 
tire properïy of the people to secure thelr p 
this corrupt accumulation of.weaith woold be 
garded as an évidence of the prosperity of tbe 
would hâve It to pay,' Quite the reverse. 

"Congestion of wealtJï In the body polltic 
an évidence of diseaee as congestion of the bloo 
mal body. Tbat such a congestion bas taken : 
conntry, let the foUowlng facts from the cei 
abundantly attest 

"Tbat you may appréciât» the fnll force ol 
Ilng stattstlcal disdosures, let me reeort to con 
contrast ol perlods. 

"I sélect the laet décade before the civil ws 
to 1860, when économie conditions In the U 
were normal and our govemment had not yet 
corrupt alliances wlth tbe law-ereated wealth ( 
and the last décade slnce the war, from 1880 

311 
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being freshest from tbe complications of war and recon- 
struction. 

"In 1850 the New England and middle States combined 
(and thèse are the only States whose interests you seem to 
think enititled to your considération) had more than twice 
as many miles of railroad as 'the soiith.' Ten years after- 
ward, in 1860, *the south' had 387 miles more than they. 

*'In 1850 the New England and middle States combined 
had $260,000,000 more of wealth than *the south.* Ten 
years afterward, in 1660, *the south' had $750,000,000 more 
than they. 

"fturing thls décade the New England and middle 
States combined increased their wealth $2,460,000,000, while 
the south increased theirs $3,480,900,000, or upward of 
$1,000,000 more than ail New England and the middle 
Statea combined. 

RESUL.TS OF CLASS LEGISI*A.TION. 

"In 1860, although the south had less than one-fourth 
of the population of the union and less than one-third, in- 
cluding slaves, and though the white men of the south dld 
little or no work, while the negro did only so much as he 
was compelled to do, and although the sûuth had but little 
over half as much invested in farms as the balance of the 
union, yet she produced $377,000,000 more of agricultural 
products than ail the rest of the United States combined. 

"Is it possible, Mr. Cleveland, to suppose from thèse 
facts that, left to inhérent wealth-creating capacity, any 
part of the New England or the middle States could ever 
successfuUy compete with the south? And practically 
since her labor became free? 

**Yet remark the overwhelmtng reversai after our laws 
began to croate wealth for a favored few. 

"In the last décade, from 1880 to 1890, Massachuetts, 
one of thèse eame New England States, grew in wealth in 
thèse ten years $11,000,000 more than Nebraska, lowa, Il- 
linois, Indiana, North Carolina, South Oarolina, Georgia, 
Alabama, Mississippi and Louisiana, ail combined. 

"Thèse are ten among the most fertile States of our 
union, and are sixty-one times as large and hâve nine times 
as many and just as industrious people as Massachusetts. 

"Ask and answef to yourself, Mr. Cleveland, why this 
wonderful contrast of the two periods? 

COMPARATIVE INCRBASE IN WEALTH. 

"Pennsylvania, one of the most barren of thèse middle 
States which the south was so surpasslng during the Ûrst 
décade, in the last décade, from 1880 to 1890, grew in wealth 
$13,000,000 more than Kansas, Nebraska, lowa, Illinois, 
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lEdlana, Kentucky, NortJi Carollna, South Carollna, Geor 
gin, Florlda, Alabama, Ulssisslppl and Loulsiana ail com 
blued. Thèse tblrteen etates are Dearly flfteen Urnes ai 
large aod bave more tU&a four times as many people ai 
Fennsylvanla. Wbj this remarkabte cbange? New Yor^ 
anotber one ot thèse aame middle states, grew In wealtl 
duritts the last décade $7,000,000 more tban Kansas, Ne 
braska, lowa, Illinois, Indiana, Kentucky, Tennessee, Wea 
Virginia, Virginia, Nortb Carollna, Soutb Oarollna, Florlda 
Georgia, Alabama, Mississippi and Loulsiana ail comblned 
Thèse sisteen states are nearly sixteen times as large an( 
bave more tban four times as many people as New York 
Why tbls rerersal? 

"Rbode Island, another one of tbeae New Englant 
Btates, IB p^baps the most barreu patcb ot tbe continent 
ït is not as large as the two smallest connues of Arkansas 
It bas less Uian one one-tbird as many people as Arkanaas 
yet tbie little patch of sand and stone and sait water gre*? 
In wealth durlng the last décade $11,000,000 more tbaa tb< 
four great states of lillnols, Indlanà, Soutb Carollna ant 
Mississippi ail comblned. The four states are 136 times ai 
large and hâve twenty-one times as maoy people as Ebodi 
Island — Jnst as earnest, Just as honest, Just as tndustrloui 
people, ail tolllng just as eagerly to make wealth. 

"Mr. Oieveland; will yoa pause long enougb from pusb 
Ing your schemes to inquire why tbls astounding change ii 
tbe two décades? 

"I had Indulged with many olbers the bellef that th( 
New Englanâ tarlfC was the cblef factor in this congestloi 
of our national wealth, but recently publlshed statistips 
gathcred alnce the passage of the Wllsoa tarlff blll, fotMd 
this eonelusion. For they show & still more startUng condi- 
tion ol tbe dlsease. 

TARIFF CUTS NO FIGURE. 

"In one sbigle year, from 1893 to 1894, the State ol 
Massachusetts grew In wealth upward of $24,000,000; Penn- 
sylvanla grew upward of $46,000,000; New York grew up- 
ward o( $225,000,000, tbrce times as much as ail the dis- 
tinctively manufacturing states comblned, whlle the entlrc 
south and west suffered an aggregate loss of $400,000.000 
In tbls one single year. 

"Thèse are not prédictions Mr. Cleveland; thèse same 
telltale census reports disclose upon whom thèse enormous 
losses are falling, as well as into whose hands this enor- 
raous increase of wenlth is falling. 

"Mr. Carroll D. Wrigbfs censns bulletin No. 98 shows 
that, not with standing the enormous increase In the wealth 
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of Massachusetts. 82 per cent, upward of four-flfths of ali 
the familles residiog is Boston, liave no bornes, but live In 
renteâ bouses, wbile a large xtercentage of tbose who nom- 
ioally own tbeir boues are âghting under constaatly ap- 
preclatlng mortgages. 

"Notwitbstaniiliig tUe enormous Increase In the wealth 
of Pennsylvania,- T7 per cent., or more than three-fourths 
of tbe famjlles residlng In Ptiiladelliliia hâve ao homes, 
wbUe a large part of those who hâve homes are etruggling 
agalnst Confttantlf appredatlng mortgages. Notwlthstand- 
ine tbe increase lu the wealth of Rbode Island, 79 per cent., 
nearly fonr-fifOis of the Camliles of Providence, hâve no 
bornes. 

H0MELES8 PEOPLE OF NEW YORK. 

"Notwlthatandlng the enormous Increase of the wealth 
of New York, 95 per cent., more than nlne-tenths of the 
familles who réside In New York clty, bave no homes, wblle 
a large part of the six per cent who nominally own thelr 
bomes are despondlngly battllng against constantly appre- 
dating mortgages. 

"Thls same bulletin shows another slgniflcant fact — 
that a larger percentage of forelgn-born citlzens of tbe 
United States own thelr homes than of natives. Thls migbt 
hâve been anticipated, for, havlng been bred In monarchlcal 
countrles, where govemment by 'expert*' hedged around 
by the doctrine of divine rlght bas long obtained, they are 
better prepared for tbe condition whlch we, In tbis coHDtry, 
are but Inauguratlng. 

"Who are the people who bave no meanaî Are tbey 
the bankers or pïotected manufacturers or other finanelal 
'experts' ! 

"But thèse census reports do not stop even bere In 
thelr disclosures. 

"They show that rlght alongslde the factory-made home 
markets in Massachusetts nearly 1.500 farms bave been 
abandoned, upward of 700 of whlch bad bouses upon them. 
In Pennsylvanie, In New York, in ail New Bngland, agri- 
culture le In unprecedented dlstress and farms are belng 
abandoned. 

"I am aware that men of your class, who are far more 
eager to find excuses than remédies for eslstlng conditions, 
glibly tell us that the fertile flelds of the weat bave ren- 
dered the farms of New England and the other states un- 
proStable by reason of thelr compétition. But tbese same 
censua reports brand tbis as false. 

DECREASBD VALXJES IN ILLINOIS. 

''Take, for Illustration, Illtnds. Before the war tbla 
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waa the farmw's paradlse. Almost every acre of it is a 
f«rtile aa the valte? of the Nlle and is iu a hlgh state o 
cultlTatloa, glTln^ indlspntable évidence oC anremlttlDg toi 
and ener^. Every county in it has from one to twent; 
raiiroads. Its dties hâve grown in wealth dnrlng the las 
décade about 8500,000,000. Tet the aggre^te wealth o 
Iltinois durlng thia décade has decreased $50,000,000, ani 
during the single year from 1893 to 1394 it decreaaed «p 
ward of Î24,000,000, 

"Upon whom has thta loss fallen, Mr, Olevelandî Oei 
talnly Dot npon her citles, which hâve gro^n enormoosly 
Not upon her manufactnring interests, for they hâve in 
creased in the City of Chicago aione $297,000,000 dnring thi 
laat décade, whlle 71 per cent of the faœiUes who réside ii 
Chicago bave no homes. 

"It is the same old taie in New England and the mld 
die States. It bas fallen upon the great toiling masses wh< 
uialie their llving by the sweat of thelr faces — the farme 
and the iatwrer, 

"In no part of the worid Is agriculture prospering es 
eept In the aiiver-using countries. Thèse are prosperinj 
phenomenaily and at the «xpense oC the farmers of goid 
using countries. 

"Thèse are not théories, Mr. Cleveland, stiil less ar^ 
they prédictions, but stem, unrelenting faots— staipendou 
facta that might well stortle into remorseful reflectlon i 
fiddling Nero, if not a recfcless bond-isaulng président! 

JAPAN AND HEK MANUFACTURES. 

"Mr. Cieveiand, whiie you and your Ulliea are so pro 
lidc of prédictions (if there Is a ^ngie argument In fayo 
of the goid standard which is not based upon prédiction 
and prédictions, not one of which has ever yet been fui 
liiled, it has so'far escaped my attention), bas it ever oc 
ciirred to you to cast your prophétie vision far enongh h 
the future to predict what the resuit wlll be if this state o 
things conijttues antii Japan and other aiiver-using coun 
tries shall liave aupplanted both onr farmers and manufac 
turers in the markets of the worid, as tbey hâve alread; 
rapidly begun? 

"Not a single selflah prophecy of a Sherman of a Cai 
llsle was ever as weil founded as the prédiction that, In tbi: 
event, our masses who labor, whether in factOTy or o: 
the farm, will become so Impoverished that our pnbli' 
Bcboois, our collèges and our churches will be decimatec 
from sheer poverty and conséquent Inabillty to attend. 

"Are not free institutions, nay, even clviUïation ttaelf 
at stakeî 
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"When you were about to put upon the praperty of the 
people a $100,000,000 mortgage last winter, acting upon 
your adyice to the people, you called into your councils^ 
certain 'experts'— Messrs. Morgan, Belmont, Bothschilds & 
Co.— fto advise you. You accepted this advice (we are 
bound in the absence of proof to the contrary, to admit, 
honestly, even If we are forced to do so at the expense of 
your sanity), and they pocketed about $11,000,000 of the 
people's money as the price of thehr 'expert' advice. 

"When about lo put upon the people another mortgage 
a few weeks since you called to your councUs one of thèse 
same 'experts'— Mr. J. Pierpont Morgan— and the newspa- 
pers of New York say that he has on file in your ofBice two 
letters, one adyising you to sell bonds at 104, and another 
offering himself to buy thèse same bonds, in compétition, at 
about $7,000,000 more than he advlsed you to take. 

"It was under the advice of 'experts' that our gov- 
emment issued her ûrst bonds, sold them to the same 'ex- 
perts' for greenbacks depreciated to 40 cents on the dollar, 
and afterward, instead of paying them in the same kind of 
currency with which they were bought, they were made by 
'expert'-advised law payable in coin, in violation of their 
contract with the taxpayers and at their expense. By this 
one act thèse 'experts' plundered the people of about $600,- 
000,000 and when the people Complain they are denounced 
as thieves and dishonest knaves who would rob their cred- 
itors. 

"Not satisfied with the amount of plunder, thèse same 
'experts' procured the establishment of the national bank- 
ing System, under which one of thèse 'experts' with $40,000 
in gold could purchase $100,000 worth of bonds, reçoive Q 
per cent.^ interest in gold on them and hâve donated to hîm 
$90,000 ôt currency by the govemment to be loàned out on 
his own private account, thus increasing hîs wealth 375 per 
cent, not by honest toil, but by 'expert' législation. • 

"It was under the advice of thèse same 'experts,' and 

by ijaeans of the sàme kind of corrupt law that they after- 

'ward again doubled their wealth by curtailing the sujfply 

of metalic money by one-half in 1873, thus increasing their 

wealth 850 per cent, by sheer législation from 1864 to 1873. 

" 'Experts,' who are so fruitful of excuses, calmly tell 
the people that the existing condition of low prices and 
appreciating money and debts are the resuit of overproduc- 
tion. 

"Of course, we must admit that 'experts' really believe 
this, for they are accustomed to believe anything,, however 
false or foolish, which is to their interest to believe. But 
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tlie cenfius reports brand tlils aa auotber falsehood. 
State of nilnole aloae tbe farmers and laborers b: 
fered a loas dûring tbe last décade of an amount 
tbe growth of her citiea plus $ô9,000,O00, and dui 
laat jear, from 1893 to 1881. of «24,000,000, a tota 
$583.000.000. 

CHARGES OF WHOLESALE PLUNDERING. 

"And I tell fou that this means tbat tbey arc 
to purcbase or consume goods by tlils large amoun 
single State. If you curtall demand you neceaaarll; 
supply, for nobody wlll produce if he cannot sell. 
curtall supply you necessarily curtail labor and mi 
engagea in maklog thls supply. So your Coxey m 
trampa and your smokeless factorles are tbe loglca 
sary, Inévitable resuit of the 'expert' législation of 
twenty-five years, 

"Hâve ever klng, clergy and nobillty In Burop 
orient plundered a people more rutblessly (bowev' 
more extensively) nnder the guise of law, tban i 
'experts' to wbose tender eare you so considerati 
mend tbe Amerlean people? 

'Mr. Cleveland, you and your 'erpert' assodat 
«nder tbe mistake tbat you can 'fool the people 
time.' Tour mistake would bo ludlcrous il It v 
pregnant with sucb evil portent— a portent I foi 
discusB beeanse I shudder to contemplate, 

"But, Mr, Cleveland. a parting word of adn 
Tou and the holders of tbese stolen millions— noué 
stolen because wrung from a patient people under tl 
of law— would do well not to forget that leeson of 
'Whom the gods wish to destroy tbey first make 
am, wIth great respect for your office. 

"W. M. FISHI 

"Fort Smltb. March 31, 1896." 



CHAPTER XXXIII. 

CHRISTIAN S0CIALI8M. 

Michigan republicans hâve adopted a gold platform but 
the majority of their candidates are 16 to 1 silver men f rom 
Governor to Coroner. 

Indiana republicans declared for a gold standard and 
McKinley/ while the republicans in California adopted a 
free silver platform and then instructed their dèlegates for 
McKinley. Somebody will be fooled. 

This is not Christian honesty. It is not.Masonic honesty. 
It is not Philosophie honesty. It is not Pagan honesty. It 
is not Common honesty. It is not even sensé. It is parti- 
sanship run mad, This is the grand oid party. This the 
party of ciergymen and collège prof essor s. But what can 
one expect from the hirelings of aristocratie churches and 
collèges endowed by miliionaires. The church must wake 
up to the fact that the people require from the pulpit less 
glittering generalities on the Spirit of Christ and more of 
this philosophy; more of His political economy; more of His 
common every day honesty. Then let the teachers in the 
churches vote as they preach and pray. 

When Christ came on earth he taught of heaven and 
God. His followers hâve very différent conceptions of what 
heaven is and where it is. Many believe heaven to be an 
imperialism where the Great God is governor over ail and 
exercises authority in an overbearing, haughty and unre- 
lenting manner, consigning the majorty to -eternal damna- 
tion and a few to -idleness and bliss. Another class believe 
heaven to be a communism where ail persons will enjoy ail 
the blessings, glories and happiness alike with God as an 
intelligent overruling force; in short a heaven of equality, 
A large class look upon heaven as an immense socialistic 
State where the law of Almighty God reigns suprême. Yet 
the state is so perfect, the law so natural, that ail alike, 
though in différent degree, being differently situated, and 
with capacities unlike, enjoy ail the benefits, privilèges, 
happiness and eternal bliss vouchsafed to one. The An- 
archistic heaven is a state so perfect that law even is ud- 
nescessary, even individuals being a law unto themselves, 
and so perfect and fully developed that sin will be impossi- 
ble, injustice unknown, where ail are brothers even Christ. 
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The Christian heaven is a socialism where ail alike enjoy 
the benefits of God though His grâce and mercy. There ia 
no caste, in this heaven, no monopolies, no trusts, no 
bankers associations. 

Suppose the moral stockholders of the Chicago Gas 
Trust when they get to heaven should condude to corner 
the li£rhting apperatus, do you think the angels would sub- 
mit. Suppose John D. Rockef eller should corner ail the oïl of 
incense and rob the worshipers arouad the throne. Do you 
think the fact that he founded a Collège with 
the stolen funds would help hîm to a seat at the right hand 
of God. Can it be supposed that monopolists will enjoy, ping- 
ing praises around the throne beside the half staryçd working 
men from their factories on earth, whose wages they eut 
down until they went on a strike, to save money to build a 
seminary of learning. Every intelligent being believes in 
a heaven of equality, a heaven of co-operation, There can 
be no compétition in heaven, for compétition is hell. Com- 
pétition is the product of selôshness, of ambition, of lust. 
It is the product of p" .Ion. The «industrial System of the 
United States is compétition. It is the product of the 
worst passions of the people. It is ail rot for men and 
women to spend their lives talking and praying for a soci al- 
istic heaven and at the same tlme voting and working for 
a monopolistic, compétitive, earth. We pray, " Thy king- 
dom come, thy will be donc." Then why do we vote for the 
bankers association ? Hâve we f orgotteen that Christ drove 
the money-changers out of the Temple with a whip. The 
bankers of today are the same class as the money changers 
were then* It is useless for Christians to taboo socialism 
while their highest idea of heaven is socialistic. In Luke 
16-13 we read, "Ye cannot serve God and Mammon." 

The parable of Dives and Lazarus is as true now as 
ever. Riches are always accompanied by selôsh worldli- 
ness. The poor do not want charity. They want 
moralists to stop robbing them by bank trusts and 
kindred class législation. The man who today corners gold 
and sells it to the government for bonds would corner the 
pavement bricks of heaven. The man who corners wheat, 
pork and cotton. The Vanderbelts, Goulds and Astors who 
dodge their taxes hère would dodge divine service arçund 
the throne. The churchworshiners that are stockholders 
in raîlroads that run their trains on Sunday, were compéti- 
tion possible in heaven, would not stop business 
long enough to say ' good morning,' to the Master. 
Oh, no; heaven is not compétitive it is co-operative. 
It is not an imperialism; it is social democracy. 
There is no royality there, no aristocracy there 
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no honorables there, no sham there, no selfish ends, no • . 
canile there, no plebs and patricians there, no industrial 
slaves and protected masters there. If there was, it 
would not ])e heaven. No mansions and hovels there. AU 
will be laborers in the field of love and joy and harmony. 
One f amily with God the Father and His children. AU are one. 
Common, plaîn — enjoying the whole heavens. Now, then, t 

why not try and improve this earth by inaugerating, so far 
as possible, the same conditions hère. Stop praying, Lord 
bless the poor, but pray, Lord see me go out and bless the 
poor. Stop praying, Lord direct the persons in authority 
aright, but Lord see that the people by their votes, direct 
them aright. Stop praying, 'Thy kingdom corne,' but 
rather pray Lord direct me to so vote and act that Thy 
kingdom will corne. God is willing, we are négligent 
ignorant, un willing. We are lost by God's permission, 
through our volition. He desires it otherwise but we will 
our own destruction. As free moral agents we make earth 
a hell through compétition when it should be a heaven 
through co-operation and love. ''' ^'^ 

In conclusion let us say it may be well for social re- 
formers and leaders of labor organizations to observe that 
it is just possible that with ail their vaunted wisdom, with 
ail their social philosophy, with ail their proposed économie 
ref orms, with ail their plans to better the conditions of the 
human racé that they hâve left out of their plans the one 
élément of strength which their System of sociology re- 
quires viz. the spirit of Christ. Their théories contain his 
body, his economy, his philosophy but not his spirit. Not 
the spirit of sacrifice and love. There can be no socialistic 
heaven on earth without the spirit of the Master Builder. 
There can be no permanent ref or m without divinity and 
no divinity without Christ. The golden rule, the charity, 
the love and last but not least the self -sacrifice. There is 
an unknown, unanalyzèd, ail powerful something, a force, 
the gréa test of ail forces, love that now permeates ev ery 
atery of life whlch must not, can not be neglected or over- 
looked, in this reform movement; it is the holy spirit. 

Henry D. Smith, D. D., L. L. D. in his introduction to 
Christian Theology, which has been most ably edited by 
Wm. S. Karr, D. D. professor in the Hartford Theological 
Seminary says of the Socialistic and AUied System (which of 
necessity includes the People's Party and ail movements of 
Labor Orgarnizations.) " Muet as socialists hâve written on 
human destiny there is no work in which their System is 
applied thoroughly to human history. Comptes is the 
fuUest. In human history there are three eras — of theo- 
logy» of metaphysics, and of physicial science. The last is 
the highest, having for its object the régénération of human 



